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THE INVESTORS’ DILEMMA. 
A “BOOM” IN CREDIT. 


AST WOULD certainly not be too much to say of the 
present financial situation that in many respects 
it is entirely unprecedented. We have had 
periods of crisis, and times of ease and plethora 
before to-day. We have known what it is many 

times to see money stagnate either for want of proper channels 
of employment, or because of lack of confidence following 
some shock to credit. A general and sustained rise in the 
price of public securities, so far from being an original 
phenomenon, is one that has occurred with a frequency to 
suggest the well-known theory of cycles or recurrent waves 
of inflation following periods of undue stagnation and 
depression. 

Yet in spite of the present situation presenting much that 
is by no means new, or even perplexing, we may well feel 
that at the present time we are, in many respects at least, 
passing through a period of “records” in the financial world. 
We have now experienced the longest spell of the easiest 
money ever known since statistics on the subject were first 
compiled. The Bank of England rate has stood at the mini- 
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_ mum of 2 per cent. for more than two years. Consols and 
other investment stocks have attained to heights hitherto 
unknown, while side by side we have recently witnessed the 
most gigantic speculation in mining shares ever known. 


Never before probably was there a time when everyone 
was more genuinely perplexed as to “ what to do with their 
money.” For some few years past this perplexity has been 
experienced to a full degree by bankers, who have—in spite 
of the reduction of interest on deposits from 1 to % per cent. 
—found ever-increasing difficulty in profitably employing the 
balances at their disposal. But now, that perplexity is not 
merely confined to bankers or the financial community. 
Everywhere, and on all sides, the problem of an ever-increas- 
ing dearth in investment securities yielding a fair return of 
interest is pressing for solution. Bankers are being continu- 
ally harassed by solicitations from their customers to invest 
their surplus cash in something “sound,” but yielding from, 
perhaps, 3 to 3% percent. A few years ago such a com- 
mission could have been executed ina moment. To-day it is 
a most difficult task. 


British Government securities seem to be fast approaching 


to a 2 per cent. basis. English corporation stocks are mostly 
at prices yielding little more than 2% per cent., and the same 
may be said of the debentures of English railways, on which 


254 to 234 per cent. is now quite an average yield at present 
prices. 


In order to prevent disappointment at a later stage of this 
article, we may state at the outset that it is not our intention 
to attempt in any way to solve the problem, already alluded 
to, namely, of discovering securities in which cash may now 
be safely and profitably invested. Advice in that direction is 


abundant in other directions than our magazine for those who 
seek it. 


Neither is it our intention to indulge in prophetic 
utterances as to the probable duration of this extraordinary 
period of plethora. No one should be more capable of doing 
this than many of our leading bankers and discount brokers, 
who have their fingers, as it were, constantly upon the pulse 
of the financial world, and who have by necessity to closely 
scrutinise every varying point in current events. Yet we 
venture to think that there would be few, even of these 
experts, who would care to express any positive opinion upon 
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the question of the continuance of the present ease in 
money. 


It is now getting on for two years since Mr. Powell, then 
governor of the Bank of England, speaking at one of the 
half-yearly meetings of that institution, conveyed to his 
hearers and to the general public the undoubted impression 
that Consols were then at a price so high as to suggest the 
probability of a decline before very long. The quotation at 
that date (September, 1894) was about 102%, while at the 
time of writing the price stands at 110 ex dividend, and 
almost every other first-class security has advanced in a 
proportionate degree. 


At each succeeding half-yearly meeting of our banks, 
directors have expressed their belief that a time of dearer 
money was approaching. “ Rifts in the cloud” of stagnation 
hanging over the money market have been eagerly pointed 
out by financial writers. Signs of improved trade have been 
persistently held up as indications that the period of cheap 
money was drawing to an end. Yet the rifts in the cloud 
have proved only momentary, and although trade has unmis- 
takably revived in a degree, it has somehow failed, up to the 
present, to produce anything more than the most transient 
effect upon the ever-increasing volume of money pressing for 
employment. 


We have already disclaimed any intention of uttering 
prophecies relative to the probable duration of the present 
condition of ease and stagnation in the money market, 
accompanied by the phenomenal rise in investment stocks ; 
but none the less are we of opinion that this latest phase of 
latter-day finance is worthy of the closest observation and 
criticism. Moreover, we venture to assert that the circum- 
stances which have combined to bring about the present 
unprecedented and extraordinary condition of things are only 
too imperfectly understood. 


Even in the case of those who live and move amongst 
the facts of every-day finance, many are constantly manifesting, 
in divers ways, that much in the present situation baffles 
their ingenuity to account for. Why, for example, it is often 
urged, is it that, with so many millions swept from the 
market and ‘“‘locked up” at the Bank to the credit of Japan, 
money should still be a “drug” in the market? True it is 
that much, and even most, of the Japanese money has been 

36" 
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_withdrawn from the Continent ; but this has, again, to some 
extent, taken the form of lessening continental balances in 
London. Yet again: Why is it, with confidence and credit 
restored, that money should be more unsaleable even than 
during the period of dulness and stagnation following upon 
the Baring crisis in 1890 ? 


Can the present phenomenal position of money and of the 
investment markets be accounted for in any way as the 
natural result of certain economic laws, which in themselves 
shall not only explain the present situation, but shall also form 
a scientific basis on which to form some kind of estimate of 
the future? We believe that to a very considerable extent, 
at least, this connection between cause and effect can be 
established. Moreover, there is so much that is interesting 
and peculiar in the present condition of finance, that a critical 
examination of the subject is called for, even should we fail in 
the attempt to convince our readers of some of the principal 
deductions we would desire to make. 


If we had to define the present situation in a single 
sentence, we would describe it as a modern “ 00m” in CREDIT. 
On looking more closely into the position, we shall find that 
numerous causes have combined to produce the present con- 
dition ; but not all the minor causes combined—the increased 
gold output not excepted—are to be compared with the huge 
expansion whith has taken place in credit. 


It is scarcely more than five years ago that the value of 
public securities was unduly depressed owing to the shock 
given to credit by the Baring collapse. That financial crisis, 
it will be remembered, was followed by a long period of 
stagnant trade and a heavy fall in the price of commodities. 
How comes it then that within so short a space of time the 
values of public securities (Argentine descriptions alone 
excepted) have not only recovered to the level attained prior 
to 1890, but have actually surpassed that and all other 
previous “records”? How is it that, after what may be 
almost termed five lean years of trade, our barns should seem 
full to bursting with surplus wealth, and that the drift of gold 
should be ever towards this country? These are questions 
which, if correctly solved, should go far to explain the present 
situation, and should—if the explanation be found in the 


working of economic laws—form the basis of calculation for 
the future, 
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How, then, is the present phenomenal rise in public 
securities to be accounted for ? 


The most natural, and, up to a certain point, no doubt, the 
correct answer is, that so soon as the effects of the shock of 
1890 began to pass away, money began naturally to flow into 
securities, first as the result of returning confidence, and 
secondly because it was difficult to find other profitable 
channels for employing cash, as in commerce, etc. But while 
that is perfectly true, and cannot be gainsaid, it by no means 
fully accounts for the gigantic appreciation in Stock Exchange 
securities, and this is where we would first draw attention to 
the part that expanded credit has played in the matter. If 
all the purchases of public securities during the past five years 
were veal purchases, that is to say, if they represented dond- 
fide investments on the part of the public, to be paid for by 
surplus earnings from trade or other sources of income, then 
the rise in values might be truly said to form an important 
indication of the increased surplus wealth of the community. 
It is, however, too well known to need assertion here that the 
vast proportion of buying and selling on the Stock Exchange 
is fictitious, or, if it be preferred, is mainly speculative. Even 
in Consols themselves a “ bull” or a “ bear” account, as the 
case may be, is a matter of every-day occurrence. This being 
so, a moment’s thought will convince the most superficial 
observer that the present phenomenally high level of public 
securities is due more to an expansion—we might almost say 
an inflation—of credit than to the lack of other outlets for cash 
or other causes which might be assigned. 


Put very briefly, the truth we are here insisting upon is 
just this: So long as cvedit remains unshaken, and up to a 
certain point, each rise in public securities ensures the prospect 
at least of a further advance in some department of the Stock 
Exchange. If, for example, the securities which A has 
purchased increase in value, say 20 per cent., he is able, and 
does, receive advances from bankers upon his stock to a pro- 
portionately increased extent, and the money thus borrowed 
goes not only to swell the amount of bankers’ current 
accounts, but, by a law of accumulation, fosters a further 
advance in stocks, with a consequent increase in borrowing 
power on the securities purchased. 


To apply this same principle in a different form, the 
important truth, far too imperfectly recognised, may be here 
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referred to, namely, that each fresh issue of capital, whether 
‘for home or foreign purposes, is practically so much addition 
to the credit power of the market. If the case in point be 
that of a large foreign loan, it may, and probably will, mean 
that a certain amount of gold is temporarily withdrawn from 
the country. But in its place there remains (so long as the 
credit of the borrowing nation continues to be good) az 
instrument of credit, which in ordinary times often more than 
takes the place of the gold withdrawn. The small investor 
retains his certificate in safe keeping, and, so far as his part 
in the transaction is concerned, the credit system is neither 
contracted nor enlarged by the operation. The greater part 
of the loan, however, will probably fall into the hands of 
those who will utilise their certificates to raise fresh advances 
from their bankers, and so the volume of extra credit created 
will quickly more than counteract any temporary loss sustained 
by the withdrawal of the precious metal itself. 


Thus, it will be seen that, by a constant process of the 
multiplication of the various forms of instruments of credit, 
the credit system itself tends to expand to an abnormal 
extent, and so fosters a further rise in public securities, the 
operations in which—more, perhaps, than in any other depart- 
ment of life—are conducted on a credit rather than a cash 
basis. 

A series of articles on the “Quantitative Theory of Money,” 
which recently appeared in the Séaézs¢, bring out in an 
admirably simple and striking manner the supreme importance 
of enlarged or contracted credit as compared with the mere 
increase by a few millions in the output of gold in the volume 
of currency. In the course of his articles, the writer, Mr. 
T. Lloyd, makes the following remarks, which we are glad to 
quote, as they express very clearly the truth we are desirous 
of bringing into prominence, forming, as we believe it does, 
the main key to the present financial situation :— 


The total deposits in the banks of the United Kingdom are estimated, in 
round figures, at somewhat over 700 millions. But the total stock of gold in 
the United Kingdom, according to the best estimate that can be framed, does 
not exceed 80 millions. The whole gold coin of the country, then, is not 
much more than one-ninth or one-tenth of the deposits in the banks. And 
yet the banks are bound to pay those deposits on demand, the penalty being 
bankruptcy. Take, again, the London banks, which make up monthly 
accounts, and which are interested for every reason in making their reserves 
appear as large as possible. The City Bank, at the end of May (1895) held 
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areserve of just over 10 percent. The London and County held a reserve also 
a little over 1o percent. Lloyds and the Capital and Counties held somewhat 
over 11 per cent.—and so on. The only one that held a reserve of so much 
as 16 per cent. was the London and Westminster. In its case the proportion 
was almost 18 per cent. Leaving that out, the proportions of the other banks 
vary from a trifle over 10 per cent. to somewhat under g per cent. Thus, 
even at the present time, when bankers are complaining that they cannot 
profitably employ their surplus funds, in London itself, where the banks are 
publishing monthly accounts, and are interested in making those accounts 
appear as strong as possible, they think it necessary to keep only from 2s. to 
35. in the £ against all their liabilities. Clearly, then, banking, which the 
ordinary man would say is par excellence a trade in money, is much more 
concerned with credit than with money. Once more: The total value of our 
imports last year (1894) was £ 408,505,718, and the total value of our exports 
was £216,194,239. The two together make a gross total of £624,699,957- 
But in the same year the imports of gold amounted to £27.580,926, and the 
exports of gold to £15,647,551, so that we received in gold £11,933,375 
more than we paid away. In other words, we conducted a trade exceeding 
in value 624% millions sterling, without paying foreigners any gold. On the 
contrary, foreigners paid us nearly twelve millions in gold. And what makes 
the fact the more remarkable to those who hold the quantitative theory of 
money is that the value of the imports exceeded the value of the exports by 
as much as £192,311,479. How, then, do those who hold the quantitative 
theory account for these facts: Firstly, that we bought, or received, from the 
rest of the world nearly 200 millions’ worth of goods more than the rest of the 
world received from us, and yet we received from the rest of the world nearly 
12 millions’ worth more gold than the rest of the world received from us? If 
trade were really conducted upon a money basis, would it not seem to follow 
from this that the rest of the world made us a present of all our imports and a 
considerable amount of gold as well. 


Referring later in his article to the effect of credit upon 
prices, the writer remarks as follows :— 

In 1890 occurred the Baring crisis, the breakdown in South America, and 
the collapse of credit all over the world. According to Mr. Sauerbeck, the 
average price of commodities in 1890 was 72; in 1894 the average had fallen 
to 63. In the four years, therefore, the average had fallen 9, or just 12%4 
per cent. Since 1890 there has been an extraordinary increase in the 


production of gold. . . . . . But this immense increase in the produc- 
tion of gold has not prevented an extraordinary fall in prices, brought about 
by the breakdown in credit in 1890. . . . . It will certainly not be 


forgotten how every house in London was compelled by the crisis of 1890 to 
contract very rapidly and very materially the credit it had been accustomed 
to give in better times. . . . . . It was shown in the Séatist of 
June 22nd, 1895, that the investments of this country abroad for some years 
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before the Baring collapse must have been at the very least between 70 and 
80 millions sterling annually. Thus we have had a contraction of credit in 
consequence of the Baring collapse of, at least, 150 millions sterling, and 
probably of very much more. And the result has been a fall in the price of 
commodities of about 13 per cent. ‘Thus it is established by the teaching of 
experience that an immense increase in the currency of a country does not 
materially raise prices, while on the other hand a depression of credit through 
a loss of confidence sends down prices very seriously. 


Mr. Lloyd then pleads for the substantiability of credit, 
thus :— 

The money of a country is only a very small fraction of the country’s 
wealth. Here at home, the best estimate that can be formed leads us to 
believe that the total gold in the United Kingdom does not exceed 80 
millions sterling, and probably less, but the wealth of the United Kingdom 
amounts to many thousands of millions. . . . . In the nature of things, 
then, the gold cannot constitute the purchasing-power of a country. The 
real purchasing-power of a country consists of its aggregate wealth, and when 
aman buys upon credit, he pledges, in some shape or other, the aggregate 
wealth or a definite part of it for payment. Clearly, therefore, his credit is 
not an unsubstantial thing, but a much more substantial thing than gold. 

Much the greater part of the trade of this country, home and 
dinates is conducted by means of credit, and the fact that the trade steadily 
expands, and the wealth steadily increases, shows conclusively that the pay- 
ments are not unsubstantial, that the credit given is well deserved, and that 
the whole system is sound. . . . . . It may be truly said that credit 
is the main instrument of exchange in civilized communities, that money is 
the main instrument of exchange in barbarous communities, and that barter 
is the main instrument of exchange in savage communities. 


The present ‘“ boom” in credit demands all the clearer 
recognition at the present moment because, in too many direc- 
tions, the erroneous idea is encouraged that the rise in prices, 
both of Stock Exchange securities and of commodities, must 
be mainly attributed to the greatly increased output of gold. 

A more feeble argument was surely never invented. In 
the first place—to take a definite example—while the stock of 
gold at the Bank of England during the past year has 
increased by something like twelve millions sterling, its effect 
upon the outside world, so far as increased currency is shown, 
is represented by something like a mere addition of £100,000 
to the active circulation. But even if the whole amount had 
expressed itself in circulation, what would its effect have been 
upon prices as compared with the influence exerted by the 
expansion of credit ? Doubtless the growing accumulation of 
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gold at the Bank has done much to add to the feeling of con- 
fidence, and has thereby materially aided the expansion of 
credit itself, but to that extent, and practically to that extent 
only, can we attribute any real importance to the increasing 
supply of the yellow metal. The increase is considerable. It 
may yet prove an important factor in the situation, but at 
present the supply of gold, however large, is so entirely out of 
proportion to actual requirements during periods of discredit 
(when credit ts good it ts scarcely wanted at all), that a few 
millions more or less is a point out of all proportion to the 
infinitely more important question of international and internal 
credit. 


It would be easy to cite arguments without end to disprove 
the quantitative theory of money, and to establish the para- 
mount importance of credit. The merest glance however at 
past financial history should suffice to reveal the fact that 
almost every financial crisis in the past has been due to the 
over-straining of the fabric of credit, and not to any mere 
decrease or increase in gold supplies. 


And yet after every strain and after each apparent collapse 
in the credit system there follows, after a certain period of 
dulness and nervousness, a resurrection of the credit system, 
not with impaired power, but rather as a more potent agent in 
finance than before. 


In the latest instance of recovery from the most recent of 
modern crises presented by the present situation, the features 
enumerated below are worthy of notice, as accounting in some 
degree for the manner in which the effects of restored credit 
have now focussed themselves upon the money market and 


the Stock Exchange :— 


(1) Zhe comparative lack of any adequate outlets for money. 
Fresh issues of capital have been numerous enough during 
the past two years, but they have been mainly of a nature 
which has merely meant the transfer of cash from one pocket 
to another. We have had no extensive foreign borrowings, 
such as were experienced prior to the crisis of 1890. More- 
over, since the practical completion of the railroad system of 
the country, there has been no invention which has demanded 
anything like the outlay of capital which was experienced in 
the year 1844, for example. These points alone might be 
fairly considered as accounting, to a considerable extent, for 
the enormous rise in existing securities, which has produced 
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_a condition of affairs described at the commencement of this 
article as the ‘Investors’ Dilemma.” But important as these 
factors have doubtless been, they do not, in our opinion, 
themselves constitute so persistent or far-reaching an influence 
as is to be found in the extraordinary development of the 
credit system already referred to. 


(2) The heavy fall in prices of commodities (due as much 
to competition and economy in industry as to any other cause). 
Owing to the abnormally low prices of the staple commodities, 
it follows of necessity that a revival of trade such as we are 
now experiencing cannot mean anything like the same turn- 
over of capital as would be the case were the value of 
commodities at a higher level. While the enlargement of 
credit, as we have already pointed out, does undoubtedly tend 
to raise prices, it must be remembered that there are other 
powerful laws also operating which to a considerable extent 
may neutralize the effects of enlarged credit. For example, 
the ever-growing competition in industry between different 
countries (a competition rendered all the keener by the 
constantly lessening cost of transit) must of necessity tend in 
the direction of lower prices. Again, when considering the 
question of internal trade, it is impossible to escape the con- 
viction that in the form of stores and other large agencies a 
huge system of economy, both in production and in distribu- 
tion, is proceeding ; an economy which, inasmuch as it is mainly 
stimulated by competition, must also of necessity mean a 
lowering of prices. 


(3) Zhe financial unrest in America. Undoubtedly a 
direct and potent influence upon the money market during the 
last few years has been the unsatisfactory condition of 
currency and finances in the United States. Unlike the 
operation of deeper economic laws operating upon markets, 
the effects of the monetary crisis in America are very easy 
to trace. Owing to the United States having lost much of 
its former position as a wheat-exporting country, and because 
of the unsound condition of its currency system, gold, instead 
of being annually exported from here to New York, has 
actually been sent here from that quarter. In other words, 
owing to the altered conditions of trade, and to a lack of 
confidence here in American securities, the balance of trade 
between this country and the United States has been trans- 
formed into a debit balance against the latter country. But 
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although, when considering the present phenomenal condition 
of ease in the money market, it would be impossible to ignore 
factors such as the foregoing, and while the condition of ease 
has undoubtedly been emphasized by the absence of exports of 
gold to America, it cannot (taking a deeper view of the 
situation) be regarded as so great an agent as that of enlarged 
international and internal credit. 


We have endeavoured in this article to show how very 
much of the present easy money and rise in value of public 
securities may be attributed to the extraordinary growth and 
expansion of credit (a point which, if true, is practically an 
admission that, in a sense, the ease is partly fictitious) ; an 
expansion, needless to say, which is aided more and more by 
the constant increase in banking facilities. While, however, 
strongly insisting upon the supremely important part which 
credit now plays in finance, we by no means lose sight of the 
fact that credit is but the expression and the earnest of wealth 
possessed in some form or other. All that we would lay stress 
upon is the fact that this wealth, in whatever form it may be, 
is not only unrepresented by, but is almost apart from, the 
question of the supply of gold. 


The most striking example of this truth is to be found in 
the fact that this country, which produces scarcely an ounce of 
gold, probably possesses, by means of its supremely high 
credit, a greater purchasing power than any other nation. 
But although not a gold-producing country, substantials for 
the credit enjoyed are to be found in a catalogue of wealth 
far too varied to be here enumerated ; a catalogue in which the 
items vary as widely as from the tangible form of minerals 
(such as coal) and manufactured articles, to the indefinable 
and inexpressible quantity expressed by our military and naval 
prestige. 


To bring these remarks to a practical conclusion, it only 
remains to be seen whether the extraordinary development 
in credit, which we have concluded is now taking place, is a 
permanent one; whether, in fact, the condition of finance as 
expressed in the credit system is so altered that crises, such 
as have been experienced in the past, are becoming more and 
more unlikely in the future. In other words, are we, as some 
maintain, settling down to a 2 per cent. basis for our invest- 
ments, and 4% per cent. value on “ short” loans in the money 
market ? 
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Without in the slightest degree entering the realms of 

prophecy, the answer to such a question is, of course, easy to 
give. The question of a temporary breakdown in, or, at least, 
a serious strain upon credit, is merely a question of time. This 
assertion might almost be fairly based upon the fact that 
periods of expanded credit have always been succeeded by 
some kind of collapse. It is necessary, however, when con- 
sidering the operation of economic laws, to go a good deal 
deeper than that. It is not enough to say that what has 
happened may, and probably will, happen again. The point 
we have to discover is, rather, What are the fundamental laws 
always operating on such occasions? These, it will be found, 
are based upon human nature itself. It has always been in 
the past—it is now, and probably will ever be—the nature of 
those individuals prominently concerned in the development 
of commercial progress to base their calculations, not merely 
upon present conditions, but upon future possibilities. In the 
working of this law is found the science of progress of all 
kinds, and while human nature is what it is, such calculations 
are bound to err at times in some direction or other. 

At the present moment it would seem that the calculation 
is unconsciously in process as to how far the credit-system 
may be expanded without overstepping the bounds of wealth 
which it is supposed to represent. 

We are quite aware that, while in an article of this kind 
it is easy to take scientific views such as these, the workings 
of economic laws are so often interrupted by the operation of 
antagonistic circumstances, that for those who have constantly 
to take a short view of things it appears difficult to base 
reasonable estimates upon the mere operation of economic laws. 
For example, a European war would, in a moment, give such 
a shock to credit, and would involve such a destruction of 
capital, as to postpone almost indefinitely the full recurrence 
of present conditions. A shock even to internal credit might 
possibly reduce us once again to the position of 1890; but 
while all this is true, it must be remembered that economic 
laws, like all other laws, are in themselves unchangeable. 
Progress may be arrested; it cannot be stopped. If the 
present enlargement of credit is really reaching the nature of 
a “boom,” it will, like all other booms, collapse in time. 
The greater the height to which it attains, the greater will be 
the collapse; but those who examine most deeply into the 
nature and causes of the wealth of nations will be most 
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convinced that nothing can ultimately retard the working of 
those secret but unerring economic laws which are making 
for economy in production, as shewn by the progress of 
machinery, etc.; economy in industry and distribution, as 
exemplified by the concentration and conservation of labour ; 
and finally, the greatest economy of all, which is being attained 
in the realms of internal and international finance by the 
establishment and perfection of the credit system. 


That progress in these directions, as in all others, may be 
temporarily retarded and impeded by circumstances of a local 
nature, is doubtless a most probable event. With the inter- 
ruptions which will occur to the working out of the natural 
economic laws will come the sceptics, who tell us there is no 
such thing in finance as hard and fast fundamental laws. But 
to those who have eyes and the will to look below the mere 
surface of passing events, it will be increasingly clear that 
underneath and behind those events are ever to be found the 
operations of a law which knows no change; a law which is 
making for the survival of the fittest forms of industry, com- 
merce and finance. 


—— 
> 





INDIA: ITS GOLD INDUsTRY.—In a recent Zimes article on the production 
of gold, petroleum and precious stones in India, some statistics are given 
which go to show that the Mysore goldfields have now taken a definite place 
among the producing districts of the world. The writer says that the experi- 
mental crushings in this goldfield by the rude native methods in 1870 yielded 
a percentage of gold exceeding the standard at which mining can be con- 
ducted at a profit in Australia. The expert whom the Indian Government 
subsequently brought from Australia in 1879 reported that one Mysore reef 
gave an average of an ounce of gold per ton. English capitalists embarked 
on this enterprise, but the development of the Mysore goldfields took place 
slowly. In 1889 their output of gold only amounted to 4% million rupees. 
The increasing price of gold expressed in silver gave an impulse to mining in 
India as in Africa during the first years of the present decade. In 1894 the 
Mysore out-turn of gold had risen to 1444 million rupees.—It is regarded as 
virtually certain, says the Zimes correspondent at Calcutta, that in his coming 
financial statement Sir J. Westland will announce a substantial surplus. Fifty 
lakhs of rupees will, it is understood, be set apart in the Military Budget for 
a trial of the mobilization scheme. The success of the India Council in 
being able to realize in forty-nine weeks from the sale of bills and transfers 
more than the 417,000,000 anticipated in the Budget has, without doubt, 
had a material influence on the Indian financial position. It is stated that 
Sir James Westland’s financial statement will provide for a local loan of 
Fs. 4,00,00,000, but there will apparently be no sterling borrowings. 
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THE PROGRESS OF BANKING IN GREAT BRITAIN AND 
IRELAND DURING 1895. 


No. 3.—BALANCE-SHEETS OF BANKS IN THE UNITED 
KINGDooM. 


HE statement as to the progress of banking in the 
} United Kingdom, which we have made on 
previous occasions,* is carried on this year mainly 
on the same lines as previously. At the same 
time, the continuing it over a longer period has 
enabled us to carry the investigation further into some points 
of detail, which will set the position of matters more clearly 
before our readers. 

We have obtained from nearly all the banks in the 
country which publish their accounts copies of their balance- 
sheets. From these the table which forms the basis of this 
statement has been compiled. A few of the banks in Eng- 
land and Wales still do not publish their accounts, and a few 
of those who do publish have not forwarded the figures 
for the current year. These exceptions, however, are so 
unimportant, that we can place before our readers with con- 
siderable confidence the statement which we shall lay before 
them as representing the position of affairs accurately in the 
country. 

Again we have to repeat a remark which we have 
frequently made on these occasions, namely, that it would be 
very much more satisfactory if all the banks would adopt a 
uniform plan of balance-sheet. We should deprecate any 
official interference in this matter. The forms of balance- 
sheets which are prescribed by Government are rarely those 
which would naturally be followed by the institutions them- 
selves, and they usually do not convey to the general reader 
as much information as the form adopted of their own accord 
by the companies or societies themselves. We have, in this 
connection, the forms of balance-sheets lately ordered by the 
Government for building societies before our minds. We 
should greatly deprecate a similar form being ordained for 
banks, as in the case referred to the new forms do not appear 
to show the position of matters so clearly as those employed 








*See Bankers’ Magazine, April, 1894, 1895. 
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by some, at all events, of the societies previously. But all 
the more, we should be glad to find that bankers adopted a 
form themselves which would be generally accepted by all 
banks. Uniformity of plan in a matter of this description is 
very important. Should a uniform plan be agreed on we 
should particularly wish to see the amount of cash in hand, 
at call, and at the Bank of England, stated separately. 

Having made these preparatory remarks, we will now 
proceed to the examination of the statement before us. 
There have been scarcely any new banks of importance 
established during the past year. Every name in the list for 
1895 will be found in that for 1894, with this exception, 
that the progress of amalgamation—a process which is con- 
tinually going on—has removed a few banks from our list. 
Among these we may specify :—Hardy & Co., Grantham, 
amalgamated with the Leicestershire Banking Company, 
Limited ; Paget & Co., Leicester, with Lloyds Bank, Limited ; 
the Preston Banking Company, Limited, with the London 
and Midland Bank, Limited ; and Slocock, Matthews, Southby 
and Slocock, Newbury, with the Capital and Counties Bank, 
Limited. 

These alterations, however, though important to the banks 
concerned, do not make much change in the form of our 
statement, except that they bring the resources of the three 
banks last-named (Paget & Co., the Preston Banking Com- 
pany, and Slocock & Co.) from the provincial list to that of 
the metropolitan and provincial banks. As, however, two of 
these banks did not publish their statements, and the figures 
of the one that did were brought in last year in the same 
manner that they are in the present year, no difference 
arises for purposes of comparison in this respect. 

We may commence by expressing our gratification that the 
deposits of the English banks have increased so largely during 
the past year. The tables which follow will show this. 

For facility of reference we have divided the statements 
of the totals under ten different headings, and have compared 
them with the corresponding figures for last year. The 
statements are marked thus :— 


LIABILITIES. 
Table A—Capital paid up. 
B—Reserve funds. 
C—Acceptances and endorsements. 
D—Deposits, current accounts and note circulation, 
E—Miscellaneous liabilities, 

















536 PROGRESS OF BANKING IN GREAT BRITAIN 


ASSETS. 
Table F —Cash in hand, at call and short notice. 
G—Investments in British Government securities (where stated 
separately). 
H—lInvestments (other than those of British Government). 
I —Bills discounted, advances and loans. 
K—Buildings and sundry assets. 

We have added to the statements of accounts columns of 
proportional figures which will show the alterations which 
have taken place between this year and last very clearly. 
Table A and Table B give the capitals and reserves of the 
banks. These have, it will be seen, practically remained 
much at the same point. Such increase as has taken place is 
mainly among the reserve funds. Table C shows the 
acceptances and endorsements. In these the increase has 
been mainly with the metropolitan and the metropolitan and 
provincial banks. The acceptances of the English provincial 
banks have decreased considerably. ‘The acceptances of the 
Scotch banks have likewise decreased. Table D shows the 
deposits, current accounts and note circulations. Here there 
has been really an immense increase, principally among the 
metropolitan and provincial banks. Table E completes the 
statement with the miscellaneous liabilities, among which the 
changes have not been of importance. 


We have now to turn to the other side of the account. 


Table F shows the cash in hand, at call, and at short 
notice. In these items there has been a very large growth— 
420,000,000 between 1894 and 1895—following on a corre- 
sponding increase of £25,000,000 between 1893 and 1894. 
This increase in the cash in hand and at call arises, we 
believe, from two reasons: the first being a genuine desire 
on the part of banks to strengthen their resources against any 
period of emergency, and the second, the difficulty which 
bankers, in common with everyone else engaged in business, 
have experienced during the last year or two in finding 
satisfactory investments for the money in their hands. Such 
investments, we mean, as would leave a reasonable return on 
the money so employed, and also be likely to be available 
without loss if they had to be sold out and turned into cash. 


In connection with this part of our subject, it would be 
very advisable that bankers should come to some agreement 
as to the prices at which they would value in their statements 
of account their investments in Government funds and 
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securities of that nature. All these securities, as we have 
recently mentioned in this journal,* have experienced a 
rapid and very sharp rise, owing to causes which are mainly 
artificial, and the influence of which may at any time be 
withdrawn. It is obviously very unadvisable for banks to 
“write up” their securities, and to credit themselves with 
the difference between the price of purchase and the present 
market price. We make this observation because we think 
that, in some cases, the increase in the resources of banks, 
which appear in this statement, may have been due to 
causes of this nature. Though, of course, everyone would 
regret to see the public funds of this country standing at a 
very low figure, on the other hand, their present inflated 
prices are a very unhealthy sign. They show, not only 
that the prices have been artificially manipulated through 
the causes we have mentioned, but that there is a lack of 
enterprise which cannot be consistent with good business. 
Table G shows the investments in British Government 
securities—where stated separately. These, it will be observed, 
have scarcely increased during the past year—probably the 
high price has hindered purchases. Table H shows the 
investments—other than those of the British Government. 
In these, on the other hand, there is a considerable increase. 
Table I shows the bills discounted, advances and loans. 
Among these there has also been a large growth. At the 
same time, by comparing this table with Table D (the 
deposits, current accounts, etc.), Table F and Table H, it will 
be seen that the increased resources which the banks have 
received, have been almost equally divided between invest- 
ments and loans, and cash, money at call, etc. The banks are 
thus in a stronger position to meet any demands that may 
be made on them. 


The statement which we now give as to the totals is 
drawn upon the same plan as in previous years. 


This statement is divided as previously, so far as England 
and Wales are concerned, between (a) purely metropolitan 
and suburban banks ; (4) metropolitan and provincial banks ; 
(c) provincial banks. The banks in the Isle of Man, and 
those in Ireland and Scotland, are likewise, as previously 
stated, under separate headings. 





* See article on Government Purchases of Public Funds, Bankers’ Magazine, 
December, 1895. 
VOL. LXI. 37 
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TABLES COMPARING THE POSITIONS OF BANKING IN THE UNITED KINGDOM, 1894— 1895. 


Liabilities. 


PROGRESS OF BANKING IN GREAT BRITAIN 





TABLE A. 


TaBLE I.—England and Wales :— 
(2) Metropolitan and Suburban Banks 
(6) Metropolitan and Provincial Banks 
(c) Provincial Banks . - 
TABLE II.—Banks in Isle of Man. 
TaBLeE III.—Banks in Scotland 
TaBLE IV.—Banks in Ireland 


CapPiITAL Parp. 


+ Increase or 
— Decrease. 





1894. 


11,443,463 
34,441,604 
23,236,048 
105,000 

9, 302,000 
7,101,251 


1895. 

4 
11,460,214 
34,476,604 
23,383,518 

105,000 
9,302,000 
7,109,230 


4 
16,751 
35,000 


147,470 


"7,979 








TABLE B. 


TABLE I.—England and Wales :— 
(2) Metropolitan and Suburban Banks 
(4) Metropolitan and Provincial Banks 
(c) Provincial Banks . 

TABLE II.—Banks in Isle of Man . 

TABLE III.—Banks in Scotland 

TaBLE IV.—Banks in Ireland 





| 


| 


RESERVE Funps. 


+ Increase or 
— Decrease. 





1894. 
& 


4,050,530 
14,413,052 
10,573,943 

96,800 

5,694,879 

3,067,695 


1895. 
£ 


4,066,126 
14,463,935 
10,646,237 

97,600 

5:778,473 

3,090,522 


£ 
15,596 
50,833 
72,294 
800 


83,594 
22,827 


++ ¢¢t++ 








TABLE C. 


TABLE I.—England and Wales :— 
(a) Metropolitan and Suburban Banks 
(4) Metropolitan and Provincial Banks 
(c) Provincial Banks . 

TABLE II.—Banks in Isle of Man. 

TABLE III.—Banks in Scotland 

TABLE I[V.—Banks in Ireland 


Acceptances, 
Endorsements, etc. 


+ Increase or 
— Decrease. 





1894. 
& 
5,068,726 


9,433,580 
2,416,712 


3,105,473 
166,492 





1895. 


6,131,278 
10,584,484 
1,446,392 


3,059,038 
313,100 


& 
1,062,552 
1,150,904 

970,320 

46,435 

146,608 


oa 
+ 


4. 








TABLE D. 


TaBLE I.—England and Wales :— 
(2) Metropolitan and Suburban Banks 
(4) Metropolitan and Provincial Banks 
(c) Provincial Banks . 

Taste II.—Banks in Isle of Man. 

TABLE IT[I.—Banks in Scotland 

TABLE IV.—Banks in Ireland 


Deposits, Current Accounts 
and Note Circulation. 


+ Increase or 
— Decrease. 





1894. 
& 


92,294,746 
299,756,836 
178,086,677 

1,772,405 
100,538,870 
48,921,672 





1895. 


101,283,141 
347,204,157 
190,271,469 
2,010,137 
103,224,366 
50,597,988 


£ 
+ 8,988,395 
+ 47,447,321 
+ 12,184,792 
+ 237,732 
+ 2,685,496 
+ 1,676,316 





TABLE E. 


TABLE I.—England and Wales :— 
(a) Metropolitan and Suburban Banks 
(2) Metropolitan and Provincial Banks 
(c) Provincial Banks . 

TABLE II.—Banks in Isle of Man. 

TasLeE III.—Banks in Scotland 

TABLE IV.—Banks in Ireland 








Miscellaneous Liabilities. 


+ Increase or 
— Decrease. 





1894. 


855,712 
1,546,328 
1,559,704 

18,651 

957,889 

471,598 





1895. 


899,585 
1,380,262 
1,861,959 

19,406 

952,697 

493,036 


£ 
43,873 
166,066 
302,255 
755 


5,192 
21,438 
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TABLES COMPARING THE POSITIONS OF BANKING IN THE UNITED KINGDOM, 1894-1895. 


Assets. 





TABLE F. 


TABLE I.—England and Wales :— 
(a) Metropolitan and Suburban Banks 
(4) Metropolitan and Provincial Banks 
(c) Provincial Banks . = 
TABLE II.—Banks in Isle of Man . 
TABLE III.—Banks in Scotland 
TABLE IV.—Banks in Ireland 


Cash in Hand, at Call and 
hort Notice. 


+ Increase or 
— Decrease. 


1894 


= 100. 





1894. 
& 


28,704,724 
92,471,349 
37,657,229 
213,283 
17,343,954 
8,756,180 





1895. 
& 


30,155,034 
109,202,597 


8,443,91 2 


4 
+ 1,450,310 
+ 16,731,248 
- 333,992 
+ 115,232 
+ 1,545,760 
312,2 








TABLE G. 


TABLE I.—England and Wales :— 
(2) Metropolitan and Suburban Banks 
(4) Metropolitan and Provincial Banks 
(c) Provincial Banks . 

TABLE II.—Banks in Isle of Man. 

TABLE III.—Banks in Scotland 

TABLE IV.—Banks in Ireland 


Investments in British 
Government Securities (where 
stated separately). 


+ Increase or 
— Decrease. 





1894. 
& 


13,023,495 
58,912,058 
11,562,031 
(not 
14,281,452 
6,899,170 





1895. 
£ 


12,986, 109 
59,835,822 
11,033,904 
stated separ 
13,358,826 
6,948,229 


& 
- 37,386 
+ 923,764 
528,127 
ately) 
- 922,626 
+ 49,059 








TABLE H. 


TABLE I.—England and Wales :— 
(2) Metropolitan and Suburban Banks 
(4) Metropolitan and Provincial Banks 
(c) Provincial Banks . = 
TABLE II.—Banks in Isle of Man. 
TABLE III.—Banks in Scotland 
TABLE IV.—Banks in Ireland 


Investments (other than 
British Government). 


+ Increase or 
— Decrease. 





1894. 
& 


9,173,231 
23,352,631 
34,261,478 

685,322 | 


| 


20,683,795 | 
9,710,780 | 


1895. 
4 


10,436,370 
27,662,124 
38,499,030 

792,447 
21,846,376 
10,996,120 


& 
+ 1,263,139 
+ 4,309,493 
+ 4,237,552 


+ 107,125 
+ 1,162,581 
+ 1,285,340 








TABLE I. 


TABLE I.—England and Wales :—- 
(2) Metropolitan and Suburban Banks 
(2) Metropolitan and Provincial Banks 
(c) Provincial Banks . 

TABLE II.—Banks in Isle of Man. 

TABLE III.—Banks in Scotland 

TABLE IV.—Banks in Ireland 


Bills Discounted, Advances 


and 


ans. 


+ Increase or 
— Decrease. 





1894. 
& 


55,325,298 
170,618,955 
125,099,822 

1,07 3,146 

60,826,034 

33,326,566 





1895. 


va 
61,688,530 
195,745,947 
134,343,003 
1,088, 303 
61,772,160 
33,902,477 


£ 
+ 6,363,232 
+ 25,126,992 
+ 9,243,181 





i+ 


if 15,157 
+ 946,126 
575,911 








TABLE K. 


TaBLE I.—England and Wales :— 
(a) Metropolitan and Suburban Banks 
(6) Metropolitan and Provincial Banks 
(c) Provincial Banks . : 
TaBLE II.—Banks in Isle of Man. 
TABLE III.—Banks in Scotland 
TABLE 1V.—Banks in Ireland 


Buildings and Sundry 
Assets. 


+ Increase or 
— Decrease. 








1894. 
& 


2,417,703 
827 
4,875,812 
2!I, 105 
3,358,403 
869,520 





1895. 
& 


2,443,023 
5,078,468 


25,320 
275,041 
88,197 
1,773 





32,057 
130,518 





101 


102 
108 
101 
115 





37* 
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So little alteration in the capitals of banks has taken place 
this year that we have no remarks to make under that head. 
The principal increases of liabilities to the public among the 
purely metropolitan banks, collectively 410,000,000, are :— 





Alexanders and Co. . £600,000 
Child and Co. . 300,000 
City Bank 1,500,000 
CoxandCo. . 250,000 
Glyn, Mills and Co. . 300,000 
London and Westminster i 2,500,000 
Smith, Payne and Co. 1,500,000 
Union Bank of London 2,800,000 





£9:750,000 


The metropolitan and provincial banks show a total 
increase of about 450,000,000. The principal augmentations 
among these are :— 





Bank of England . ‘ is , ‘ P . £22,000,000 
Barings . ; ; ; ‘ ‘ ‘ ; , 900,000 
Brown and Co.. ; , ‘ ; ‘ . ‘ 500,000 
Capital and Counties ‘i % ‘ ‘ . , 2,400,000 
Lloyds. : : ‘ ; ; ; : 3,000,000 
London and County ‘ ‘ ‘ ’ ; ° 1,500,000 
London Joint Stock , ‘ ‘ ‘ ‘ - 2,900,000 
London and Midland - ; 2 ; 2 ‘ 1,000,000 
London and Provincial . , ; ‘ ; ‘ 800,000 
London and South Western. ‘ ' : F 800,000 
Manchester and Liverpool ‘ . , ‘ ° 1,000,000 
National and Provincial . ‘ F - 2,800,000 
Parr’s Banking Co. and Alliance Bank ‘ - : 4,000,000 
Prescott and Co. 4 ‘ ; 900,000 
Williams, Deacon and Co. ; - ‘ ‘ ‘ 700,000 

445,200,000 





Among the purely provincial banks there are naturally 
not such large increases to quote, but the total augmentation 
amounts to £ 12,000,000 


We observe an increase in the— 








Bank of Liverpool . . : e ‘ : - £500,000 
Bradford Banking Co. . , ‘ ; ‘ 200,000 
Bradford Commercial Joint Stock . : , ‘ 300,000 
Bradford DistrictiBank . : . F ; ‘ 200,000 
Bradford Old Bank . ‘ , ‘ . ‘ ; 200,000 
Co-operative Wholesale Society ‘ i : : 1,000,000 
Halifax Joint Stock Bank . , ; ‘ ; 400,000 
Carried forward ; - 2,800,000 
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Brought forward ‘ - 42,800,000 


Hodgkin, Barnett and Co. ‘ ; ; ‘ ‘ 200,000 
Huddersfield Banking Co. , ‘ , : ° 200,000 
Leicestershire Banking Co. ‘ ‘ ‘ : 400,000 
Manchester and County Bank . ‘ ‘ . ‘ 900,000 
Nottingham and Notts Banking Co. . . : . 300,000 
Nottingham Joint Stock Co. . ; , . ‘ 300,000 
Stuckey’s Banking Co. _ . ‘ ‘ . ; 300,000 
West Riding Union Banking Co. ; ‘ ‘ ° 200,000 
Wilts and Dorset . : ‘ . : 500,000 
York City and County Banking Ca. . y . . 300,000 

6,400,000 





In the Isle of Man the differences are not large. In 
Scotland the total increase is 42,800,000. We observe an 
increase in :— 


Commercial Bank of Scotland . : : , . £1,100,000 
National Bank of Scotland : : ; : ; 700,000 
Union Bank of Scotland . ° ‘ ; ; ‘ 500,000 

4 25300,000 


In Ireland the total increase is 41,900,000. The principal 
increases are :— 


Belfast Banking Co. . _ 5 : E s . £200,000 
Hibernian Bank ‘ ; P : ; ; : 200,000 
National Bank . : ; ‘ ; ; ; : 500,000 
Ulster Bank . : : ‘ : : ; , 200,000 


41,100,000 


We have only space here to notice the larger alterations. 
The tables themselves will repay study. They will show in 
what districts business has been most prosperous. The banks 
in the agricultural counties hold their own, we are glad to see, 
in a manner which is very satisfactory. At the same time we 
should remember that an increase in banking deposits may 
merely arise from a difficulty of finding opportunities for 
employing money satisfactorily, either in business or in 
permanent investments. When an improvement occurs in 
business in those districts we may expect to see it reflected in 
the country at large. 

The chief feature in the business of the twelvemonth is 
the same as we mentioned last year: the increase in the 
cash in hand, at call, and at short notice. With any improve- 
ment in the value of money the return on the capital invested 
should rapidly improve. 
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TaBLeE I.—BANKS IN 


(2..—METROPOLITAN AND 


















































Deposits, 
Date of . Acceptances,| Current Miscel- 
1 Reserv 4 Total 
am | | | ce | See | Sree | eee, | oe. 
Circulation. 
= (2) (2) (3) (4) (5) (7) (8) 
& & & 4 & & 
Alexanders andCo.Ld.|31 Dec.’95 500,000 40,000 wit 8,846,989 | 263,928 | 9,650,917 
b.W.Blydenstein&Co.|31 Dec.’94 260,000 a *1,108,045 aS 1,368,045 
ee Bkg. |31 Dec.’95 52,080 22,000 533,817 9,764| 617,661 
0. ° 
Carlton Bank Ld... |31 Dec.’94 15,170 2,800 7,021 7,460 32,451 
Child and Co. . -| 9 July 95 500,000 136,239 ne 2,131,997 a 2,768,236 
pa hag 31 95 — 500,000 | 2,159,582 ae 107,823 a 
ocks, Biddulp 0.|11 Jan. 200, ae os 2 I aa ’ 
Coutts and Co. - {18 Jan. "66 600,000 | 400,000 6,939,831 7;939,831 
CoxandCo. . sts Oct. ’95 400,000 a 2,581,392 ose 2,981,392 
Cripplegate Bank Ld. |31 Dec.’95 2,000 5,274 = 134,534 612 142,420 
—_ — Currie |31 Jan.’96| 1,000,000] 500,000] tf 843,165 {12,325,401 60,000 |13,885,401 
an 0. 
Goslings and Sharpe 8 July ’95 400,000 1,254,534 1,654,534 
Hoare and Co. - |16 July 95 435,804 pa 2,750,221 - 3,186,025 
ar Cor- |30 Mar.’95 41,373 5,620 30,860 4,848 82,701 
poration Ld. 
— Trading Bank |31 Dec.’95 16,612 3,250 76,054 1,494 97,410 
—— 8 es 31 Dec.’95 | 2,800,000 | 1,600,000] 242,623 |28,843,371 174,503 |33,060,497 
miunste a . 
ag ce a ae of |31 Dec.’95 26,800 943 21,132 1,290 50,165 
ndon Ld. 
Merchant Bkg.Co.Ld. |31 Dec.’95 300,000 sig 1,120,063 11,960 | 1,432,023 
—_ Lubbock and |31 Jan. ’96 500,000 134,818 | 3,130,911 as 3»765,729 
oO. 
Smith, Payne & Smiths |30 June 95 705,375 eee 691,038 | 4,812,664 sae 6,209,077 
rn of Lon- |31 Dec.’95 | 1,705,000} 850,000 | 2,903,217 |16,099,945 | 255,903 |21,814,065 
Totals . . 11,460,214 | 4,066,126 | 6,131,278 |101,283,141| 899,585 123,840,344 
(4.)—METROPOLITAN 
& & & & & & 
Bank of England  . | 1 Jan.’96 14,553,000 | 3,111,056 eas 93,018,039 110,682,095 
Sa Trit- \30June’95 800,000 200,000 154,945| 8, prene 9,744,475 
— Bros. and Co. |31 Dec.’95 | 1,025,000 100,000 ose 7,466,820 75,190| 8,667,010 
Brown and Co. Leeds 
— Janson and } |31 Dec.’95 | 1,000,000 72;730| 3,063,957 4,136,687 
0. 
—— ry Counties |31 Dec.’95| 932,500] 722,000 14,567,805 16,222,305 
an. . 
Consolidated Bk, Ld. |31 Dec.’95 800,000} 265,955 23,938 | 3,883,678 43,236 | 5,016,807 
Lloyds Bank Ld... |31 Dec.'95 1,780,000 | 1,000,000} 434,160 | 28,786,096, 142,894 | 32,143,150 
a se Mae Ng ae 31 Dec.’95 | 2,000,000 | 1,000,000 | 3,279,399 | 38,202,824] 307,560 | 44,789,783 
g . . 
Carried forward . 22,890,500 | 6,399,011 | 3,965,172 |197,578,749| 568,880 |231,402, 312 


























* Includes bills payable and profit and loss. 


t Not included in totals. 








pFiebis tino ce 3 eO 











ENGLAND AND WALES. 


AND IRELAND DURING 1895. 






























































SUBURBAN BANKS 
F Investments. : Acceptances. sy ae | 

Cash in _ Bills Endorse. | Buildings E 
Hand, 1 a D ’ Total 

po dey ate a nina Sealer Psa Name of Bank. 

Notice, wieraaiated! Other. and Loans. Col. 5. * | Assets. 
___(9) Qo) (x1) (22) (23) (4) (1s) (16) 

& & & & & £ & 

286,555 ve 1,454,754 | 7,849,608 es 60,000 | 9,650,917 | Alexanders and Co. Ld. 
34,343 =e 5379321 | 791,101 5,280 | 1,368,045 | B.W. Blydenstein & Co. 
78,4 14,718 9281 502,193 14,009 | 617,661 | British Mutual Banking 

Co. Ld. 
483 2,800 * 9,253 27,266 679 32,451 | Carlton Bank Ld. 

805,055 Sat 1,094,544] 784,437 te 84,200 | 2,768,236 | Child and Co. 

2,426,958 _ 1,240,627 | 5,530,086 | 2,159,582 | 216,630 |11,573,883 | City Bank Ld. 

280,713 95,000} 215,391 286,777 aoe 50,000} 927,881 | Cocks, Biddulph and Co. 

2,065,999 | 1,321,390 | 1,384,840 | 3,167,602 wee 7,939,831 | Coutts and Co. 

624,103 165,000 476,798 | 1,124,067 91,424 | 2,981,392 | Cox and Co. 

13,955 8,453 96,180 22,671 — 1,161 142,420 | Cripplegate Bank Ld. 
45317,491 | 2,756,389 | 415,629 | 6,215,892 | * 843,165 | 180,000 |13,885,401 | Glyn, Mills, Currie and 
Co. 
642,642 ace 594,935 366,957 50,000 | 1,654,534 | Goslings and Sharpe 
552,801 282,000 751,609 | 1,499,615 100,000 | 3,186,025 | Hoare and Co. 
5,167 a 26,396 40,675 10,463 82,701 | London Banking Cor- 
poration Ld. 
24,324 10,000 14,417 47,924 745 97,410 | London Trading Bank 
Ld. 
9,7332341 | 4,105,000 750,000 |18,204,049 242,623 | 625,484 |33,660,497 | London and Westmin- 
ster Bank Ld. 
6,627 34,454 9,084 50,165 | Mercantile Bank of 
London Ld. 
115,660 oes a 1,303,413 as 12,950 | 1,432,023 | Merchant Bkg. Co. Ld. 
1,095,512 522,500 316,075 | 1,567,078 134,818 | 129,746 | 3,765,729 | Robarts, Lubbock and 
Co. 
1,178,251 | 1,132,875 | 287,780 | 2,683,133] 691,038 | 236,000 | 6,209,077 | Smith, Payne & Smiths. 
5,866,594 | 2,069,984 769,570 | 9,639,532 | 2,903,217 | 565,168 |21,814,065 | Union Bank of London 
Ld. 
| a 
30,155,034 |12,986, 109 |10, 436,370 61,688,530 | 6,131,278 |2,443,023| 123,840,344] Totals. 
AND PROVINCIAL BANKs. 
4 & 4 & & & & 
44,960,056 |25,951,264 ea 393770;775| ec «+» {110,682,095} Bank of England. 
3,841,883 | 1,150,342 | 1,887,902 | 2,534,403, 154,945 | 175,000] 9,744,475| Barclay, Bevan, Trit- 
ton and Co. 
1,318,993 902,854 6,318,163 127,000] 8,667,010] Baring Bros. and Co. 
Ld. 
Brown and Co., Leeds 
1,204,454 350,840 nate 72,730| 84,739] 4,136,687 | Bom, Janson and 
Co. 
3:498,207 | 1,963,209 | 1,929,562 | 8,490,211) 341,116] 16,222,305) Capital and Counties 
Bank Ld. 
1,329,005 332,512 sae 3,139,852 23,938 | 191,500) 5,016,807] Consolidated Bank, Ld. 
6,580,584 | 5,061,988 | 2,091,626 | 17,285,469, 434,160 | 689,323] 32,143,150] Lloyds Bank Ld. 
8,525,430 | 7,442,416 | 2,463,864 | 22,624,529) 3,279,399 | 454,145| 44,789,783] London and County 
| Banking Co. Ld. 
71,258,612 | 41,901,731 | 9,626,648 |102,587,326| 3,965,172 |2,062,823|231,402,312| Carried forward. 























* Not included in totals. 





PROGRESS OF BANKING IN GREAT BRITAIN 


(4) METROPOLITAN AND 





Name of Bank. 


(x) 


Date of 
Balance- 
sheet. 


(2) 


Capital 
aid. 


(3) 





Brought forward . 
London Joint Stock 
Bank Ld 


London and Midland 
Bank Ld. 
London and Provin- 
cial Bank Ld. 
London and South- 
Western Bank Ld. 
London and Yorkshire 
Bank Ld. 
Manchester & Liverpl. 
District Bkg.Co.Ld. 
Martin’s Bank Ld. 
Metropolitan Bank (of 
—_ and Wales) 
d 


National Provincial 
Bk. of England Ld. 

Parr’s Bkg. Co. and 
the Alliance Bk.Ld. 

Prescott, Dimsdale, 
Cave, Tugwell and 
Co. Ld. 

Williams Deacon and 
Manchester and Sal- 
ford Bank Ld. 


Totals 


22,890,500 


31 Dec.’95 1,800,000 


31 Dec.’95 983,200 
600,000 


600,000 


31 Dec.’95 
31 Dec.’95 


31 Dec.’95 225,000 


31 Dec.’95 | 1,000,000 
31 Dec.’95 


500,000 
31 Dec.’95 


470,000 


31 Dec.’95 | 3,000,000 


31 Dec.’95 | 1,000,000 


31 Dec.’95| 407,904 


31 Dec.’95 | 1,000,000 


__ @_ 


& 
6,399,011 
1,163,215 


700,000 
807,359 
260,000 
90,000 
1,060,000 
61,250 
350,000 
2,000,000 
910,000 


203, 100 


460,000 





341476,604 








14,463,935 


Acceptances, 
Endorse- 
ments, etc. 


3,965,172 
2,150,729 


104,314 


977,808 
538,594 


2,109,720 
141,418 


592,232 


Deposits, 
Current 
Accounts, 
and Note 
Circulation. 


a ee ee: a 
£ 


16,760,067 
13,117,171 
7,651,750 
7,368,824 
2,226,501 
14,558,776 
2,107,342 
6,440,400 
46,129,870 
17,065,219 
49741,934 


11,457,554 


| 
197,578,749 


(7) 





Miscel- 
laneous 
Liabilities. 


568,880 
102,329 
100,095 
775355 
42,465 
22,448 
157,706 


14,049 
61,778 


126,046 
73,980 


33,131 


| 
| 


| Total 
Liabilities. 


(8) _ 


\23 1,402,3 12 
21,976,340 


15,004,780 
9,136,464 
8,275,7&6 
2,563,949 

17,754,290 
3,221,235 
7,322,178 

51,129,870 

21,210,985 


5,568,336 


13,542,917 





10, 584,484 








347,204,157, 1,380,262 
| 





408, 109,442 








Adelphi Bank Ld. 
Ashton, Stalybridge, 
Hyde and Glossop 
Bank Ld. 
Backhouse, J.,and Co. 
~— Cobbold and 


o. 

Bank of Bolton Ld. 

Bk. of Liverpool Ld. 

Bank of Whitehaven 
Ld. 

Barnard, Thomas and 
Cc 


oO. 

Barnsley Bkg. Co. Ld. 

Bassett,Son and Harris 

Batten, Carne and 
Carne’s Bkg.Co.Ld. 

Beckett and Co., 
Leeds and York. 


Carried forward . 


- 131 Dec.’95 





200,000 


30 June’95 50,000 


31 Dec 95 | 250,000 
31 Dec.’95 125,355 


31 Dec.’95 330,895 
31 Dec.’95 
31 Dec.’95 | 98, 530 


30 Sept.’95 | 80,000 
31 Dec.’95 | 
30 June’95 
31 Dec.’95 | 
| 


60,000 
70,000 
77,860 


31 Dec.’95 | 616,120 





1,600,000 | 


59,189 
561,811 
90,000 


41,393 


30,0C0 


195,849 


(c.)— PROVINCIAL 





& 
680,812 
170,488 


39134,236 
689,309 
1,048,609 
12,498,303 
562,738 
270,395 
551,360 
436,750 
530,981 


4,330,658 


& 
10,856 
2,913 


86,106 
16,689 


11,879 


7,199 


& 
956,668 
243,401 


34709, 342 
814,664 
1,460, 327 
14,060,114 
763,147 
350, 395 
659,952 
506,750 
638,841 


51142,687 





2,958,820 








867,393 


200,794 





24,904,639 








135,642 


29,067,288 











AND IRELAND DURING 1895. 


PROVINCIAL BANKS—Continued. 





Cash in 
Hand, at Call 
and Short 
Notice. 


(9) | 


4 
71,258,612 
2,399,480 


2,976,946 
1,362,217 
1,642,022 

528,502 
3,609,144 

821,139 
1,490,205 
9,349,018 
7,576,925 
157531926 


45434461 





BANKS. 


Investments. 





British 
Government 
where stated, 


(10) 


Other. 
(x1) 


Bills 
Discounted, 
Advances 
and Loans, 


(x2) 





& 
9,626,648 
908,928 


vs 
41,901,731 
1,800,000 
1,206,545 1,846,797 
1,448,531 1,061,177 
1,756,220 | 757,400 
559,824 
1,000,000 , 1,052,249 


245,650 
335,897 | 


31,472 
318,958 
8,162,558 | 8,988,339 

562,500 | 1,459,460 


507,795 419,714 


908,395 | 631,158 


& 
102,587,326 
*14,321,553 


8,479,775 
59143,285 
3,596,881 
1,414, 306 
10,848,113 
1,376,761 
427675175 
24,629,955 
9:277,258 





2,593,712 | 
| 


6,718,847 | 


Acceptances, 
Endorse- 
ments, etc., 
per Contra. 
Col. 5. 


— 


& 
3,965,172 
2,150,729 


104,314 
4,497 
977,808 


538,594 


2,109,720 
141,418 


592,232 


Buildings | 
d 


an 
Sundry 
Assets, 


(14) 


| 


Total 
Assets. 


Name of Bank. 


(16) 





4 | 
2,062,823' 


395,650 
399403 


121,254 
| 


518,766 
61,317 
266,976 


207,619 
499,943 


225,122, 


151,771 


257,824 


(t5) 
& 


231,402,312 
21,976,340 


15,004,780 
9,136,464 
8,275,786 
2,563,949 

17,754,290 
3,221,235 
7,322,178 


51,129,870 


21,210,985 





5,568,336 | 


Brought forward. 
London Joint Stock 
Bank 
London and 
Bank Ld. 
London and Provincial 
Bank Ld. 

London and_ South- 
Western Bank, Ld. 
London and Yorkshire 

Bank Ld. 
Manchester & Liverpool 
District Bkg. Co. Ld. 
Martin’s Bank, Ld. 
Metropolitan Bank (of 
England and Wales) 
Ld. 
National Provincial Bk. 
of England Ld. 
Parr’s Banking Co. and 
the Alliance Bk. Ld. 
Prescott, Dimsdale, 
> gg Tugwell and 
o. Ld. 


-Midland 


13,542,917 | | willtame Deacon and 





59,835,822 | 27,662,124 


1955745,947 





10,584,484 





Manchester and Sal- 
ford Bank Ld. 


51078,468 408, 1095442} Totals. 





£ 
171,785 
26,379 


151773835 
99,581 
297,719 
1,929,903 
1 17,099 


82,827 
791440 
84,432 
26,442 


842,122 


4 
19,979 


368,950 
121,287 


49,842 
1,061,503 
205,987 


111,227 40,812 


159,358 
214,566 
939373 


1,630,638 


& 
721,509 
193,162 


1,829,075 
443,706 
1,033,869 
10,988, 708 
428,470 
115,529 
419,011 
176,925 
511,426 


2,358,168 


195,849 


& 


63, 374 


3,88 


94,482 
43,050 


73,952 
80,000 
11,600 


2,143 
30,827 
7,600 


115,910 


| 
| 


& 
956,668 
243,401 


39479,342 
814,664 
1,460,327 
14,060,114 
763,147 
350,395 
659,952 
506,750 
638,841 


5,142,687 





45935555 


218,267 | 3,966,295 








19,219,558 








200,794 





526,819 





29,067,288 





Adelphi Bank Ld. 
Ashton, Stalybridge, 
Hyde and Glossop 
Bank Ld. 
Backhouse, J., and Co. 
Bacon, Cobbold and 


Co. 
Bank of Bolton Ld. 
Bank of Liverpool Ld. 
Bank of Whitehaven 


Barnard, Thomas and 
cS 


0. 

Barnsley Bkg. Co. Ld. 

Bassett, Son and Harris. 

Batten, Carne and 
Carne’s Bkg. Co. Ld. 

Beckett and Co., Leeds 
and York. 


Carried forward. 





* Money at call included. 
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PROGRESS OF BANKING IN GREAT BRITAIN 





(c) PROVINCIAL 














Deposits, 
Date of . Acceptances, Current Miscel- Total 
Capital R ‘ Pe er 
Moma cf Bank, | Bolance | ‘Pad, | Fend, | eaiorne. | Accrmn, | tiie, | Habits 
Circulation. 
(x) (2) G3) @) (s) © (7) (8) 
£ & & & & 
Brought forward . a 2,958,820| 867,393 200,794 |24,904,639 135,642 |29,067,288 
Berwick, Lechmere |31 Dec ’95 150,000 mE a 1,157,149 A 1,307,149 
and Co. 
—— Ry a 31 Dec.’95 490,000} 300,000 4,276,079 5,066,079 
an ounties g. 
Co. Ld. 
— — 31 Dec.’95 | 300,000} 275,000 4,813,879 | 5,388,879 
oster oode 
Grylls and Co. Ld. 
Bradford Bkg.Co.Ld. |31 Dec.’95 408,000 175,000 ae 2,830,489 56,067 | 3,469,556 
ey A nga 31 Dec.’95 325,000 185,000 111,619 | 1,593,728 21,859 | 2,237,206 
oint Stoc g- 
Co. Ld. 
— District Bk. |31 Dec.’95 | 297,885) 200,000 1,775,239 25,423 | 2,298,547 
Bradford Old Bk. Ld. |31 Dec.’95 500,000 157,500 3,100,112 25,860 | 3,783,472 
= el — 31 Dec.’95 80,000 37,000 934,460 9,530 | 1,060,990 
nion ban . 
Burton Union Bk. Ld. |31 Dec.’95 | .130,000} 129,000 1,604,896 21,380 | 1,885,276 
= — — 31 Dec.’95 100,000} 100,000 750,568 8,396 | 958,964 
istrict Ban ° 
— = — 31 Dec.’95 100,000 80,000 809,409 11,212 | 1,000,621 
an g- Co. Ld. 
— ae 24June,’95| 616,250 62,703 1,5379745 321,817 | 2,538,515 
sale Society ° 
Cornish Bank Ld... |31 Dec.’95 150,600 180,000 1,397,213 17,203 | 1,745,016 
— eee 31 Dec.’95 200,000 174,672 2,284,967 17,673 | 2,677,312 
an . 
Co < Stafford |31 Dec.’95 74,000 80,000 484,767 4,853 643,620 
an . 
Craven Bank Ld... |31 Dec.’95 210,000 110,000 257595343 235385 32102,728 
Ceagensns ms 31 Dec.’95 | 200,000} 126,788 33493,000 ne 3,819,788 
nion Dan . 
a. = 31 Dec ’95| 250,000| 160,000 1,946,795 11,350 | 2,368,145 
anking Co. ° 
—— oe 31 Dec.’95| —78,125| 37,500 654,706 6,999| 777,330 
anking Co, . 
— bg ry 31 Dec.’95| 200,000} 200,000 3,913,460 6,477 | 4,319,937 
anking Co, . 
a ear = Co.|29 Sep. ’95 80,000 521,407 601,407 
ordham, ibson 
d Co. ’ 
Gibson, Tuke and ( 30J4e,’95| 90,000 556,420|  17,015| 663,435 
Gibson 
Foster and Co, 30 June,’95 200,000 si aon 1,389,089 a 1,589,089 
er Bank-/31 Dec.’95| 122,982 92,000 2,856 | 1,538,592 12,404 | 1,768,834 
ing Co. Ld. 
a no rg 1 Jan.’96| 112,000 37,000 633,030 782,030 
nion Banking Co. 
Ld. 
Gurney a >. nage 31 May,’95| 1,000,000 7,042,596 8,042,596 
Associated Banks 
Carried forward . 91423,662 | 3,766,556 | 315,269 |78,703,777| 754,545 | 92,963,809 





























*) 
































AND IRELAND DURING 1895. 547 
BANKS—Continued. 
fae Investments. a Acceptances, sa: 
Cash in Bills 7 | Buildings 
Hand, at Call ss isi 2 Endorse- 
and Short a c "ila poses presen je Pon Name of Bank. 
Notice. whessasadl. Other. and Loans. | P Col. 5. > | Assets. 
__ &) (10) (x1) (12) __@3)_ | _G4) (15) (16) 
£ £ £ £ £ - 
4:935,555 | 218,267) 3,966,295 | 19,219,558| 200,794 | 526,819 | 29,067,288| Brought forward. 
305,418 ae 465,700 515,956 = 20,075 | 1,307,149 | Berwick, Lechmere and 
Co. 
649,897 496,043 | 463,683] 3,286,670 169,786 | 5,066,079 | Birmingham _ District 
and Counties Bkg. 
Co. Ld. 
509,614 1,805,162 | 3,024,300 49,803 | 5,388,879 | Bolitho, Williams, 
Foster, Coode, Grylls 
and Co. Ld. 
838,923 211,487 | 2,402,772 os 16,374 | 3,469,556 | Bradford Bkg. Co. Ld. 
868,967 aa 1,239,620 111,619 | 17,000 | 2,237,206| Bradford Commercial 
Joint Stock Banking 
Co. Ld. 
*1,101,021 1,173,678 23,848 | 2,298,547 | Bradford District Bank 
Ld. 
411,281 591,514 | 2,707,404 73273 | 3,783,472 | Bradford Old Bank Ld. 
129,767 404,014 498,209 29,000 | 1,060,990 | Bucks and Oxon Union 
Bank Ld. 
1471,798 563,233 | 820,847 29,398 | 1,885,276 | Burton Union Bank Ld. 
79,109 100,000} 754,679 25,176| 958,964 | Carlisle City and District 
Bank Ld. 
82,426 176,182 | 716,563 25,450 | 1,000,621 | Carlisle and Cumberland 
Banking Co. Ld. 
1,651,339 194,000 693,176 2,538,515 | Co-operative Wholesale 
Society Ld. 
120,775 ove 710,857 | 876,788 36,596 | 1,745,016 | Cornish Bank Ld. 
287,929 | 353,593| 595,644] 1,402,355 372791 | 2,677,312 | County of Gloucester 
Bank Ld. 
89,903 112,082| 434,135 7,500| 643,620|/County of Stafford 
Bank Ld. 
392,788 96,547 | 312,178 | 2,228,499 72,716 | 3,102,728 | Craven Bank Ld. 
606,430 | 292,290) 538,091 | 2,284,582 98,395 | 3,819,788 | Crompton and Evans, 
Union Bank Ld. 
266,655 | 160,000} 243,120] 1,570,704 127,666 | 2,368,145 | Cumberland Union 
Banking Co. Ld. 
114,427 200,955| 443,310 18,638 777,330 | Derby and Derbyshire 
Banking Co. Ld. 
495,168 558,000 | 1,268,896 | 1,924,798 73,075 | 4,319,937 | Devon and Cornwall 
Banking Co. Ld. 
91,669 213,017 290,454 6,267 601,407 | Eyton, Burton and Co. 
Fordham, Gibson and 
205,086 227,911 | 203,460 26,978 | 663,435 Ghess Tuke and 
Gibson 
270,267 nee 497,130| 777,016 ee 44,676 | 1,589,089 | Foster and Co. 
330,067 92,000} 244,968 | 1,080,243 | 2,856 | 18,700] 1,768,834 | Glamorganshire Bank- 
| ing Co. Ld. 
128,578 74,637 217,746 333,042 28,027 782,030 Grant and Maddison’s 
Union Banking Co. 
Ld. 
1,401,543 | 896,559 | 1,359,889 | 4,020,779 363,826 | 8,042,596 | Gurney and Co. and 
Associated Banks. 
16,836,400 | 3,431,936 | 15,489,754 | 54,923,597 315,269 |1,966,353) 92,963,809 | Carried forward. 





























* Includes investments on debentures, &c. T Includes bills of exchange. 
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PROGRESS OF BANKING IN GREAT BRITAIN 








(c) PROVINCIAL 














Deposits, 
Date of . ; Acceptances, Current Miscel- Total 
Cc. 1 Res “ A 4 otal 
Meme of Bonk) Bomar | Pak | Find. | Radon. | Acoranee | beveers, | Linbiide. 
Circulation. 
(x) (2) G) (4) (5) (7) (8) 
& £ & & & £ 
Brought forward . See 9,423,662 | 3,766,556 315,269 |78, 703,777 754,545 | 92,963,809 
Halifax a 29June,’95| 150,000 90,000 ae 1,000,171 15,264 | 1,255,435 
Banking Co. 
= me — 31 Dec.’95 | 300,000 80,000 900,834 21,620 | 1,302,454 
e. nion bank- 
ing Co. Ld. 
~~ J —_ a 31 Dec.’95 300,000} 305,000 2,469,482 35,677 | 3,110,159 
anking Co. Ld. 
Hammond and Co. |31 Dec.’95 100,000 579,916 oe 679,916 
Henty and Co. ae oe Amalga|mated with] the Capital 
Hodgkin, Barnett and |31 Dec.’95 | 250,000 2,202,207 66,878 | 2,519,085 
0. 
i Banking |31 Dec.’95 | 410,575| 226,000 3,271,694 45,058 | 3,953,927 
0. . 
oe = 31 Dec.’95| 42,740} 45,000 448,311 4,603 | 540,654 
aro Banking Co. 
Ld. 
Lacons, Youell and |29 Sep. ’95 110,000 11,000 455,252 576,252 
Kemp 
Lambton and Co. 31 Dec.’95 724,486 wa 8,550 | 3,311,996 a 4,045,032 
— —= a 31 Dec.’95| 450,000} 203,000! 58,339 | 3,347,412| 44,742 | 4,103,493 
shire an king oO. 
Ld. 
Lancaster Bkg. Co. |31 Dec.’95| 302,500} 300,000 13,400 | 4,219,663 40,451 | 4,876,014 
er Stock |31 Dec.’95 75,000 750 uae 171,608 2,949 | 250,307 
an ° 
ae Bank- |31 Dec.’95 | 440,000 182,000 8,528 | 2,700,841 31,744 | 3,363,113 
ing Co. Ld. 
—_ mage ge | 30 June,’95 114,433 146,609 983,612 13,996 | 1,258,650 
anking Co. : 
—- Union Bnk. |31 Dec.’95 | 600,000] 395,000| 775,172] 2,605,242 635175 | 4,438,589 
Manchster: and County |31 Dec.’95 | 800,000] 815,000 8,016,682 84,333 | 9,716,015 
an . 
ag pooner A _— of |31 Dec.’95| 114,200 6,000 4,527 | 360,346 4,004} 489,077 
ancashire . 
Molineux and Co. 31 Oct.’95| 100,000 ie 1,110,647 = 1,210,647 
= a 9 Oct.’95| 203,800 100,C0O 881,618 25,849 | 1,211,267 
otts Banking Co. 
Ld. 
John Mortlock and |30 Apr.’95|} 100,000 20,000 596,616 716,616 
Co. Ld. 
~— ll ae 31 Dec.’95| 600,000] 400,000 147,278 | 7,489,465 18,734 | 8,655,477 
ales Dan . 
North _ Bkg. |31 Dec.’95| 288,318 79,500 25,718 | 1,814,116 16,712 | 2,224,364 
Co. Ld. 
~— Western Bank |31 Dec.’95| 405,000 80,000 1,569,290 27,850 | 2,082,140 
Northamptonshire 31 Dec.’95| 300,000} 224,863 2,297,326 20,005 | 2,842,194 
nion ban ° 
ee 31 Dec. ’95 95,000 13,000 597,517 2,909 708,426 
Tic an . 
Carried forward . 16,799,714| 7,489,278 | 1,356,781 |132,105,641| 1,341,698 |159,093,112 























an 





14 
07 


50 
89 


77 


47 
67 

















AND IRELAND DURING 1895. 549 
BANKS—Continued, 
7 Investments. . Acceptances. sre 
Cash in Bills P | Buildings 
Hand, i] re fe ’ Endorse- 1 
and’ Short | ¢ British PAdvances” | MEMS 2» | sandry | Assets Name of Bank. 
Notice. whecnataina Other. and Loans. Col. 5. * | Assets. 
___ (9) _ (to) (11) (12) (13) (14) (15) (16) 
£ & £ & & & & 
16,836,400 | 3,431,936 | 15,489,754 | 54,923,597 | 315,269 |1,966,853} 92,963,809| Brought forward. _ 
81,457 ae 109,842 | 1,045,706 ee 18,430 | 1,255,435 | Halifax Commercial 
Banking Co. Ld. 
84,450 85,413 | 1,110,341 22,250 | 1,302,454 | Halifax and Hudders- 
field Union Banking 
Co. Ld. 
427,454 235,000 49,442 | 2,365,263 33,000 | 3,110,159 | Halifax Joint Stock 
Banking Co. Ld. 
104,442 94,000 184,069 278,055 19,350} 679,916 | Hammond and Co. 
and Countijes Bank, : ae Sag = Henty and Co. 
514,323 ae 434,081 | 1,491,361 79,320 | 2,519,085 — Barnett and 
oO. 
667,312| 151,078| 531,611 | 2,583,398 20,528 | 3,953,927 oe Banking 
0. . 
224,153 299,001 17,500 540,654 | Knaresborough and 
— Banking Co. 
121,613 63,327 336,907 54,405 576,252 Lacons, Youell and 
emp. 
448,381 | 500,000} 1,272,492 | 1,745,944 8,550 | 69,665 | 4,045,032 | Lambton and Co. 
923,483 ae 421,239 | 2,557,245 58,339 | 143,187 | 4,103,493 | Lancashire and York- 
shire Banking Co. 
Ld. 
761,592 I 1043) 631 2,965,281 13,400| 92,110] 4,876,014 | Lancaster Banking Co. 
26,103 28,672 174,753 aes 20,779 | 250,307 — Joint Stock Bank 
393,924 349,532 | 2,492,160 8,528 | 118,969 | 3,363,113 Leicestershire Banking 
ie) 
123,150 281,134 814,462 39,904 | 1,258,650| Lincoln and _ Lindsey 
Banking Co. Ld. 
681,179 | 202,500 2,726,476 | 775,172] 53,262] 4,438,589 — Union Bank, 
2,068,152 360,500| 371,000 | 6,816,363 100,000 | 9,716,015 a and County 
an. 
69,543 83,312 | 324,899 4,527| 6,796) 489,077 Mercantile Bank of 
Lancashire Ld. 
289,274| 239,256 188,848 | 442,901 50,368 | 1,210,647 | Molineux and Co. 
101,286 ae 299,339 793,370 17,272 | 1,211,267 | Moore and Robinson’s 
Notts Banking Co. 
Ld. 
145,786 124,941 408, 301 37,588 716,616 a Mortlock and Co. 
1,632,097 | 910,250] 484,393 | 5,198,728 147,278 | 282,731 | 8,655,477 North ee South Wales 
an 
149,469| 339,615} 265,264 | 1,381,145 25,718 | 63,153 | 2,224,364 —_= Eastern Banking 
‘o. Ld. 
324,714 85,821 | 1,616,634 54,971 | 2,082,140 — Western Bank 
d. 
153,615 845,295 | 1,791,837 51,447 | 2,842,194 | Northamptonshire 
Union Bank Ld. 
134,588 22,974| 522,655 28,209 708,426 | Nottingham and District 
Bank Ld. 
27,263,787 | 6,464,135 | 23,339,579 | 97,206,783 | 1,356,781 |3,462,047|159,093,112| Carried forward. 


























* Includes cash and bills discounted. 





PROGRESS OF BANKING IN GREAT BRITAIN 


(c) PROVINCIAL 





Name of Bank. 


(x) 





Brought forward . 
Nottingham and Notts 
Banking Co. Ld. 

Nottingham Joint 
Stock Bank Ld. 
Oakes, Bevan and Co. 
Oldham Joint Stock 

Bank Ld. 

Pares’s Leicestershire 
Banking Co. Ld. 
Parsons, Thomson and 

Co. 
St. Barbe and Daniel 
Sharples, Tuke, Lucas 
and Seebohm 
Sheffield Bkg.Co. Ld. 
Sheffield and Hallam- 
shire Bank 
Sheffield & Rotherham 
Joint Stock Bank- 
ing Co. 


Ld. 
Sheffield Union Bkg. 
Co. Ld. 


Simonds, J. C. and 
Co. 
Sparrow, Tufnell and 


oO. 

Stamford, Spalding 
and Boston Banking 
Co. Ld. 

Stephens, Blandy and 
Co. 

Stuckey’s Banking 
Co. Ld. 

Swaledale and Wens- 
leydale Banking Co. 
Ld. 


Union Bank of Man- 
chester Ld. 

Veasey and Co. 
Wakefield & Barnsley 
Union Bank Ld. 
West Riding Union 
Banking Co. Ld. 
Wheeler, Thos., & Co. 
Whitehaven Joint 
Stock Banking Co. 

Ld. 


Williams &Co.Chester 


Wilts and Dorset 
Banking Co. Ld. 


Carried forward . 


Date of 
Balance- 
sheet. 


3I Dec. 
31 Dec. 


31 Mar.’ 
31 Dec. 


31 Dec. 
30 Apr. 


31 Dec. 
30 Jun. 


31 Dec.’ 
30 Jun. 


31 Dec. 


31 Dec. 
31 Jan. 
30 Jun. 


31 Dec. 


31 Dec.’ 
31 Dec. 
31 Dec. 


30 Jun. 


30 Jun. 
31 Dec. 


31 Dec. 
30 Jun. ’95 
31 Dec.’95 


31 Jan. ’96 
31 Dec. ’95 


a. ee Meese, 


16,799,714 
300,000 


150,000 


75,000 
150,000 


350,000 
100,000 


20,000 
100,000 


334,425 
250,000 


192,000 


180,000 
100,000 
140,000 


294,590 


70,000 
408,000 


63,000 


440,000 


60,000 
135,000 


316,060 


84,995 
60,150 


170,000 
500,000 


Reserve 
Fund. 


(4) 


Acceptances, 
Endorse- 
ments, etc. 


(5) 


Deposits, 
urrent 
Accounts, 
and Note 
Circulation. 
(6) 


Miscel- 
laneous 
Liabilities. 


(7) 


Total 
Liabilities. 


(8) 





& 


7;489,278 
39,000 
96,000 


155,104 


175,000 


350,000 


52,000 
170,000 
147,000 

40,185 


60,150 


550,000 


& 
1,356,781 


& 


132,105,641 
2,130,746 


1,424,593 


501,351 
1,227,049 


1,750,777 
567,039 


49,464 
804,953 


2,484,577 
1,097,431 


2,167,107 


1,004,915 
644,527 
904,872 

2,716,008 


371,323 
6,146,558 
954422 


2,900,375 


298,399 
1,049,170 


1,645,633 
215,251 
617,278 


1,339,534 
75152,931 


& 


1,341,698 
20,114 
15,983 


9,003 
25,432 


52,893 
12,543 


39,290 


15,675 
17431 


9,726 


57,027 


& 


159,093,112 
2,489,860 


1,686,576 


576,351 
1,541,156 


2,301,209 
667,039 


69,464 
904,953 


3,008,579 
1,498,798 


2,502,613 


1,236,915 

744,527 
1,044,872 
3,132,916 


441,323 
6,957,451 
1,081,965 


3,632,332 


3585399 
1,346,545 


2,025,559 
300,246 
7471304 


1,509,534 
8,259,958 











21,842,934 





9,890,035 


1,446,392 








174,271,924 





1,708,571 





209,159,856 








AND IRELAND DURING 1895. 


BANKS — Continued. 





Investments. Acceptances, 
Endorse- 
— etc., 
per Contra. 
Col. 5. 
(23) 


Cash in 
Hand, at Call 


and Short 
Government 
Notice. where stated. 
__ @ (10) 


Bills 
Discounted, 
Advances 
and Loans. Assets. 


(12) (x4) 
& & & & & & & 


Buildings 
and 
Sundry 





British Name of Bank. 


Other. 


(11) (16) 





27,263,787 
268.303 


169,939 


71,440 
220,015 


373,671 
80,500 


2,321 
203,187 


519,982 
205,788 


416,718 


153,056 
324,326 
268,932 
408,689 


68,382 
692,838 
*176, 382 


486,742 


77,039 
147,676 


t 202,238 
42,910 


71,498 


230,220 
989,601 


6,464,135 


71,440 


100,000 


94,050 


2,020,428 


1,000,000 


23,339,579 
818,143 


160,166 


45,601 
376,949 


407,158 
346,776 


24,624 
341,522 


436,678 
250,242 


565,876 


100,737 

38,205 
438,259 
463,131 


26,534 
2,606, 345 


42,130 


10,303 
658,344 
117,969 


202,540 


400,071 
259325774 


104,914 | 


97,206,783 
1, 302,32 


1,223,147 


386,848 
919,306 


1,505,665 
99,249 


34,769 
332494 


1,922,445 
1,010,768 


1,484,887 


905,783 
288,145 
309,803 
2,081,329 


236,739 
1,557,116 
905,583 


2,951,539 


154,616 
1,126,773 


1,123,627 
139,367 
451,666 


_ 792,267 
39175,877 


1,356,781 


3,462,047 
101,088 


379324 


9,762 
24,386 


145715 
12,000 


7»750 
27,750 


45,948 
32,000 


352132 


41,339 
22,411 
27,878 
79,073 


15,618 


80,724 


69,254 


21,830 
5,030 


35,100 
21,600 


86,976 
161,706 


159,093,112 
2,489,860 


1,686,576 


576,351 
1,541,156 


2,301,209 
667,039 


69,464 
904,953 


3,008,579 
1,498,798 


2,502,613 


1,236,915 

7445527 
1,044,872 
3,132,916 


441,323 
6,9575451 
1,081,965 


3,632,332 


358,399 
1,346,845 


2,025,559 
300,246 
747304 


1,509,534 
8,259,958 





34,136,180 


10,213,856 








35,255,570 





123,628,917 





1,446,392 





4,478,941 








209,159,856 





Brought forward. 
Nottingham and Notts 
Banking Co. Ld. 
Nottingham Joint Stock 
Bank Ld. 
Oakes, Bevan and Co. 
— Stock Bank 
d 


Pares’s Leicestershire 
Banking Co. Ld. 
Parsons, Thomson and 


0. 

St. Barbe and Daniel 

Sharples, Tuke, Lucas 
and Seebohm 

Sheffield Bkg. Co. Ld. 

Sheffield & Hallamshire 
Bank 

Sheffield & Rotherham 
Joint Stock Banking 
Co. Ld 


Sheffield Union Banking 
Co. Ld. 


Simonds, J. C., and 
Cc 


0. 
Sparrow, Tufnell and 
Cc 


0. 
Stamford, Spalding and 
Boston Banking Co, 


Ld. 
Stephens, Blandy and 


Co. 
Stuckey’s Banking Co, 
Ld. 


Swaledaleand Wensley- 
dale Banking Co. Ld. 


Union Bank of Man- 
chester Ld. 

Veasey and Co. 

Wakefield and Barnsley 
Union Bank Ld. 

West Riding Union 
Banking Co. Ld. 

Wheeler, Thos., and Co. 

Whitehaven Joint Stock 
Banking Co. Ld. 


Williams & Co. Chester. 


Wilts and Dorset Bkg. 
Co. Ld. 


Carried forward. 





* Includes consols. 


t Includes short bills. 








PROGRESS OF BANKING IN GREAT BRITAIN 


(c) PROVINCIAL 





Name of Bank. 


(1) 








Brought forward . 
Woodbridge, Lacy 
and Co. | 
Woods and Co. 
York City and County | 
Banking Co. Ld. | 
York Union Banking | 
Co. Ld. 
Yorkshire 
Co. Ld. 


Banking 


3I Mar 94 


31 Dec. 
31 Dec. 


795 
95 
31 Dec. 95 


31 Dec. 


95) 


| Capital 
Paid. 


—— ie 
& 
21,842,934 

127,864 


319,916 
455-304 


262,500 





Reserve 
Fund. 


= 2 


£ 
9,890,035 


37 1, 202 


167,000 





375,000 
| 


218,000 





Totals ~ 


| 
|23,383,518 


10,646,237 





| 
| Deposits, 
Acceptances,| Current 
Endorse- | Accounts, 
ments, etc. | and Note 
| Circulation. 
ae 


Miscel- 
laneous 
Liabilities. 


(7) 





1,446,392 174 
ni | 


927 I 9924 
2345355 


1,650,945 
6,278,443 


3,411,332 
41424,470 


4 
1,708,571 
43,222 
43,020 
355362 
31,784 


Total 
Liabilities. 


= = 
& 

[209,159,856 

362,219 


2,014,083 
7,147,969 


| 3,876,194 
| 5,049,254 








1,446,392 190,271,469 





1,861,959 





| 
'227,609,575 


TABLE II.—BANKS IN 





Dumbell’s 
Co. Ld. 

Isle of Man Banking 
Co. Ld 

Manx Bank Limited 


Banking 


Totals 





31 Dec. 
31 Dec. 
31 Dec. 


& 
973,062 


850,428 
186,647 


& 
11,439 


6,504 
1,463 


& 


1,074,501 
936,932 


220,710 

















2,010,137 


19,406 





2,232,143 








TABLE III.—BANKS 





Bank of Scotland 

British Linen Co. Bk. 

Caledonian Banking 
Co. Ld. 
Clydesdale Bank Ld. 
Commercial Bank of 
Scotland Ld. 
National Bank 
Scotland Ld. 
North of Scotland 
Bank Ld. 

Royal Bank of Scot- 
land 

Town and County 
Bank Ld. 

Union Bank of Scot- 
land Ld. 


of 


Totals 


. |28 Feb. 


15 Apl. ’9 
30 June 


31 Dec. 
31 Oct. 


1 Nov. 
29 Sep. 
12 Oct. 
31 Jan. 

2 Apr. 


1,250,000 
1,250,000 
150,000 


1,000,000 
1,000,000 


1,000,000 


2,000,000 
252,000 


1,000,000 


400,000 | 


& 
800,000 
1,400,000 
69,000 


430,335 
800,000 


820,000 

62,500 
757,638 
134,000 


505,000 


& 
864,276 
268,350 


15,942,075 
13,251,189 
1,219,522 


741,048 
184,702 


609,358 


10,259,430 
14,550,821 


14,817,437 
3,872,265 
295,582 | 14,316,250 
2,749,555 


95,722 | 12,245,822 


& 
107,560 
153,967 

10,001 


140,112 


89,510 
181,708 
29,640 
80,000 
23,791 
136,408 


£ 
18,963,911 
16,323,506 
1,448,523 


12,570,925 
16,625,033 


17,428,503 
41364,405 
173449470 
31159,346 
13,982,952 








9,302,000 








5:778,473 





31059,038 } 103,224,366 





952,697 





122,316,574 











BANnKs—Continued. 


AND IRELAND DURING 1895. 





| 
Cashin | 


Investments. 





Hand, at Call) 
and Short 
Notice. 


(9) 


British 
Government 
|where stated. 


Other. 
(11) 


| | 
| Bills 

| Discounted, on 
| Advances | er Contra, 
| and Loans. | P . 


(x2) | (x3) 


Acceptances, | 


] 
Buildings 

and Total 
Sundry Assets. 
Assets. 


(14) (15) 


Name of Bank. 


(26) 





(10) 
| 
£ 
34,136,180 | 10,213,856 
109, 164 | ri 


275,638 
1,223,536 


922,081 
656,638 


295,643 
264,260 


260,145 
| 


& 
35,255,570 
106,998 


396,382 
664,068 


754,870 


1,321,142 


| 


& 
123,628,917) 
| 131,272 | 

| 
| 990,352 
417553392 





2,127,189 


| 2,709,881 


£ 
1,446,392 


& & 
4,478,941 |209,159,856 
14,785 362,219 
56,068 
240,713 


2,014,083 
7:147,969 


72,054 | 3,876,194 
101,448 | 5:049,254 








38,499,030 





371323,237 1,033,904 


| 
'134,343,003 





1,446,392 


| 


(227:609:575 


4,964,009 








Brought forward. 
Woodbridge, Lacy and 
C 


0. 

Woods and Co. 

York City and County 
Banking Co. Ld. 

York Union Banking 
Co. Ld. 

Yorkshire Banking Co 
Ld. 


Totals. 





THE IsLE OF MAN. 





4 
178,476 
127,661 

22,378 


& 


& 
199,461 


507,436 
85,550 


& 
684,215 


296,281 
107,807 


& 


1,074,501 
936,932 


220,710 





328,515 








792,447 





1,088, 303 








2,232,143 


Dumbell’s Banking Co. 
Ld. 

Isle of Man Banking Co. 
Ld. 

Manx Bank Limited 


Totals. 





IN SCOTLA 


ND. 





& 
1,332,848 
2,504,181 

161,454 


1,456,672 
4,321,346 


1,340,010 
566,477 
3,224,665 
472,588 
3,509,473 


& 
41796470 
57,192 
1,037,178 
4,291,627 
263,668 
1,817,578 


1,095,113 


£ 
1,301,301 
4,489,458 
252,550 


*3,942,796 
2,896,471 


2,299,957 
905,373 
2,101,590 
948, 366 


2,708,514 


& 
10,082,841 
8,682,077 
906,157 


5,988,696 
757273467 


8,535,951 
2,467,700 
9,504,962 
1,663,388 


6,212,921 


& 
864,276 
268,350 


741,048 
184,702 


609,358 
295,582 


95,722 


4 
586,175 
379440 

71,170 


441,713 
457,869 


351,600 
161,187 
505,093 

75,004 
361,209 


4 
18,963,911 
16,323,506 

1,448,523 


12,570,925 
16,625,033 


17,428,503 
4,364,405 
17,449,470 
3,159,346 
13,982,952 





18,889,714 





13,358,826 


21,846,376 








61,772,160 


3,059,038 





31390,460 








122,316,574 





Bank of Scotland. 
British Linen Co. Bank. 
Caledonian Banking Co. 


Ld. 
Clydesdale Bank, Ld. 
Commercial Bank of 
Scotland Ld. 
National Bank of Scot- 
land Ld. 


North of Scotland Bank 
Ld. 

Royal Bank of Scot- 
land. 

Town and County Bank 
Ld 


Union Bank of Scotland 
Ld. 


Totals. 





* Includes money at call and short notice. 


VOL. LXI. 


t+ Includes loans at call and short notice. 
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PROGRESS OF BANKING IN GREAT BRITAIN 


TaBLE IV.—BANKS 





Name of Bank. 


(1) 


(2) 


Capital 
Paid. 


(3) 


| 
| 


Reserve 
Fund. 


(4) 


Endorse- 
ments, etc. 


(s) 


Acceptances, 


Deposits, 
Current 
Accounts, 
and Note 
Circulation. 
(6) 





Bank of Ireland ‘ 
Belfast Banking Co. 
Ld 


Hibernian Bank Ld. 

Munster and Leinster 
Bank Ld. 

National Bank Ld. 

Northern Banking Co. 
Ld 


Provincial Bank of 
Ireland Ld. 

Royal Bk. of Ireland 
Ld 


Ulster Bank Ld. 


Totals 


+ (98 Dee." 


1 Dec 
1 July 


31 Dec. 
31 Dec. 


- 95 
95 


95 
95 


"95 
95 


31 Dec.’95 


3 
3 


31 Aug. 


31 Aug.’95 


. [31 Aug.’95 


& 
2,769,230 
400,000 





500,000 
| 200,000 


1,500,000 
450,000 


540,000 
300,000 


450,000 


& 
1,034,000 
375,000 
176,000 
290, 522 
240,000 
225,000 


200,000 


550,000 


& 


313,100 


& 
13,313,740 
3,853,241 


2,197,942 
2,764,050 


11,501,942 
3,811,298 


53248,923 
1,911,084 
5:995,768 


Miscel- 
laneous 
Liabilities. 


a 
4 

154,736 

50,979 


36,119 
17,808 


92,640 
38,685 


35,172 
47,887 


19,010 


Total 
Liabilities. 


(8) 

4 
17,271,706 
4,679,220 


2,734,061 
3,157,858 


13,698,204 
41539,983 


6,049,095 
2,458,971 
7,014,778 











7,109,230 


3,090, 522 





313,100 





50,597,988 








493,036 


61,603,876 








GENERAL 





PARTICULARS. 


TABLE I,— England 
and Wales :— 


(a) Metropolitan & 
Suburban Banks 


(4) Metropolitan & 
Provincial Banks 


(c) Provincial Banks 


Total 


* 


TABLE II.—Banks in 
Isle of Man 


TaBLe III. — Banks 
in Scotland 


TABLE IV. — Banks 
in Ireland 


Total of Banks pub- 
lishing accounts 
in the United 
Kingdom 


11,460,214 


34.476,604 


23,383,518 


4,066,126 


14,463,935 


10,646,237 


6,131,278 


10,584,484 


1,446,392 


101,283,141 


347,204,157 


190,271,469 


899,585 


1,380,262 


1,861,959 


123,840,344 


408, 109,442 


227,609,575 





69,320,336 


105,000) 


9, 302,000 


7,109,230 


29,176,298 
97,600 


557783473 


3,090, 522 


18, 162,154 


3:059,038 


313,100 


638,758,767 


2,010,137 


103,224,366 


50,597,988 


4,141,806 


19,406 


952,697 


493,036 


759,559,361 
2,232,143 


122,316,574 


61,603,876 








85,836,566 


38,142,893 











21,534,292 


794,591,258 








5,606,945 


945,711,954 











IN IRELAND. 


AND IRELAND DURING 1895. 





Cash in 


Investments. 





Hand, at Call 
and Short 
Notice. 


(9) 


British 
Government 
where stated. 
(10) 





Other, 
(x1) 


Acceptances, 
Endorse- 
ments, etc., 
per Contra. 
Col. 5. 


Bills 
Discounted, 
Advances 
and Loans. 


(12) 


Buildings 
and 


Sundry 
Assets. 


(14) 


Total 
Assets. 


(x5) 


Name of Bank. 


(16) 





, a £ 
2,293,949 | 4,678,439 
804,478 ee 


169,732 | 
571,258 


1,750,446 
802,853 | 


486,913 | 
| 


1,304,437 


485,353 


1,236,132 480,000 


& 
4,546,727 
790,679 


312,740 
522,612 


366,418 | 


959,930 
1,870,384 
594,914 
1,031,716 


& 
5,643,223 
3,011,151 


2,135,622 
2,004,031 


9,657,813 
2,652,200 


3,561,587 
1,022,048 


4,214,802 





4 
109,368 
72,912 


115,967 
591957 


305,990 
125,000 


130,211 
28,505 


52,128 


& 
17,271,706 
4,679,220 


2,734,061 
39157,858 


13,698,204 
4,539,983 


6,049,095 
2,458,971 
7,014,778 





328,151 | 
| 
| 


8,443,912 | 6,948,229 





10,996,120 








33:902,477 | 313,100 





1,000,038 
| 


61,603,876 





Bank of Ireland. 

Belfast Banking Com- 
pany Ld. 

Hibernian Bank Ld. 

Munster and Leinster 
Bank Ld. 

National Bank Ld 

— Banking Co 


Provincial Bank of Ire- 
land Ld. 
~~ Bank of Ireland 


d. 
Ulster Bank Ld. 


Totals. 





SUMMARY. 





30, 155,034) 12,986,109 


109,202,597] 59,835,822 


37:323,237| 11,033,904 


4 


10,436,370 


27,662,124 


38,499,030 


61,688,530) 6,131,278 


195,7451947| 10,584,484 


302 


134,343,003) 1,446 


2,443,023 
5,078,468 


4,964,000 


123,840, 344 


408,109,442 


227,609,575 





107 


i lie 7 





176,680,868) 83,855,835 


328,515 
18,889,714] 13,358,826 


8,443,912] 6,948,229 


765,597,524 
7925447 


21,846,376 


10,996, 120 


391,777,480] 18,162,154 


1,088,303 
61,772,160} 3,059,038 


33:902,477| 313,100 


12485500 
22,878 


31390,460 


1,000,038 


759,559,361 


2,232,143 


61,603,876 





204,343,009] 104,162,890 





110,232,467 


488,540,420] 21,534,292 











16898876 





945,711,954 








PARTICULARS. 


TABLE I.—England and 
Wales :— 


(2) Metropolitan and 
Suburban Banks. 


(4) Metropolitan and’ 
Provincial Banks. 


(c) Provincial Banks. 


Total. 


TABLE II.-—Banks in 
Isle of Man. 


TABLE III.—Banks in 
Scotland. 


TABLE IV.—Banks in 
Ireland. 


Total of Banks pub- 
lishing accounts in 
the United King- 
dom. 





38° 
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UNITED STATES LOANS: THEIR PECULIAR HISTORY. 


HE new $100,000,000 loan of the United States Govern- 
ment has opened in several regards entirely new prece- 
dents for American finance. It is, however, extremely 
doubtful if such precedents will ever be exactly followed. 
The loan is currently described as a great success ; 

yet such success as it actually did enjoy was largely a result of luck, 
while the details of the negotiation—it hardly deserves that name— 
were full of shortcomings and blunders. 


Within three weeks of the allotment of the bonds, the new 4 per 
cents. sold on the market six points above the average allotment 
price. This on its face shows something lacking in management. 
The $50,000,000 loan of 1895 was, to be sure, sold at an even greater 
margin below the market price ; but it was well understood that the 
extra profit was assigned then in view of a most exceptional and 
arduous contract undertaken by the syndicate. Nobody has entered 
on such engagement in the case of the pending loan—not even the 


Morgan syndicate ; the bonus of 3 to 6 per cent. is clear gain, for 
which no return is made beyond the requisite gold deliveries. 


Now it is not, of course, unprecedented for a Government loan, 
even under the best of management, to bring a figure which instantly 
proves to be far below the normal market level. But these are 
usually loans contracted under very peculiar circumstances. It needs 
only a contrast of the bond negotiations under Secretary Sherman 
and those conducted by Secretary Carlisle to show how lamentably 
defective the management of the recent loans has been. Mr. Sherman 
has his faults as a legislator, and they are serious; but he was a 
model manager of a bargain, and it was very rarely during his term 
of office that the Treasury lost the whip-hand of a “deal.” It was 
his habit to visit New York in person while a bond negotiation was 
under way. He made his terms shrewdly, sounding, first, all the 
various interests, and ultimately playing them off, to some extent, 
one against the other. To manage the foreign branch of the 
operation, he placed a capable assistant permanently in London, and 
was even clever enough to make the syndicate pay expenses of the 
English agency. 

This, it will doubtless be observed, is nothing more than any 
trained and experienced finance minister would do. But Mr. Carlisle 
has proceeded on a totally different theory. Apparently, he has 
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wished to magnify the dignity of his office; a worthy purpose, pro- 
vided the undertaking does not carry him into absurdities. When 
the first loan of 1894 was announced by circular, the Secretary 
literally refused to come to New York City and look over the field. 
He talked with no banker except such as visited him at Washington. 
Until within a week of the date set for the bond allotment he had not 
even a special representative in New York. When the loan threatened 
to be a failure, he did at last send his assistant secretary, who tele- 
graphed immediately that the Secretary must come himself. He did 
so, and in the end a volunteer syndicate pulled the negotiation 
through. 

This ought to have been a lesson; yet when the December loan 
became necessary, exactly the same course of events repeated itself. 
In a slipshod way the New York banks, on the plea of “ patriotism,” 
were whipped into line again, and again the loan was covered. But 
on both occasions, owing to this absolute lack of understanding 
between the Treasury and the bidders, a large part of the gold paid 
on subscriptions was taken from the Treasury on redemption of legal 
tender notes. In December, 1894, this was done in so left-handed 
and unexpected a manner that it started a panic in the gold market, 
and through the consequent break-down of the Treasury reserve 
literally threw the administration into the arms of the Rothschild- 
Morgan syndicate. 

These facts will certainly govern the historical estimate of 
Mr. Carlisle. He is a very able thinker, a strong legislator, a man of 
high personal character and unimpeachable integrity. But his con- 
ception of haute finance, despite his long experience at Washington, 
is that of a Kentucky lawyer. Indeed, he frankly admitted as much 
in a private interview during the loan negotiations of 1894, explaining 
naively to a banker who criticised his policy of seclusion, that his old 
constituents did not like to have him hob-nobbing with Wall Street. 
This remark, which can be vouched for, explains the whole. It isa 
childish attitude, of course—as childish as the refusal of an investor 
in securities to consult his broker because the broker is a Wall Street 
man—but it is at least intelligible. It has involved the unlucky 
secretary, however, in one embarrassment after another, has repeatedly 
shaken public confidence in the Treasury, and has led directly not 
only to the enormous expense of the loan of 1895, but to the angry 
recriminations over the so-called “ popular loan” of this year, and to 
such absurd annoyances as the “ straw bids,” which almost secured 


and disposed of millions of the bonds without actual investment of 
a dollar. 
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_ It is not easy to find a term which will correctly describe the nature 

of the present loan. It was sold without prejudice to the highest 
bidders, but so did the December issue of 1894, which nobody calls a 
popular loan. It is true the issue of 1894 was eventually allotted 
wholly to a syndicate which bid for “all or none,” but this was 
because the proceeds of that bid were larger than the sum of any 
other bids for the full amount, notwithstanding many small bidders 
offered a higher price than the syndicate’s offer for the whole. Yet 
if Mr. Morgan’s syndicate had chosen to bid, say 112, and to make 
its bid for “all or none,” the whole issue would certainly have been 
allotted to it, and it would then have been interesting to see what 
adjective the sensational and ultra-patriotic press would use. 

Nor does the fact that 4,640 separate bids were made distinguish 
the character of the allotment. The $50,000,000 loan of February, 
1894, announced at a fixed minimum price, drew 235 bids; that of 
December, 1894, called forth 475. It is questionable whether even 
the recent French loan, which was announced as “ twenty times over- 
subscribed,” would meet the full exigencies of the popular loan idea 
which exists in the United States. The famous three milliard loan 
of 1872, with its record of 924,000 separate bids, perhaps in some 
respects comes nearer to that ideal; but the true conception was 
never realized but twice, regarding which episodes I shall speak 
later on. 

It is not the purpose of this sketch, however, to take up the 
general topic of Government finance, but merely to point out some of 
what may be called the oddities of American Government loan issues. 
The most remarkable feature of the present loan was undoubtedly 
the violent “newspaper war” which was waged concerning it. 
Towards the close of the controversy, the humour of this sort of 
financial discussion became very obvious. One New York City daily 
newspaper, whose proprietor has built up a great fortune largely 
through the purveying of scandalous and sensational news, posed as 
so ardent a champion of the popular loan idea that he subscribed 
himself for a million, nearly at the highest offered price. The opposite 
party in the press has in some cases gone equally far in the other 
direction. One very prominent morning daily has been fairly sicken- 
ing in its adulation of Mr. J. Pierpont Morgan. Between the two 
parties, the Secretary of the Treasury has had no pleasant task. The 
final compliment paid him by the Wor/d, when it was seen that the 
popular loan idea had not been fully realized, was the plain intimation, 
under the usual “scare heads,” that the Treasury department had 
opened the bids in advance and betrayed the secrets of rival bidders 
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to the successful syndicate. This vulgar and indecent effort at a 
“sensation ” would deserve no mention, except as it illustrates some 
of the singular features of the present operation. 


The truth is, that the conception of a “ popular loan,” as it exists 
in the average mind, has only twice been realized in the United 
States. The first of these occasions was in 1863, when the huge war 
loan of several hundred millions was marketed. Secretary Chase, 
who then stood at the head of the Treasury department, was in many 
ways a counterpart of Secretary Carlisle. It is true he was not 
vacillating, but his self-esteem and obstinacy opened a danger in the 
opposite direction. He was a better executive officer, in the strict 
sense of the word, than Mr. Carlisle, but his ideas were infinitely 
further astray from sound economic principles. Mr. Carlisle’s state 
papers are models of clear thinking and cogent reasoning ; Mr. Chase 
used gravely to congratulate the country that the Government 
indebtedness had been widely distributed among its poorest citizens, 
the basis for this statement being the forced circulation of legal tender 
notes—a curious piece of logic, 


Mr. Chase had, however, little of Mr. Carlisle’s compunction about 
relation to the bankers. The placing of the enormous loan of 1863 
was entrusted to Mr. Jay Cooke, whose services had been considerable 
in floating prior issues. The loan was offered at par, subscriptions 
were received in legal tender notes, and the bonds were made payable, 
interest and principal, in coin. Now it is easy to see why this 
“ popular loan” was a great success. Gold was selling at a market 
premium of 50 per cent., the currency was already enormously inflated 
by new legal tender issues, and people were still in the habit of regard- 
ing the Government notes from the correct conception of a forced 
loan with indefinitely postponed maturity. From this point of view, 
the loan of 1863 amounted to nothing less than the exchange, par for 
par, of a 6 per cent. interest-bearing obligation, for a promise to pay 
which bore no interest whatever. 


It is curious to note that the fiscal outcome of this operation—the 
redemption of Government floating debt with interest-bearing bonds 
—was in many respects exactly similar to the operation effected by 
this year’s $100,000,000 loan. Every subscription which is now made 
with gold obtained from the Treasury in redemption of legal tenders 
amounts to a similar exchange of bonds for notes. The same 
exchange is made, in the long-run, when any gold acquired by the 
Treasury through sale of bonds is subsequently withdrawn for export 
by payment of legal tenders. The terms of the exchange differ from 
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those of 1863; they are more favourable to the Government; but the 
principle is the same. 

The “ Jay Cooke” loan of 1863, so far as results are a criterion, 
was enormously successful, and it was taken by the people. The 
second “ popular loan ” in United States history was that floated in 
1879. The history of this loan was curious; and like most other 
American loans, its history differed completely from that of other 
issues. While Secretary Sherman’s conversion of the war loans—the 
one operation managed scientifically in our recent history—was well 
under way, Congress was seized with a virtuous fit over its duties to 
the “ plain people” and the “ fifty-dollar investors” in the matter of 
the bond sales. The upshot was that $40,000,000 “refunding 
certificates ” were authorized, convertible into thirty-year 4 per cents. 
at par. These certificates were to be sold at par over the counter in 
the national banks, sub-treasuries, post-offices and Government 
agencies. The price was exactly what the Rothschild syndicate had 
paid for the 4 per cents. before resumption of specie payments, and 
the bonds, when the refunding certificates went first on sale, were 
quoted above par in the market. All this condition of things being 
known in advance to market speculators, the natural result was a host 


of applications from that quarter. The amount to be offered to any 
single applicant being limited, “repeaters” were hired by the 
hundreds, and the Secretary had a score of cases for official discipline 
immediately on his hands. The Government lost money by the 
operation, the Treasury lost prestige, and few people gained anything 
except the speculators. But the idea of a “popular loan” on the 
same basis continued, as the events of this year have demonstrated. 


ALEXANDER D. NOYES. 
New York, February, 1896. 





»™ 
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CurrENcy REFoRM IN Russta.—By an Imperial Ukase of recent date, 
gold to the amount of 75,000,000 roubles, which is to serve as cover for the 
credit roubles already issued, is to be acquired by the Imperial Treasury from 
the State Bank, and to be paid into the exchange fund simultaneously with the 
withdrawal of the credit roubles. This amount of gold may, therefore, already 
be considered as belonging to the exchange fund, which, accordingly, now 
amounts to 500,000,000 gold roubles, equal to £750,000,000 credit roubles. 
At the present time, the non-interest-bearing debt of the Imperial Treasury, 
contracted through the issue of credit notes, amounts to one-third of the entire 
pap-r money in circulation. “A further redemption of the debt,” says the 
Ukase, “‘is certainly desirable ; but the debt has been reduced to such a level 
as to render it possible, while due regard is paid to other indispensable 


requirements of the Russian Government, to take in hand the complete 
reform of the currency.” 
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Monetary Review. 


Continued Ease in Money.—Continental Money Markets—Probable Effects 
of the Chinese Loan.—The Bullion Market.—Speculation in Stlver.— 


Bimetallism in Parliament.—The Indian Budget.—Home and Foreign 
Trade. 


OTWITHSTANDING the progress during the past month of 

4 the ingathering of the Government revenues, and in 

spite of occasional anxiety as to the political situation, 

the money market has remained as easy in tone as 

could well be. We refer elsewhere to some of the general 

causes to which may be attributed the present ease in money ; but in 

our monthly survey of the market it is necessary to notice some of 

the direct influences which have more especially affected the course 
of rates during the month, as shown in the following table :— 





Market Rates—Best Bills. 
Floating 


Money. 





Three Months. | Four Months. Six Months. 





Feb. 22, 1896. }-1% 1% 1% 1% 
Mar. 22, 1896 . 4% th i% 18 % 








Movement .. -}% -— 75% -3% —5% 

















In the first place, it would seem that, in spite of improved trade, 
the volume of paper offered for discount is certainly no larger, if as 
large, as was the case in most of the months of last year. The falling 
off is stated to be chiefly in continental bills, the supply of which 
was during 1895 somewhat unusually large. Another influence con- 
tributing to the ease in money has been the further disbursement of 
the Japanese funds at the Bank, at least £1,000,000 having been 
released during March, while a similar disbursement is probable 
during April. A rather confused idea appears to prevail as to the 
manner in which the amounts so released are used by the Japanese 
Government. In some directions it has been freely asserted that the 
money is lent direct to the market. Such, however, is not the case. 
Certain sums may have been temporarily deposited with a few of the 
London banks, but the main portion of the cash withdrawn from the 
Bank is used to discharge payments due by the Japanese Government 
for purchases made in this country. 
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MONEY RATES ON THE CONTINENT. 


The continental money markets have, on the whole, shared in 
the general conditions of ease ; but in Berlin a firmer tendency was 
noticeable towards the end of the month in connection with the 
anticipated issue of the Chinese loan, to which we refer later. In 
Amsterdam, too, rates have hardened. A considerable drain of gold 
from Holland took place during February, and on the 27th of that 
month the Bank of the Netherlands advanced its rate of discount 
from 2% to 3 per cent. The market rate of discount, which had 
fallen below 2 per cent., quickly hardened, and has since risen to 
256 per cent. Withdrawals of gold from the country have also 
ceased. 

THE CHINESE LOAN. 


At the time of going to press the prospectus containing the exact 
details of the new Chinese loan has not appeared. It has been announced, 
however, that a further loan for about £16,000,000 is secured by the 
Anglo-German Syndicate. Of this loan about ten millions, it is 
anticipated, will be issued shortly : one-half being offered in London, 
and one-half in Berlin. The loan is to be brought out here by the 
Hong-Kong and Shanghai Bank. Whether the flotation of this loan 
is likely to have any or much effect upon the money market is a 
point on which opinions vary considerably. On the one hand, there 
is the prospect of something like 48,000,000 (the next instalment 
due to Japan on the 8th of May) being taken from the open market 
here and in Berlin and locked up in the Bank of England. Moreover, 
it is contended that, so far as the Berlin portion of the loan is 
concerned, the money will in reality be largely taken from our 
market ; that is to say, German balances in this country will be con- 
tracted to somewhere about the extent of the cash invested in the 
loan. On the other hand, however, it must be remembered that the 
operation will coincide with the release of the Government and a 
mass of other dividends early in April. It is, therefore, shrewdly 
conjectured that if credit remains unshaken either by “ scares,” 
political or otherwise, the present condition of ease in money will 
probably be little disturbed by the flotation of the Chinese loan. 


RECENT ISSUES OF TREASURY BILLS. 


The present Chancellor of the Exchequer is undoubtedly showing 
a greater liking than his predecessor for this means of raising money. 
The issue of £1,500,000 offered on the 26th February was £500,000 
in excess of the amount maturing, while the issue of £1,719,000 
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announced on the 18th March also compared with bills maturing to 
the extent of only £1,000,000. The average price at which the 
former issue was placed, namely, 18s. 9d. for “yearling” bills, 
although very low, was twice exceeded last year. At present the 
“ record ” allotment was made in June, 1895, when bills were allotted 
in “ yearlings” at an average price of only 13s. od. per cent. 


GOLD. 


Movements of the precious metal during the past month have 
been comparatively slight. So far as operations at the Bank are 
concerned, small arrivals from Holland, together with some with- 
drawals for Argentina, comprise the principal movements. In the 
open market arrivals of the metal have been quietly absorbed, mainly - 
for Chili, in connection with the recent issue in this market of 
Treasury Bills by the Chilian Government. 


SILVER. 


The silver market, after a period of activity at the commencement 
of the month—when the price for bars rose to 3154d.—has since 
fallen away both in activity and tone, the price declining at one time 
to 31,°;d. per oz. Considerable buying for India and also for the Far 
East appears to have taken place; but in addition speculative 
purchases on a large scale were also effected, and in this respect the 
rise appeared to have been over-done. For a similar reason the 
Indian exchanges, which at one time rose to Is. 234d., have since 
given way, the rise, which was largely due to a genuine increase in 
the value of money in India, being unduly assisted by a certain 
amount of speculation in exchange. 


BIMETALLISM IN PARLIAMENT. 


How much of the speculation in silver referred to above may be 
said to have been based upon the hopes entertained by bimetallists 
that the 17th of March would see an outburst of feeling in the 
House of Commons in favour of the white metal, we cannot say. It 
is quite certain, however, that had any speculation been based upon 
such expectations, the collapse which followed is precisely in accord 
ance with what might have been anticipated. It is true that on the 
day named the House of Commons passed a resolution to the effect 
“That this House is of opinion that the instability of the relative 
value of gold and silver since the action of the Latin Union in 1873 
has proved injurious to the best interests of this country, and urges 
upon the Government the advisability of doing all in their power to 
secure, by international agreement, a stable monetary par of exchange 
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_between gold and silver,” but what was of infinitely more import- 
ance than the passing of what has been aptly described as a “ milk- 
and-water ” resolution, was the emphatic declaration by the Chancellor 
of the Exchequer, on behalf of the Government, that while the 
Government were willing to make an effort in the direction of coming 
to an international agreement through a conference or through 
negotiations with other Powers with the object of establishing “a 
stable monetary par of exchange between gold and silver,” they 
would do so only on the distinct understanding that “they were not 
prepared to abandon the gold standard in the United Kingdom.” 


THE INDIAN BUDGET. 


Full details of the Indian Budget have not reached this country at 
the time of going to press ; but the following extracts from a telegram 
received on the 18th of March by the Secretary of State from the 
Viceroy serve to indicate the principal points in the present financial 
position :— 

Sir J. Westland will to-day present the financial statement for 1896-97 in the Legislative 
Council of the Governor-General. The statement begins by announcing the restoration of 
the famine insurance grant, with effect from the date of its suspension. The amount will, 
however, for the present be taken at 7x. 1,000,000 instead of Rx. 1,500,000, this amount 
being considered, on a review of fifteen years’ transactions, to make sufficient provision for 
present needs. 

The accounts for 1894-95 closed Rx. 259,000 better than the revised estimate of the year, 
but as the famine insurance grant involves an additional charge of Rx. 557,000, the result on 
the whole is a surplus of 2x. 693,000, against Rx. 991,000 estimated last March. The result 
in the revised estimate for 1895-96 is that, after paying the charges of the Chitral expe- 
dition—x. 1,750,000, besides £16,000 sterling in England—and restoring the famine 
insurance grant to the extent mentioned and repaying the provincial contribution, aggregating 
Rx. 405,000, levied in 1894-95, there is a surplus of Rx.951,000. Of this great improvement 
in the financial position Rx. 1,436,000 is ascribed to smaller charges for exchange, as 13°68d. 
has been realized, against 13°09. originally estimated, and English expenditure was £249,000 
less than the estimate. 2x. 197,000 arises from better opium revenue and x.676,000 from 
short payments under the same head, the crop having again been short. There is an improve- 
ment of Rx. 243,000 under other principal revenue heads, and Ax. 462,000 savings under 
ordinary military expenditure, prices during this year having been favourable. 

The Government base their Budget estimate for 1896-97 on a 15. 14d. rate of exchange, 
being desirous of avoiding all speculation as to maintenance of better rates established during 
the last two months. At this rate the estimate shows a surplus of Rx. 463,000. Compared 
with last year’s estimates, there is a falling off in land revenue of Rx.276,000, due to un- 
favourable agricultural prospects, and in Customs of Rx. 333,000, due to reduction of scale 
of cotton duties. Railways also will produce slightly less net earnings, but other revenue 
heads show considerable improvement, and the expenditure shows little increase. A special 
grant of Rx. 495,000 is made for army mobilization, chiefly purchase of animals and material 
for transport and 1,000 reserve artillery horses. A large programme of railway capital 
expenditure is laid down—viz., Rx. 7,270,000 on State lines, including East Indian Railway 
and Bengal-Assam Railway, besides Rx. 1,150,000 advance to Bengal-Nagpur Railway and 
Indian Midland Railway for their extensions. These figures do not include other companies’ 
construction. 

It is announced, with the usual reserve, that the Secretary of State for India proposes to 
draw for 416,500,000, and that a rupee loan of four crores will be raised in India. 





MONETARY REVIEW. 565 


The foregoing figures must be considered as eminently satisfactory, 
and the decision of the Government to base their budget estimate on 
a low rate of exchange is a course of prudence to be commended. 
Some reference by Mr. Leslie C. Probyn to the question of Indian 
currency will be found on a later page of the magazine. 


BANK OF ENGLAND MEETING. 


At the half-yearly meeting of the Bank, a dividend at the rate of 
4% per cent. was declared, the amount at the credit of “ Rest” 
account, carried forward, being £3,017,499. A year ago the dividend 
was at the same rate, the amount carried forward being then 4 3,027,738. 
A full report of the meeting will be found elsewhere. 


TRADE. 


With the single exception that the supply of mercantile bills 
offered for discount are still miserably small, all available indications 
intimate a steady and material revival in trade. The official returns 
of our foreign trade for February are highly favourable, the value of 
imports showing an increase of 26 per cent. and exports an increase 
of 23 per cent. Allowance has to be made for the circumstance of an 
extra day this year—owing to Leap-year—also to the fact that trade 
in February last year, was somewhat hampered by severe weather. 
But even when all allowances such as these have been made, the 
improvement is still sufficiently distinct and marked to encourage 
the belief that an expansion in trade is undoubtedly proceeding. 
The prices of staple commodities remain firm with an upward 
tendency, and our index number for the past month at 2,207 shows 
no change from that of the preceding month. 


BANKERS’ TRANSFERS TO BE STAMPED. 


The Court of Appeal on the 23rd March (Lords Justices Lindley, 
Kay and A. L. Smith) decided, in the case of the Committee of 
London Clearing Bankers v. The Commissioners of Inland Revenue, 
that orders to the Bank of England to transfer sums from the 
bankers’ account to the account of the commissioners, in payment 
of Customs duty, were documents requiring .under the Act to be 
stamped. The appeal was therefore dismissed, with costs. 


——_ * 
i 





THE MANCHESTER AND County BANK, LIMITED.—We are informed a 
branch of this bank is now open at Adelaide Street, Fleetwood, under the 
management of Mr. Henry Gardiner. 
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STOCK EXCHANGE VALUES. 


*20 FAR as cheap money and other economic conditions are 
concerned, it may be said that everything during the 
past month has favoured a still further rise in public 
securities. Economic conditions, however, have been 
neutralised by the influence of unsettled foreign politics, 
and the result has been something approaching to a “ deadlock ” in 
business on the Stock Exchange, while prices have drooped in several 
directions. As compared with the previous month, our usual repre- 
sentative securities show a total net depreciation of nearly eight 
millions, the figures being as follows :— 





Aggregate value of 325 securities on February 20th, 1896 . £3,196,926,000 
pa re a March 2ist, 1896 .  £3,188,960,000 


Decrease . ; aie 47,966,000 


The securities which showed the greatest advance during last 
month, namely, British Government stocks, and English railways are 
now accountable for the principal declines registered in the table. 
In both instances, however, the set-back is almost entirely accounted 
for by the deduction of the quarterly interest and the half-yearly 
dividends respectively. In the case of Consols the dividend deducted 
was at one time more than recovered in the price attained. A further 
market rise is shown in railway debenture stocks owing to the 
cheapness of money. 


Foreign Government securities have depreciated to the extent of 
over three millions, the recent spurt in Argentine securities being 
eclipsed by the fall in Italian and other international stocks. 

The financial collapse of the Northern Pacific Railway with the 
appointment of a receiver, has crushed, for the moment, what little life 
was flickering in the American market, and prices for both shares 
and bonds have dwindled during the month. 


With the exception of a few of the Australian institutions, bank 
shares have been a rising market throughout the month, and the 
stocks of insurance companies have also improved. Other favourable 
features have included a demand for and a further rise in the shares 
of the better class of industrial companies. 


Mining shares have been more or less neglected, and prices are 
generally lower than a month ago. 








ERRATUM.—Page 566. In first line of fourth paragraph, for ‘* Northern 
Pacific,” read “ Baltimore and Ohio.” 
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TABLE.—SHOWING VALUES OF SECURITIES AND THEIR AGGREGATE VARIATION 
DURING THE PAST MONTH. 


[o00’s omitted.] 





F Market Values. 
Nominal Department, 

Amount (Par containing 
Value). 





Feb. 20, 1896.| Mar. 21, 1896. 





& & 
800,194 | 14 British and Indian| 884,977 881,918 
Funds 
36,379 | 8Corporation(U.K.)|} 44,573 | 45,047 
Stocks 
49,417 | 11 Colonial Gov. do. 53,993 54,294 
29,823 | 5 Do. Inscribed do. 32,3801 33247 
928,539 | 30 Foreign Gov. do.| 807,601 804,385 
213,007 | 19 British Rail. Ord.| 320,814 315,230 
171,118 | 14 Do. Debenture do.| 219,205 222,092 
128,803 | 13 Do. Preference do.| 198,874 | 200,731 
47,010 | 7 Indian Railway do. 75,151 75429 
56,014 | 8 Railways in British 19,729 19,154 
Possessions do. 
89,000 | 10 American Ry. Shs. 59,846 59,351 
59,545 | 12 Do. Bonds (Gold).| 43,733 431430 
7,605 | 5 Do. do. (Stg.) . 8,164 8,085 
19,516 | 12 Foreign Railways . 16,989 17,050 
84,216 | 9 Do. Obligations . 61,752 60,143 
35,190 | 30 Bank Shares, 2.e. cme eos 
— 10 British Bank Shs. 40,474 40,937 
— 4 Australasian do. 8,188 8,050 
6 Other Colonial do. 6,500 6,680 
— 10 Semi-Foreign do. 15,741 15,800 
7,038 | 8 Corporation Stocks 7,515 7507 
(Col. and For.) 
6,167 | 8 Finan. Land. = 6,557 6,543 
10,842 | 4Gas . ° ° 31,317 30,787 = 
3,956 | 14 Insurance . ; 23,985 24,173 188 
6,055 | 7 Coal, Iron & Steel 6,871 7,020 149 
20,716 | 6Can.and Dock . 60,620 60,521 = 
4,529 | 8 Breweries . ° 11,610 11,985 375 
9,944 | 15 Com.Industrial,etc. 25,476 25,525 49 
8,810 | 10 Mines (chiefly S. 51,784 50,469 
_ African) 
4,966 | 8 Shipping : 59573 5694 121 
17,914 | 9 Telegraph and 21,048 21,397 349 
Telephone 
4,066 | 11 Tram.and Omnibus 4,741 4799 58 
8,553 | 10 Waterworks . ° 20,724 21,487 763 





9,058 
Less Increase 


2,868,932 |325* Totals £| 3,196,926 | 3,188,960 | Net Decrease 





























* Different sets of securities taken as from December, 1895. 


— 





VENEZUELA.— According to Reuter, quoting a Wor/d cablegram, President 
Crespo, in a special message to Congress, favours the borrowing by Venezuela 
of 10,000,000 bolivars from the Disconto-Gesellschaft, payable in thirty-six 
years, bearing interest at 5 per cent., and issued at a premium of 80¢. on the 
$ for the purpose of settling the railroad debt of foreign companies. 
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INDIAN CURRENCY. 


GGyN DECEMBER, 1892, I read a paper before the Institute of 
9 Bankers advocating the closure of the Indian mints to 
the coinage of silver, the receipt of gold at the rate of 
15d. for the rupee, and the retention of such gold in 
the paper currency reserve, in view to the establishment 
of the rupee on a permanent gold basis at that rate. In June, 1893, 
the Indian mints were closed for the public coinage of silver by law. 
But though the receipt of gold at the rate of 16d. for the rupee, and 
its retention in the paper currency reserve at that rate were authorised 
by notification, these measures were not given the force of law. 
Neither was any restriction put on the power of the State to coin 
silver on its own account. 


The following Bill was originally drafted, shortly after the paper 
was read, to put into a definite shape the plan I proposed. It has 
since been modified, corrected and improved. The rate of 16d. 
(adopted as the temporary rate by the Government), has been taken 
instead of 15d., the rate which I originally proposed ; for though no 
doubt the lower rate has been proved to have been the best, there is 
much to be said in favour of the higher rate. It is hoped that the 
publication of the Bill in this form may lead to the proposal receiving 
careful consideration. 





DRAFT BILL 


To FURTHER AMEND THE INDIA COINAGE AND PAPER CuRRENCY AcTs (XXIII. oF 
1870 AND XX. OF 1882). 


Preamble.—W HEREAS it is expedient to provide so that the Rupee currency of British 
India may hereafter be based on gold ; It is hereby enacted as follows :— 


1. Short Title.—This Act may be called “The Indian Gold Standard Act.’’ 


Local extent. Commencement.—It extends to the whole of British India, and it shall 
come into force on the passing thereof. 


2. Acts partly repealed.—The enactments specified in the Schedule hereto annexed shall 
be repealed or modified to the extent and in the manner mentioned in the third column 
thereof, but nosuch repeal or modification shall affect anything already done or any right or 
modification heretofore acquired or undergone under the said enactments or any of them. 

3. Standard Gold.—Wherever Standard Gold is referred to in this Act or in Act XX. of 
1882, it shall mean metal containing eleven parts of fine gold, and one part of alloy. 

4. Established Gold par.—The rate of 123'27447 grains Troy of standard gold for fifteen 
Rupees shall be, and shall be called, the established gold par. 

5. Standard Gold Bars.—Gold received under clause (e) of section 11 of Act XX. of 
1882 may, and all gold received under clauses (/) and (g) of that section shall, be made into 
bars of standard gold of such weight as the Governor-General in Council may from time to 
time prescribe, but such gold bars shall not weigh less than 82183 grains Troy (representing 
one thousand Rupees) each. 

6. Gold-notes.—Currency notes of ten thousand Rupees issued after the passing of this Act 
shall be called Gold-notes, and, notwithstanding anything in Act XX. of 1882, or in notifica- 
tions issued under that Act, shall not be issued in exchange for coins received under clauses (a) 
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and (c), but only in exchange for coins and bullion received under clauses (¢) (/) and (g) of 
section 11 of Act XX. of 1882; and shall be promissory notes payable at the option of the 
holder either in current silver coin of the Government of India or in gold. If payment of 
a Gold-note shall be required in Gold, payment shall be made, at the option of the Head 
Commissioner, Commissioners, or Deputy-Commissioner of Currency as the case may be, 
either by £666. tos. in full legal tender British gold coin, and two Rupees and one-half 
Rupee, or by standard gold bars weighing 82,183 grains Troy. 


Rupee-notes.—Currency notes of denominations less than ten thousand Rupees, the issue 
of which may be prescribed under Act XX. of 1882, shall be called Rupee-notes, and shall 
be issued in exchange for coin or bullion received under clauses (a) (c) (e) (f) and (g) of 
section 11 of that Act; and shall be payable in current silver coin of the Government of 
India. Rupee notes only shall be issued under section 12 of Act XX. of 1882. 


7. Expense of melting and assaying bullion received for notes.—The Head Commissioner, 
Commissioners, and Deputy Commissioners may require any bullion or coins received under 
section I1, clause (g) of Act XX. of 1882 to be melted and assayed. 


_ Any loss of weight caused by such melting or assay shall be borne by the person tender- 
ing the bullion or coin. 


8. Certificates for bullion—Every person so tendering bullion or coins under section 11, 
clause (g) of Act XX. of 1882, shall, after the expiration of the time necessary for melting 
and assaying the same, be entitled to receive therefor a certificate signed by the person 
authorised to issue the notes aforesaid. 


Contents of certificate.—Such certificate shall : 


(a) Acknowledge the receipt of such bullion or coin. 


(4) State the amount of notes issued under this Act, or of such notes and cash 
to which the holder is entitled in exchange for such bullion or coins. 


(c) State the interval, which shall be fixed from time to time by the Comptroller- 
General, but which shall not be more than fifteen days, on the expiration of which, 
if the certificate be presented to such office, the holder shall be entitled to receive 
such notes and cash. 





9. Gold-note-reserve.—The whole amount of gold coin and bullion received in exchange 
for Gold-notes as prescribed by Section 6 of this Act, or the standard gold bars into which 
it may be made under section 5, shall, until (as hereinafter prescribed) the Governor- 
General in Council shall have notified that the Currency Department will at all times give 
gold at the established gold par in exchange for Rupees and Rupee-notes if brought for the 
purpose in quantities of ten thousand Rupees, be appropriated and set apart as a special 
reserve to pay such notes so long as they are outstanding ; such reserve shall be called the 
Gold-note-reserve, and such notes shall be deemed to have been issued on the general 
credit of the Government, as well as on the security of the Gold-note-reserve. 


10. General-metallic-reserve—The remainder of the coin and bullion received under 
Act XX. of 1882 shall be called the General-metallic-reserve, and shall be set aside and 
secured, except as hereinafter provided, for the payment of Rupee-notes. If any Gold- 
notes are tendered in exchange for silver coins, such silver coins shall be taken from the 
General-metallic-reserve and a corresponding amount of gold at the established gold par 
shall be transferred from the Gold-note-reserve to, and shall form part of, the General- 
metallic-reserve. 


11. Znvestment of portion of General-metallic-reserve—The Secretary of State for 
India shall from time to time fix the amount of the General-metallic-reserve which may be 
invested ; but such amount shall not exceed half the average amount of Kupee-notes in 
circulation during the previous three years ; and it shall not exceed eighty millions of 
Rupees, until, as hereinafter prescribed, the Governor-General in Council shall have notified 
that the Currency Department will at all times give gold at the established gold par, in 
exchange for Rupees and Rupee-notes, if brought for the purpose in quantities of ten 
thousand Rupees. 


12. Description of Investment.—The amount so fixed shall be published in the Gazette 
of /ndia, and the whole or such part thereof as the Governor-General in Council from time 
to time fixes shall be invested in Securities of the Government of India, or in gold Securi- 
ties guaranteed by the British Government. Any investment above eighty millions of 
Rupees shall be in gold Securities guaranteed by the British Government. 


VOL. LXI. 39 
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13. Appropriation of General-metallic-reserve and securities.—The said General-metallic- 
reserves and the said Securities shall be appropriated and set apart to provide for the 
satisfaction and discharge of the said Rupee-notes, and the said Rupee-notes shall be 
deemed to have been issued on the security of such General-metallic-reserve and such 
securities as well as on the general credit of the Government. 


14. Coinage of silver—Whenever the silver in the General-metallic-reserve constitutes 
less than one-half of the total of such General-metallic-reserve, the Governor-General in 
Council may order the Mint Master to coin, under Act XXIII. of 1870, for such General- 
metallic-reserve, Rupees, half Rupees, quarter Rupees, and eighth of Rupees; and may 
either issue notes in payment for such silver at its bullion value, or pay for it at its bullion 
value either in gold or silver from the General-metallic-reserve ; but only so much shall be 
coined as shall bring the proportion of the General-metallic-reserve held in silver up to 
one-half of the whole. 


Equivalence Fund.—The excess value of the coins coined over the bullion value shall 
be taken in gold at the established par from the General-metallic-reserve, and shall be set 
aside as an Equivalence Fund, apart from the General-metallic-reserve, for the purpose of 


securing the difference between the bullion value of the silver coins and their nominal gold 
value. 


15. Further coinage of silver—No coinage of silver other than that provided for under 
section 14 of this Act shall be authorised except in exchange for a corresponding weight 
of silver coins, coined under Acts XVII. of 1835, XXI. of 1838, XIII. of 1862, and XXIII. 
of 1870, or under this Act. 


16. Additions to Equivalence Fund.—It shall be lawful for the Government of India 
from time to time, as it may think fit, to use any part of the Revenues of India, for the pur- 
chase of gold to be added to the Equivalence Fund. Any such addition to the Equivalence 
Fund shall be only available for the purposes of the Fund as laid down in this Act. 


17. Exchange of Silver and Silver-notes into Gold.—At any time after the portion of 
the General-metallic-reserve held in silver has continuously for one year been less than that 
held in gold, the Governor-General in Council may, by notification published in the 
Gazette of India, declare that, on and after some specified date, but not earlier than three 
months from the date of the notification, the Head Commissioner, Commissioners, and 
Deputy Commissioners of Currency shall at all times give gold at the established gold par, 
in exchange for Rupees or for Rupee-notes, if presented for the purpose in quantities of ten 
thousand Rupees, and the silver coin so received shall take the place of the gold in the 
General-metallic-reserve ; and thereafter the officers above named shall always be bound to 


give gold at the established gold par in exchange for Rupees or Rupee-notes if presented in 
quantities of ten thousand Rupees. 


18. Absorption of Equivalence Fund and Gold-note-reserve, and Application of General- 
metallic-reserve-—On the issue of the Notification prescribed by section 17 of this Act, 
transfers to the Equivalence Fund under section 14 and 16 shall cease, and the gold then in 
the Equivalence Fund and the gold in the Gold-note-reserve shall be transferred to, and 
form part of, the General-metallic-reserve. And all the gold in this General-metallic- 
reserve shall be available for securing the exchange into gold of Gold-notes, Rupees and 
Rupee-notes, without priority of either over the other, and the Gold-notes and the Rupee- 
notes shall be deemed to have been issued on, and the Rupees in circulation shall be deemed 
to be supported by, the security of such General-metallic-reserve, and of the invested 
securities, as well as by the general credit of the Government of India, 


19. Monthly Abstracts of Accounts.—In addition to the information, the publication of 
which is required by section 27 of Act XX. of 1882, the abstract of the accounts of the 
Department of Issue shall show separately :— 


(a) The Gold-notes in circulation. 

(6) The Rupee-notes in circulation. 

(c) The gold reserved for Gold-notes. 

(@) The gold reserved for Rupee-notes. 

(e) The gold for the Equivalence Fund. 

(f) The securities of the Government of India. 

(g) The securities guaranteed by the British Government. 


(4) The rates at which gold coins shall be received under clause (/), section 
11 of Act II. of 1882. 
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THE SCHEDULE OF ENACTMENTS REPEALED OR MODIFIED REFERRED TO IN 
SECTION 2. 





Number, Year and Short 
Title of Act, 





Act XXIII. of 1870. 
The Indian Coinage 
Act, 1870. 


Act XX. of 1882. 
The Indian Paper 
Currency Act, 1882. 


Sections. 


Extent of Repeal or Modification. 





Sections 4 and 5. 


Section 3. 


Section 11. 


Section 12. 


Sections 13, 19, 
20, 21. 
Section 22. 


| Section 23. 


Section 28. 


Section 24. 











Both sections repealed. 


The words “ten thousand Rupees and such 
smaller sums” to be substituted for “such 
sums.” 


The following clauses and proviso to be added : 

(e) In full legal-tender gold-coins of the 
United Kingdom at the rate of fifteen 
Rupees for £1. 

(f) In gold coins other than full legal- 
tender coins of the United Kingdom, at such 
rates as the Governor-General in Council 
may from time to time by notification in the 
Gazette of India prescribe, or 

(g) In gold bullion or gold coins (on con- 
dition of such bullion and coins being fit for 
coinage) in quantities of fifty Tolas and up- 
wards, at the rate of fifteen Rupees for 
123'27447 grains of standard gold. 

Provided that the amounts so calculated, 
so far as they represent fractions of the 
smallest note issuable under this Act, may be 
paid in cash. 


The following words and letters “or clause (e) 
or clause (/)” to be added after the words 
“ or clause (c).” 


The whole to be repealed. 


The words “this Act or any Act by which it 
may be amended” to be substituted for the 
words “ Section 20.” 


The words “or securities guaranteed by the 
British Government ’’ to be inserted after the 
words “Government of India’’ in clause (2). 


Clause (d) to be repealed. 
The words “or any Act by which it may be 


amended” to be inserted after the words 
“this Act’ in clause (1). 





Statement of objects and reasons :— 
This Bill is intended to provide for the silver currency of India 
being secured on a gold basis when the gold value of the rupee 


reaches 16d. 


It is based on the knowledge that, if the State paper currency 
can be secured on a gold basis, this, zpso facto, places the silver 
rupee currency on the same basis. , 


39* 
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It recognises the determination of the Government to make the 
silver rupee an efficient representative of 8°2183 grains troy of British 
standard gold, that is to say of 16d. 

It gives the force of law and permanence to the notification 
under which gold can be received at the Indian treasuries at that 
rate, and provides that gold so received shall be part of the paper 
currency reserve, being held in the form of either full legal tender 
gold coins of the United Kingdom, or gold bars representing not less 
than Rs. 1,000 each. It provides for the retention of such gold in 
the paper currency reserve until either it is required to purchase 
silver when the coinage of silver rupees is proved to be necessary, or 
the State finds itself in a position to undertake to redeem all its notes 
when presented in quantities of not less than Rs. 10,000 in gold 
bullion. 

It repeals the existing law (sections 4 and 5, Act XXIII. of 1870) 
under which gold may be coined at the Indian mints, and makes no 
provision for a gold currency. 

It takes away the power which the Government now has of coining 
rupees at its discretion, placing an automatic limit, dependent on the 
relative amounts of gold and silver in the paper currency reserve, on 
the further coinage of rupees. 

It provides that, in the event of such further coinage, the difference 
between the nominal and intrinsic gold values of the coins shall be 
set apart in gold as a reserve, and it permits the Government to add 
to the gold reserve from the general revenues of India. 


It restricts the future issue of notes convertible into rupees to 
denominations of less than Rs. 10,000. 


It provides for the issue of special gold notes of As. 10,000 in 
exchange for, and convertible into, gold, so that before the currency 
is placed on an effective gold basis it may be possible to withdraw 
without loss gold which may have been sent to India when the par was 
reached, and which it may subsequently, owing to a fall in exchange, 
be desirable to withdraw. 

It empowers (though it does not require) the Government, so soon 
as certain conditions as to the relative amounts of gold and silver in 
the paper currency reserve have been arrived at, to permanently 
place the currency of the country on a gold basis by undertaking to 
give gold bullion in exchange for rupees or rupee notes if presented 
for the purpose in quantities of Rs. 10,000. 

It provides that, after the Government has undertaken this 
responsibility, the Secretary of State may increase the security invest- 
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ment of the paper currency department above the present limit of 
eighty millions of rupees up to one-half of the average rupee notes 
in circulation during the three preceding years, all excess over the 
present limit being in gold securities guaranteed by the British 


Government. 
L. C. PROBYN 


$$ 


TRUSTEE SAVINGS BANKS. 


THE fourth annual report of the proceedings of the Inspection Committee 
of Trustee Savings Banks for the year ended November 2oth, 1895, has been 
recently issued. Pressure of space precludes our selecting more than occa- 
sional passages from the report, which, while compiled with the usual care and 
thoroughness such as has characterised previous investigations of the com- 
mittee, contains little that is especially striking or of particular moment. 


Referring to the question of Investment in Government Stocks by savings 
bank depositors, the committee state that on the 20th November, 1894, 
Government Stock to the amount of £1,350,614. 14s. 9d. was held on behalf 
of depositors in 112 savings banks. During 1894 the price of Government 
stocks rose, and on the 20th November, 1894, the average price of Consols 
for the day was £1027. The increase in market value was more than 
maintained during 1895, and Consols rose as high as £1083, but dropped 
on the 2oth November, 1895, to £1057. This has not been without some 
effect on the business done in Government Stocks during the past year. 
There were 2,699 sales amounting to £210,968. 18s. 5d. stock, and only 
2,842 purchases of stock by depositors to the aggregate extent of £151,271. 
7s. 6d., notwithstanding the extension of limits of investment from £100 
stock a year, and £300 in all to £200 a year, and a maximum of £500, and 
the new provisions relative to automatic investment. 


SPECIAL INVESTMENTS BY TRUSTEE SAVINGS BANKS. 


With regard to this important question, the report of the committee has 
the following :— 


We have little to report as regards deposits accepted by certain banks under the 
authority of section 16 of the Trustee Savings Banks’ Act, 1863, for investment otherwise 
than in your names at the Bank of England. 


The banks that were only partly able to comply with our request of the 26th April, 1894, 
for certain securities to be called in by the 20th November, 1894, were, in pursuance of the 
Statute, reported to you on the 6th February, 1895. 


The banks most interested have continued their efforts to obtain some relaxation of the 
restrictive range of investments imposed by the Savings Banks Act, 1891, so as to enable 
them to invest in first-class municipal and local securities, including loans tolocal authorities 
and School Boards, and the Chancellor of the Exchequer received a large and influential 
deputation from them on the subject so recently as the 11th November last. Sir Albert 
Rollit, who introduced the deputation, and Mr. Wright and Mr. Ure, who attended it, con- 
curred in the views expressed, and our former reports express our own views, formed on 
public and general grounds, that the withdrawal of these powers limits the investments of 
the departments to fluctuating securities, and is a hardship to the depositors and a serious 
hindrance to thrift. The Chancellor asked the representatives of the banks to put evidence 
before him in writing, showing how thrift was interfered with by the restrictions imposed by 
the Act of 1891, and promised to let Sir Albert Rollit know whether the Government would 
undertake to obviate the consequences of that Act by legislation, or give a private member 


Bs. 
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support in seeking to do so. The banks interested have, we understand, complied with the 
Chancellor’s request, by sending written statements to him, and these are now under his 
consideration. 


ARRANGEMENTS FOR INSPECTIONS DURING 18096. 


Owing to certain banks having been closed during the past year the 
number of banks coming under review in the current year has sustained 
a further diminution by 12. On the zoth November, 1894, there were 257 
banks open with aggregate deposits on 1,470,946 accounts, amounting to 
443:474,749- 1s. 6d. cash, and £1,350,614. 145. 9a. Government stock, 
showing, when compared with the corresponding figures on the previous 20th 
November, a decrease of 10 banks and 200 deposit accounts, and an increase 
of 41,248,948. 25. 3d. cash, and £31,676. 3s. 7d. stock. The 12 banks 
that closed during the past year had 11,876 accounts open on the 2oth 
November, 1894, representing £413,722. os. gd. cash, and £21,889. 18s. 6d. 
stock, and the 245 banks* remaining open on the 20th November, 1895, are 
estimated to have had at that date 1,521,583 accounts, amounting to 
445,312,669 cash, and 41,266,189 Government stock.t 


The arrangements for inspection this year will be identical with those in 
force during the past two years, except that some new arrangements have 
had to be made for the banks included in the Manchester district owing to 
the death of the inspector at Manchester, Mr. C. R. Trevor. The vacant 
post has been filled for the remainder of Mr. Trevor’s term of office, which 
will expire on the zoth November, 1896, by the appointment of Mr. Thos. 
Pilling, the next partner in the firm of chartered accountants of which 
Mr. Trevor was the senior. 


The committee, in concluding their remarks, state that the year which 
has elapsed has, so far as trustee savings banks are concerned, been 
generally a prosperous one. It has not been very eventful, although an 
unpleasant incident occurred at one bank through irregularities on the part of 
a clerk, who has since left the service of the bank. The irregularities were 
discovered before they became very serious, and were at once remedied, but 
this occurrence and other less important instances of discrepancies in the 
cash records point to the necessity for continued watchfulness, not only on 
the part of the inspectors, but also of the trustees and managers and others 
responsible for the proper management of the banks, and especially the 
obligation on the part of the paid officers, where more than one is employed, 
to exercise a mutual check. Much also remains to be done in the direction 
of pruning down management expenses at banks where a continued decrease 
of business has not been accompanied by a proportionate reduction in 
expenditure, and in the retirement of unnecessary or inefficient officers. 
This, the committee are of opinion, would be greatly facilitated by the 
adoption of some statutory system of superannuation which would enable 
Trustees to grant pensions to aged officials rather than retain their connection 
with the banks when their services had ceased to be useful. 








* Of these, seven jbanks have resolved to close, viz., Colchester, East Grinstead, Ipswich, Liskeard, 
T_owestoft, St. Martin’s Place, and Stratford-on-Avon. On the other hand, the bank at Arbroath, with funds 


amounting to about £66,000, which was formed originally in 1815, is about to be established under the Savings 
Banks Acts, 1863 to 1893. 


t Viz. :— 
England & Wales, 179 banks with 1,007,703 accounts representing £30,003,479 cash and £1,092,323 stock. 
Scotland, 5 ” ” 439,084 ” ” 12, 09 ” 137,641 ” 
Ireland, 14 ” 48,123 ” ” 2,087,394 ” 27,488 ,, 
Channel Islands, ae a 26,673 ee a 621,627 ne 8,737» 





Estimated Totals . 245 1,521,583 : 445,312,669 41,266,189 
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GILBART LECTURES ON BANKING.—1896. 


THE following were the questions set for the examination of candidates, 
recently held at King’s College, London :— 


1. By fraud A. obtains from B. crossed cheques drawn by B. payable to C. or order. C. 
is an imaginary person, but B. believes him to be real. A. endorses them in the name of C. 
and transfers them to D. who takes them ond fide and for value. D. obtains payment of 
them from B.’s bankers. Has B. any and, if so, what remedy against D. ? 

2. At 11 a.m. a banker on behalf of a customer pays to A. a due order bill at 6 months’ 
date. At 3 p.m. the same day the banker discovers that the endorsement under which A. held 
was forged. A. had taken the bill 40nd fide before it was due, and for value, and presented 
it in good faith. Discuss the banker’s position. 

3. In 1893 you advanced a customer £1,000 on loan account for which he deposited 
security, but with no special agreement. At the same time he opened a current account with 
you. The two accounts have always been kept separate. In 1896 you discover that the 
security has fallen in value since deposited, and is now only worth £500. The customer has 
4250 to his credit on current acccount. What course should you pursue, and why ? 

4. An uncrossed cheque is sent toa bank by a customer for collection. What is the 
effect of the bank’s stamping its name across the face of the cheque before passing it through 
the Clearing House ? 


\ London, February 20th, 1896. 







5. 
Tothe X. Bank, 
Pay to A. B. or ord 
months from the date of issue tog 







sym of £5 on this cheque being presented within six 
er\with the receipt below duly signed and dated. 





a For the Y. Company, Limited. 
C. D., Secretary. 
If-year’s dividend on £100 stock. 
Signature, 
Date, 











Received the sum of £5 in respe 


Comment on the above document. 





& 
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PorTUGUESE DEBT CONVERSION.—Simultaneously with the announcement 
of the favourable outcome of the financial year 1894-5 in Portugal, proposals 
are set forth by the Minister of Finance for the conversion of the bonds. We 
give below particulars of the proposed conversion, but the main consideration 
for the bondholders is the advisability of creating a maximum over which the 
interest cannot rise. It should be observed that Senhor Hintze Ribeiro 
promises to consult the bondholders before the conversion is proceeded with. 
According to the particulars cabled by Meuter, the Government asks for 
authority to convert all classes of the debt into bonds of a nominal capital of 
ninety thousand contos of reis, bearing 4 per cent. interest, and redeemable 
in seventy-five years at par. Holders of the existing 3 per cent. bonds of the 
external debt will receive 5°25 per cent. of the new bonds. Holders of the 
4 per cent. 1890 debentures will receive 77°738 per cent. of the new bonds, 
and holders of 4% per cent. debentures will receive 85°06 per cent. of the new 
bonds. The interest and the sums to be carried over to the sinking fund on the 
external debt will be paid in Portuguese money (not gold), but the holders 
of the external debt may demand payment in London, Paris or Berlin in 
pounds, francs, or marks respectively, the loss on exchange being borne by 
them. The conversion is optional for holders of the external debt, but if 
accepted must be effected before the end of the year. Bonds not converted 
would be treated as at present. 
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NOTES ON COLONIAL AND FOREIGN BANKING AND FINANCE. 


Mexico.— The revenue from the import duties during February amounted 
to $1,900,000 against $1,355,000 in February, 1895, being an increase of 
$545,000. The export duties yielded $123,000, and the port dues $51,000 ; 
total, $2,074,000. A total increase of $3,153,000 from July 1, 1895, to 
February 29, 1896, is shown by these figures, as compared with the corre- 
sponding period of the preceding financial year. 

THE PHILIPPINE IsLANDs.—-A Foreign Office report on the trade of these 
islands shows that imports of cotton goods from tiis country were much 
hindered by the high import duties, which compelled merchants to obtain 
most of their supplies from Spain. An addition of 4 per cent. has been made 
to the import duties on goods from foreign countries to meet the outlay 
necessary to restore the depreciated currency. In the main, it seems that 
the past half-year was not a particularly good one for trade in the Philippines. 


Russian CoiInaGE.—The rouble, according to Dadsie/, will soon cease to 
be the monetary unit of Russia. The Government has decided to replace it 
as an unit by a new silver coin, to be called the russ, of the value of fifty 
kopecs, or about 15. 1d. at the present rate of exchange. A new gold coin, 
worth five paper roubles, or ten russ, and a small copper coin of the value of 
half a kopec, or a hundredth part of a russ, are also to be struck. All these 
will be put into circulation before the coronation of the Czar. 


West AUSTRALIAN REVENUE.—The revenue of “ Westralia,” according 
to official returns, amounted for February to £173,153, as compared with 
£92,995 in February, 1895. Customs were £62,925, against £41,812 ; 
harbour dues, £1,002, against £809; land, £17,352, against £6,785 ; 
mining, £9,340, against £2,310; postage and telephone receipts and com- 
mission on money orders, £6,940, against £3,645; railways, £54,744, 
against £25,901; water receipts, £10,135, against £1,773; and stamp 
revenue, £4,407, against £2,402. 

West Inpies.—SuGaR INDustry.—-It is unsatisfactory to find that the 
West Indian trade in sugar shows retrogression. According to a parliamentary 
return giving the amount of sugar exported from British sugar-producing 
colonies from 1889 to 1894, it appears that, except in Queensland and Fiji, 
no advance is reported. In Queensland the exports of sugar have risen from 
527,460 cwt. in 1889 to 1,349,020 cwt. in 1894, and in Fiji from 263,554 cwt. 
to 545,307 cwt. From Jamaica the exports show a small increase: but there 
is a decided falling off in other of the islands. 

THE New CHINESE J.0an.—An Anglo-German syndicate has obtained 
the privilege of making the latest contribution towards the pressing needs of 
the Celestial Empire. The syndicate is headed by the Deutsch-Os‘asiatische 
Bank and the Hong-Kong and Shanghai Banking Corporation. It would 
seem that, after meeting the interest and sinking fund charges on all the 
existing loans (including the £15,820,000 loan, of which both principal and 
interest are guaranteed by Russia), there is still a very substantial margin 
of Customs’ revenue available for the new loan, which is stated to be 
416,000,000 nominal. It is, of course, not intended to issue the whole 
amount at present. 
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Arrica.—CaPE CoLony.—All branches of business in South Africa must 
have been more or less affected by the recent troubles in the South Africa 
Republic. Exceptional interest, therefore, attaches to the trade returns of 
Cape Colony for January. The exports for the month, as compared with 
January of last year, fell from £1,232,000 to £1,173,000, owing to the 
decline in shipments of gold and diamonds, the exports of other colonial 
products showing an increase. It is more pleasing to turn to the imports, 
these being increased from £1,053,000 to £2,061,000. ‘These latter figures 
are eloquent, and are, no doubt, the precursor of a still greater volume of 
trade. 


SPANISH FINANCE—A recent cable from Madrid states that the Finance 
Minister is of opinion that the resources of the present budget are sufficient to 
meet the expenditure on account of the Cuban campaign, but “ in order to be 
prepared for extraordinary circumstances he is studying the means of facing 
the difficulties.” The latter statement is decidedly vague, and may mean 
anything or nothing, The expenditure on the Cuban war must have been 
very heavy, and it is fortunate for the country that the finances of the current 
year, apart from the exceptional war expenditure, show an improvement. It 
seems certain that ere long Spain will be compelled to issue a new loan, and 
even in Paris its success will be doubtful. 


Huncary.--Some little time ago the Government published details 
showing the state of its finances, and, as some statements adverse to Hungarian 
credit had been circulated, the figures will dispel any bad impression which 
might have been formed. Among other adverse statements, it was alleged that 
at the end of 1894 there was a deficit of 5,000,ocofl., although actually there 
was a surplus of 15,000,c0o0fl. in receipts over expenditure. The Vienna 
correspondent of the Economist clearly explains the position. He observes 
that payments amounting to 20,000,000f1. due in 1893—at the end of which 
year there was a nominal surplus of 55,000,coofl.—were not made until 1894, 
and, therefore, the truth is that the surplus in 1893 should have been given 
as Only 35,000,00of].—which does not alter the fact that at the end of 1894 
the excess of receipts came to 15,000,000fl. Reference has been made in 
the semi-official Nemzet to the reports attacking Hungarian State credit. This 
journal contraverts the false impression ‘“‘ That the prospective railway loan of 
150,000,000f]. could be diverted into any other channels than those of railway 
investment. A third portion of the loan would be devoted to the conversion 
of the loans which the State railways had contracted to cover the expenditure 
on undertakings which were now completed. The rest of the loan would be 
raised and employed by instalments and as required. During the last five 
years the actual revenue of the State had shown an average annual excess of 
24,000,000f]. over the estimates. Even in the comparatively unfavourable 
conditions ruling in 1895, the receipts had considerably exceeded the 
estimates, and in the first two months of the current year decidedly better 
results were shown than in the correspording months of last year. Not- 
withstanding the withdrawal of 115,000,o00f1. from the State Treasuries for 
purposes of the currency regulations and various other objects, the Treasuries 
had at their disposal at present, partly in the form of outstanding accounts 
with various financial institutions, including 10,000,000fl., free of interest in 
the Austro-Hungarian Bank, and partly in specie lying in the Treasuries’ 
reserves, which would considerably exceed the amounts required for current 
expenditure even under the most unfavorable circumstances conceivable.” 
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; ITaLy.—It has been estimated that the war in Africa has already cost 

Italy upwards of 10 millions sterling, and a much larger sum will have to be 
defrayed before the matter is finally concluded. It seems the Finance 
Minister is contemplating a loan for the purpose of repaying advances, 
aggregating some 35 million lire, made to the Government on account of the 
Abyssinian campaign, and to reimburse the Treasury the 65 millions of 
bonds issued for the like purpose. 300 million lire is said to be the total 
amount of the internal loan, redeemable at par in twenty years. It is a moot 
point whether Italy itself could raise this amount, and if she went to her 
neighbours the conditions under which a loan could be made would sure to 
be of a severe character. 

FRANCE.—In common with the improvement in the Board of Trade 
‘returns for this country, the French Customs’ returns for the first two months 
of the year show a satisfactory increase, and amounted, according to the 
official return, to 658,463,000 francs, against 558,479,000 francs for the 
corresponding months of 1895. The exports for the same period have 
advanced from 482,498,000 francs to 532,364,000 francs. An analysis of the 
Customs’ returns for the past few years has been presented to the Parliamentary 
Commission on Customs, from which it appears, that while both imports and 
exports had apparently decreased since 1890, this was not really the case— 
the fact being that they had increased in bulk, but had fallen off in value 
consequent upon the general fall in prices. 

Russian LAND Banks.—A report on the encumbrances on land in Russia, 
issued by the Department of State, has been prepared by the American 
Chargé d’Affaires in St. Petersburg. ‘The document deals only with land in 
the hands of private proprietors, and not with that belonging to the Crown or 
the Communes. The report tells us that there are 36 banks in Russia, of 
which three belong to the Government, which are established for the sole 
purpose of advancing money on the security of land. The latest official 
statistics only come down to January 1st, 1893, and then the total of the 
loans on land amounted to 1,696 million roubles, 46 out of 114 million 
dessiatins of land, or 41 per cent., being mortgaged. Excluding buildings, 
the amount of money due on mortgage was 1,131 million roubles, and the 
estimated value of the land 2,205 millions. The amount per head of the 
population due on mortgage in towns is over 44 roubles per head, and 
amongst the rural population 13°4 roubles. All these mortgages are effected 
through the mortgage banks already mentioned, which, as a rule, are joint 
stock institutions and have certain privileges, but all work under practically 
the same rules. Those of the Toula Bank of St. Petersburg, one of the 
largest and most prominent, are annexed to the report. All the banks are 
allowed to issue bonds to the amount of ten times their capital, but not in 
excess of their loans on land. The bonds are secured by the resources of 
the bank, and are paid to the borrower at par, although they are generally at 
a slight premium in the market. The interest ranges from 4 to 6 per cent., 
by far the larger proportion being 5 per cent., but those payable in gold are 
only 4% percent. These institutions are very profitable, the 250 rouble 
shares of many of them being worth from 500 to 800 roubles. The investors 
in these obligations of the banks are not secured by individual mortgages on 
specified lands, but by the capital and all the mortgages of the bank. The 
banks, however, with their resources, are able, when a debtor is in default 
owing to unforeseen exigencies, to prolong the time for payment, without 
foreclosing or sacrificing the estate, and without default on the bonds. 
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AUSTRALASIAN CoLoniEs.—The banking returns of the seven colonies 
for the December quarter show, according to a Zimes correspondent, an 
increase in current accounts of £ 3,370,000, and a decrease in fixed deposits 
of £2,578,000. Upwards of one-third of all deposits are now held on 
call. Rates for deposits fixed for two or three years are rising. Old 
banking advances are realized slowly. The holdings of specie amount to 
4#25,618,00o—the largest ever recorded, being £4,000,000 in excess of the 
amount held in 1893. Calls are being steadily paid when due, and capital 
resources bear a larger proportion to total liability than ever before——Some 
striking figures were recently put forward by Mr. Howard Haywood in the 
course of a lecture at the Imperial Institute. The value of the gold dis- 
covered in Australia up to the end of 1894 was, he stated, £317,337,289. 
In addition to this enormous output of gold, the lecturer pointed out that 
wool to the value of 174 millions sterling was obtained in 1894 from the 
92} millions of sheep in the country. 

Cui11.—The following are the leading features of the new Nitrate 
combination—needless to say, an important arrangement, affecting as it does 
the immediate future of the great Chilian industry. The agreement is for 
three years from April 1 next, and provides for a maximum shipment between 
March 1, 1896, and March 31, 1897, to all countries of about 1,080,000 tons. 
Should, however, the price in Chili for ordinary quality exceed 6s. per quintal 
before September 1 next, the quantity to be shipped may be increased at the 
discretion of the directors. It is calculated by Mr. Thomson Aikman, jun., 
in his circular, that, assuming consumption in Europe from March 1 to the 
end of June, 1896, to be 450,000 tons, and the shipments to Europe 950,000 
tons, the supply in Europe from July 1, 1896, to June 30, 1897, would 
probably be about 1,030,000 tons, against a consumption for the previous 
twelvemonth of about 1,000,000 tons. Last year the total quantity shipped 
from all the nitrate ports was 1,210,000 tons, against 1,075,000 in 1894, 
925,000 tons in 1893, and 795,000 in 1892 and 1891. 

A GERMAN BaNK IN INDIA.—The Hamourgische Correspondent (Berlin) 
has the following letter from Calcutta :— 

“German merchants here are eagerly discussing the question of the establishment of a 
German bank in British India, and are unanimous in the opinion that the existence of such 
a bank is not only absolutely essential to the future prosperity of German trade, but is also 
certain to prove profitable. Experts estimate the value of the exports to Germany from 
this country alone at one hundred million rupees. The chief items are indigo and jute, and 
the export of these articles is almost exclusively in the hands of German firms, which are so 
wealthy that even Ralli Brothers cannot compete with them. The banks take 4 per 
cent.—that is,a hundred and twenty-five thousand rupees—for transmitting this amount, 
and these hundred and twenty-five thousand rupees may be regarded as net profit. The 
German houses here at present have to transact their financial business in a roundabout way, 
via England or France, through two private English banks and the Credit Lyonnais, which 
is very inconvenient. The Calcutta branch of the Credit Lyonnais, for instance, which was 
established only last July, but is already doing a very considerable business, and erecting 
palatial premises, refused a few days ago to cash any more cheques on the Deutsche Bank, 
on the ground that the amount of the sums then drawn excited their suspicion. German 
exporters were, therefore, compelled to apply to another bank. Not only would the above- 
mentioned profits accrue exclusively to a German bank, but a bank of that kind would also 
be able to do a great deal of other business. Competent persons have repeatedly suggested 
the advisability of this step to German banks. The German Asiatic Bank tried it some 
time ago, but failed, because it could not find a good manager. Of course, a competent 
manager must be familiar with the conditions of credit, not only here, but also in Germany ; 
but there can be no doubt that a fit man could be found. It would be a pity if the German 


financial world did not possess initiative enough to utilise the field thus afforded for a 
profitable enterprise. ” 
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ARGENTINA.—The negociations with the Argentine Government in refer- 
ence to the guaranteed railways appeared at one time to be approaching a 
satisfactory settlement. Two schemes with reference to the Argentine North 
Eastern Railway and the East Argentine Railway have been submitted on 
this side. In regard to the latter company, however, a deadlock has occurred, 
the board stating that two important alterations had been introduced—one 
fixing the line’s working expenses at 65 per cent. of the gross traffic as the 
basis of calculation for repayment of the guarantee by means of the surplus, 
and the other declaring that the company shall not put into force any tariff 
or rate without the sanction of the executive power. It is not surprising the 
board do not feel disposed to recommend the acceptance of the fresh pro- 
posals. Considering the very large amount of British capital invested in 
these guaranteed railways, it is much to be desired that something definite 
will, ere long, be arranged. Apropos of Argentina, we note that Messrs. 
Price, McCormich & Co., of New York, imagine that this year the Republic 
may export a great deal more wheat than has been counted on, and that of 
better quality than usual. Notwithstanding the enormous shipments of wheat 
from Argentina during 1894, the total value of shipments of agricultural 
produce from the country last year amounted to $41,081,000 gold, as against 
$33,632,000 gold for the preceding twelve months. The wheat exports 
declined from 1,608,000 to 1,010,000 tons, but this loss was compensated for 
by the greatly increased quantity of maize shipped, the total advancing from 
55,800 to no less than 772,000 tons. In a word, the total agricultural exports, 
notwithstanding the decline in wheat, showed an increase of 23 per cent. 


THE UNITED STATEs.—COIN AND CURRENCY IN CIRCULATION.—The 


Secretary of the ‘I'reasury has sent to the Senate some figures relative to the 


amount and character of the coin and currency in circulation, etc. From 
this statement it appears that on January 1st, 1896, the aggregate amount of 
coin and currency, notes and money of the United States of all forms was 
$2,197,000,236 ; the amount in the Treasury was $617,793,512, and that 
outside the Treasury $1,579,206,724. The character of this money is as 
follows, the first table showing the grand totals, the second that which ,is 
in the Treasury. A third table, which is omitted, shows, by the simple 
process of subtracting what is in the Treasury from the grand aggregate, the 
amount that is held outside the Treasury :— 


Gold coin . 4 

Standard silver dollars 

Subsidiary silver 

Gold certificates . 

Silver certificates ; . , 
Treasury notes, Act of July 14th, 1890 
United States notes, greenbacks : 
Currency certificates, Act of June 8th, 1872 
National bank notes . 


Total 


General Stock, 


coined or issued. 


$568, 106,939 
423,289,629 
77,182,006 
50,099,889 
345,702,504 
137,771,280 
346,681,016 
34,450,000 
213,716,973 


In 
Treasury. 


- $83,378,392 


364,083,702 
12,764,321 
163,450 
9,625,856 
22,044,511 
115,825,143 
2,845,000 
7,063,137 





. $2,197,000,236 


$617,793,512 


The letter says it is not practicable to state the amount held on that date as 
reserves by National or State banks, loan and trust companies, etc. The 
report of the condition of national banks of December 13th last shows that 
such banks held $134.779,430 in gold, $38,000,000 (in round numbers) in 
silver, and the balance of an aggregate of $303,896,833 in legal-tender 
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notes and United States certificates of deposit. As nearly as the Comptroller 
was able to ascertain for the year 1895, corporations other than national 
banks held money aggregating $227,743,303, of which a little more than 
$10,000,000 was gold. 


EcypTian Frinance.—In view of the carping criticisms made by our 
continental critics on the English attitude in reference to the evacuation of 
Egypt, the striking report on this country’s finances and administration makes 
interesting and timely reading. Referring to financial matters, Lord Cromer 
states that the estimates for the year 1895 were :—Revenue, £4 10,260,000 ; 
expenditure, £E9,600,000 ; leaving a surplus of £660,000. The year’s 
accounts show the following results :—Revenue, £ E10,568,000 ; expenditure, 
4 Eg,480,000; surplus, £E1,088,000. The revenue was, therefore, 
‘£,E308,000 more, and the expenditure £E120,000 less than the estimate, 
and the surplus is the largest which the Egyptian Treasury has ever realized. 
To put in a small compass, Lord Cromer says that the Egyptian Treasury 
closed the year 1895 with an excess of revenue over expenditure of over 
41,000,000, and with a reserve fund in hand of about 45,000,000, being 
the accumulated savings of past years. The estimates for 1896 are as 
follows:—Revenue £E10,260,000; expenditure, £E9,630,000; surplus, 
4,E630,000. With regard to this surplus the report adds :—After deducting 
4, E412.000 on account of the economies resulting from the partial conversion 
of the debt, and after balancing the accounts in the manner prescribed by 
the international decrees which are binding on the Egyptian Government, the 
surplus which will remain at the disposal of the Treasury will, it is estimated, 
be reduced to £E17,c00. Inasmuch, however, as the estimates have been 
framed with great caution, it is not improbable that the real surplus will be 
considerably in excess of the estimate. In view of the expedition to Dongola, 
Lord Cromer’s observations on the army and the Soudan are very interesting. 
He observes that “ with the exception of a small raid on a village in the Wadi 
Halfa district, and an insignificant incursion into the Tokar Delta, the Dervish 
forces in the immediate vicinity of the Egyptian advanced posts, although of 
considerable strength, have maintained a strictly defensive attitude. I fear 
that raids similar in character to those which took place last year must, from 
time to time, be expected.” Lord Cromer condenses the general position in 
the following words :—‘ The political tranquility which has prevailed in Egypt 
during the past year, and which stands in somewhat marked contrast to the 
general uneasiness of immediately antecedent periods, has enabled the 
governing authorities concerned, whether Egyptian or European, to devote 
their undivided attention to various measures having for their object the 
moral and material development of the country. The result is that, although 
no striking measures of reform have recently been initiated, 1 am able to 
submit a report which will, I trust, be considered satisfactory as a record of 
steady and unostentatious progress.” 


UNITED StaTEs.—RaiLway FaiLures.—In his report for 1895 of the 
Chicago and Alton Railway—a railway little known on this side of the water, 
though its history records a continuous distribution of dividends— President 
Blackstone makes some comments on the causes of the decline and fall of so 
many of the great American railways. In strong language he indicts the 
whole policy of the ‘‘ people” as represented by the State Legislature. ‘The 
railway problem,” he says, “is what the people have made it, and it is fruitless 
on their part to endeavour to make the world believe that it is not the result 
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of their own acts.” The excessive multiplication of railways, far beyond the 
needs of the populace, has been encouraged. Using the history of the Chicago 
and Alton as an object-lesson, the President observes:—‘“ In the matter of 
railway construction and control, the policy of the people, which is still con- 
tinued in many States, had been so clearly manifested seventeen years ago 
that your company decided that, unless it should thereafter appear that it had 
been changed, it would be unsafe for it to make further extensions of its rail- 
ways, and that its policy should be that which it has since pursued in fortifying 
its position with reference to such conditions as it has been compelled to 
contend with.” Expressed in other language, the Alton board devotes its 
energies strictly to the development of the road as it existed seventeen years 
ago. This policy, in contradistinction to that of extension and overbuilding, 
enabled this company to escape the inevitable downfall of those companies 
pursuing the latter course. ‘ With bankruptcy staring it in the face,” the 
President goes on to say, ‘“‘a railroad company does what business men 
generally do under similar circumstances. Ever hopeful, until the sheriff 
appears, that failure may be avoided, or at least postponed, it borrows money 
until its credit is exhausted, and sells transportation at any sacrifice to obtain 
money to meet its maturing obligations; and, by reason of the law which 
prohibits agreements with its competitors by which expenses might be reduced, 
its progress to bankruptcy is accelerated.” Whilst this struggle is proceeding, 
“its more fortunate competitors are compelled to make rates ruinously low to 
retain their traffic, and, therefore, the plan of the people for obtaining cheap 
transportation on all railroads is successful.” These remarks are well timed, 
as confidence in American railway management has received a severe shock 
by the announcement that the Baltimore and Ohio is in the hands of a 
receiver, This trunk line is an important one, and has had a successful record 
in the past, paying 8 per cent. dividend on its common stock in 1886 and 
5 per cent. so recently as 1893. It has been formally announced that the 
three firms—Messrs. J. S. Morgan & Co., Brown, Shipley & Co., and Baring 
Brothers—which issued the various Baltimore and Ohio securities known in 
London, have decided to co-operate for the protection of English holders. 
The bondholders’ interests will thus be in strong hands. According to the 
Times, the general character of the reorganization scheme will be conditioned 
by the financial position of the company, which will necessitate the finding of 
some $15,000,0co to pay off floating debt, to provide for new equipment, and 
to form a reserve against future requirements. As the ordinary and preference 
capital amounts to only $30,000,000, the assessment on this capital must be 
of very formidable dimensions, “ but we understand,” the Zimes goes on to say, 
‘that the security the payers of the assessment will receive in consideration for 
the money they furnish will be decidedly superior to what is usually given in 
such cases, some kind of bond secured on ‘collaterals’ being contemplated.” 





a 
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THE CHARITY ORGANISATION SOCIETY AND BANKING.—At a recent meeting 
of this society an idea was propounded for reaching those whose savings are so 
small as to be prohibited from depositing the minimum amount of one shilling 
required by the Post Office Savings Bank. It is intended that collectors on 
behalf of the “ Thrift and Collecting Savings Banks” shall call from door to 
door, “ intercepting the odd pennies and twopennies which have hitherto found 
their way to the public-house, or still more to the sweet-shop.” The idea 
may be commended, inasmuch as the field to be opened up is one where 
encouragements to thrift are most needed. 
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Correspondence, 





To the Editor of the Bankers’ Magazine. 


BANK PENSIONS SCHEME, 


S1r,—In reference to the article on the above in your February issue, it 
is perhaps needless to say that the employees in the smaller banks regretted 
that Mr. Morgan’s efforts in the Banking World, though not by any means 
lost, were not followed by definite results. Now, however, that the subject 
has been taken up in your larger and more influential magazine, we trust we 
are justified in having well-grounded hopes that the directors and chiefs of 
the banks who have no private schemes will not only take an interest in it, 
but endeavour to devise means which shall result in a practical general 
pension scheme. It can scarcely be expected that the London banks, with 
their own existing schemes, would join, nor possibly would the larger 
provincial banks who have also schemes, but probably the latter might do so 
by-and-bye on special conditions tending to the advantage of all. 

What is needed is a gentleman with not only a fair knowledge of the 
relatively small provincial banks and the needs of their employees, but with a 
position which would gain him a ready hearing from directors and chiefs on 
the one hand, and the “rank and file” on the other. These qualifications, 
united to an enthusiastic conviction of the continuous and far-reaching 
benefits which such a scheme would confer, will do much to ensure an 
ultimate success. There must be several such gentlemen in the banking 
circles of our large provincial centres, and our hope is that such an one will 
either volunteer or be prevailed upon to do for the coming general pension 
scheme what Mr. Atkinson so ably and devotedly did in the inauguration of 
the Bankers’ Orphanage, and thus win for himself the sincere gratitude of his 
brethren occupying humbler positions. 

I am, 
Yours, etc. 
aa H. H. 


PRICES OF COMMODITIES. 


3 Moorgate Street Buildings, 
March 9. 
S1r,—The following are the index numbers of the prices of forty-five 
commodities, the average of 11 years 1867-77 being 100 :— 


1673 Ce . « Feb., 1895 . - 600 Nov., 1895 . - Gag 
1880 . . . 88 June, , .« - 624 Dec. » : - 2 
1889. ° ‘ 72 Sept » « » 635 Jan., 1896 . - 614 
1894 . ; . 63 Ct, « + - 633 Feb.,_,, P . Gry 
1895 . ; : 62 


The changes in prices during the past month were quite unimportant, and 
the average index-number remained the same. 


The prices and index numbers of silver were as follow (60°84d. per 
ounce being the parity of 1 gold to 154 silver = 100) :— 
End February, 1895 . 274%d. = 45°3 End January, 1896 . 30$d. = 50°5 
» December, , . 304d. = 50°2 » February, ,, © 31d. = 513 
Yours faithfully, 
A. SAUERBECK. 
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ENDORSEMENTS OF CHEQUES. 


S1r,— Please say in your next issue if you consider the following endorse- 
ment a sufficient discharge to a cheque payable to “Mr. Jones, Secretary 
Accrington Strollers’ Football Club ” :— 

Endorsement : 
“ Accrington Strollers’ and Athletic Company, Ld. 
T. J. SmIru, 
Secretary. 
Placed to credit of Accrington Strollers’ Football Club, 
pp. Liverpool Bank, 
W. ROBINSON, 


pro. Manager.” 
And oblige, 
Yours, etc. 
CoNSTANT READER. 
{A London banker would probably return a cheque so discharged, with 
the answer, ‘“‘ Endorsement irregular. Will pay on bankers’ guarantee.” He 
would not accept “ Placed to credit of."—Ep. B.M.] 


Dear Sir,—I shall be much obliged for your opinion on the following 
case of endorsement, about which there is some difference of opinion among 
bank managers of long experience :—A cheque is drawn payable to Barry 
and Lindon, and endorsed, without ‘‘ per pro.”’— 

** Barry and Lindon 
Henry Barry ” 
the whole so written as to form one endorsement by the same hand. Does 
the fact of the second signature being apparently that of a member of the 


firm exclude the case from the general rule requiring a statement of authority 
to sign on behalf of another ? 


I am, dear Sir, 
Yours faithfully, 
Bi 


[The endorsement requires confirmation if clearly one endorsement.— 
Ep. B.M.] 





> 
~ 


SAVINGS BANKS AND THE NaTIONAL Desr.—According to a Parliamentary 
return recently issued, the aggregate amount due to the trustees of various 
savings banks and friendly societies by the Commissioners for the Reduction 
of the National Debt was, on November 2oth last, 446,974,521, while the 
value of the assets held by the Commissioners on the same date, including 
consols, local loans, stocks and annuities, was £.49,091,217—a surplus of 

2,116,696. The total sums received by the Commissioners during the past 
year, on account of savings banks, was £6,455,466, while the investments 
made consisted of £3,504,799 in consols, £660,000 in treasury bills, 
4 25,355 in annuities, and £42,228 in guaranteed land stock. The amount 
paid in drafts to the trustees was £ 1,081,384, and there was on November 


2oth, 1895, a balance of £55,085 to the credit of the Commissioners in the 
Banks of England and Ireland. 
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Reviews of Books, etc. 


Money and Prices. J. Schoenhof (G. P. Putnam’s Sons, New York and 
24 Bedford Street, Strand, E.C.)—This is one of a series of books published 
in New York on “ Questions of the Day.” It covers a wide area and the 
scope of the work is comprehensive, for the full title is 4 History of Money 
and Prices, being an enquiry into their relations from the 13th century to the 
present time. The subject is necessarily complex, and we cannot congratulate 
the author on his choice of the well-known quotation from Goethe set forth on 
the title-page : “‘ People are so little inclined to believe in the truth because 
the truth is so simple.” Someone remarked that Carlyle devoted some thirty 
volumes to the enunciation of his “gospel of silence,” and Mr. Schoenhof 
finds it necessary to give some hundreds of pages to this intricate question. 
“ An analysis of prices,” to quote the author, “involves the examination of 
all the elements of price making, and these include, practically, all the 
economic, political, social and ethical forces of the ages.” Mr. Schoenhof sets 
himself the task of proving “that prices of commodities move in obedience to 
natural and inherent causes, independent of circulating money quantities.” 
Without endorsing the somewhat heterodox views expressed in this volume, 
we recommend the book, bringing, as it does, varied and interesting facts and 
figures into close comparison. 

The Science of Money (Effingham Wilson, Royal Exchange, E.C.)—We 
have received the second edition of Mr. Del Mar’s work. The author 
discusses at some length the question of “The Coming Flood of Gold,” 
observing “that a section of Lombard Street is regarding South Africa 
precisely as La Haute Banque viewed Nevada thirty years ago, and the 
proposed remedy will probably be of a similar character. The reply to 
Nevada was to close the mints to silver and keep them open for gold ; the 
reply to South Africa will be, to close them to gold and re-open them to 
silver.” The author demands a re-establishment of the Royal Prerogative of 
money, the complete restoration of its control by the State, in short “the 
repeal of that clause of the Act of II. Charles which gave to ‘ private men the 
handling thereof.’” This, to use a common but expressive phrase, is “a 
large order.” 

The Engineering Magazine (New York, and Geo. Tucker, Salisbury 
Court, E.C.) for March has come to hand. As hitherto, the articles are of a 
varied nature, but we may specially mention an interesting contribution 
showing the importance of a sound currency to practical men of business, and 
also another article on “ The Scotch System of Branch Banks.” 


The Bankers’ Magazine (New York) contains some comments on “ The 
Waiting Financial Policy in Congress,” and on the establishment of an 
international bank in New York. Mr. Edward Atkinson’s currency scheme 
is subjected to severe criticism. 

CATECHETICAL instruction, unfortunately, is not now much in vogue, but its 
value is seen when it is adopted to impart knowledge in abstruse matters. 
For instance, the “man in the street” can, in a great measure, grasp the 
leading features of the bimetallic controversy by the aid of a little pamphlet in 
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‘the form of a discussion between three friends with the more or less suggestive 
names of Silverton, Goldney and Barter. ‘The idea is excellent and well 
worked out, although the contentions of Goldney fail to convert his friend 
Silverton. How true to life, men starting with preconceived notions, striving 
in their discussions for victory rather than truth, The pamphlet is entitled 
The Bimetallic Panacea Practically Discussed, and is published by Effingham 
Wilson. 

WE have also to acknowledge a pamphlet on the Indian Exchange in 1896, 
by E. Kleinmann (Paris) ; the Proceedings of the Annual Convention of the 
American Bankers Association ; as also the March number of the Photogram 
(Farringdon Avenue, E.C.), which contains an interesting contribution oa 
“‘ Forgeries Detected by the Stereoscope.” ‘The article remarks: “If two 
identical impressions from type or from an engraved plate are set in the 
stereoscope they will unite completely, and the result will be an apparently flat 
image, but if one be a copy of the other, even a resetting of the type, with 
spacing as exact to the original as can be made, there will be minute 
differences—-due, perhaps, to traces of dust between the type—which will 
cause the resultant image to appear unflat in parts, some letters or words 
seeming to stand up over the level of the paper.” 


Fixed Pars of Exchange between 18 gold and 13 silver weights of pure 
gold and silver at mint-issue weights, and at the ratio of one part of silver 
to one part of gold is the comprehensive title of a small folded sheet compiled 
by Mr. J. H. Norman (Effingham Wilson), with the object of showing the 
actual par of the.day between any weights of the two metals. 

















AVERAGE BaNK Rates.—Sir Henry Peek, Rousdon, Devon, has 

forwarded for publication a statement showing the Bank of England's average 

minimum rate of discount from 1855 to 1895 (calculated to the end of 

February in each year) :— 
Date. Rate. Date. Rate. 
755 Ci ; : - £5 2° Oo 377 —Cti«(“ Be. us - £8 @ 
1856. ‘ ° - 515 0 1878. ‘ ° . greg 
1857 515 0 1879 319 2 
1858 615 9 1880 278 
1859 215 0 1881 216 2 
1860 215 6 | 1882 316 6 
1861 416 I | 1883 319 4 
1862 410 3 1884 3 8 oO 
1863 a6 7 1885 a. - 
1864 418 8 1886 214 0 
1865 7 0 8 1887 35 f 
1866 5 3 6 1888 3 2 2 ; 
1867 6 4 2 1889 3 7 4 t 
1868 26 5 1890 318 5 i 
1869 + § 2 1891 423 
1870 <4 s 1892 2 §.6 
1871 304 1893 2 9 10 
1872 $m fs 1894 . > 2 Ss 
1873 45 4 1895. . : . & @ 6 
1874 4 14 10 Or on an average of the 
1875 314.6 4l years. . ~ paps 

1876 36 1 














Paid in Claims - - £9,500,000 


& 
National fi... (22 
& 
FOR 4 ( t - 
MUTUAL rovi en Beth. 1845 


LIFE 


ssc, NStitution. 


At the last (1892) Division of Profit, £651,000 CASH PROFIT was 
apportioned amongst the members, being more than 37 PER CENT. of the amount 
paid in premiums during the previous five years. 


There were then nearly 800 POLICIES, in respect of which not only were the 
premiums entirely extinguished, but also annuities were granted, or CASH BONUSES 
paid ; whilst in the case of many policies, the original sums assured are now more than 
doubled by the Bonus additions. 


ENDOWMENT ASSURANCES GRANTED ON EXCEPTIONALLY FAYOURABLE TERMS. 


48 GRACECHURCH STREET, 
APPLICATIONS FOR AGENCIES INVITED. Lonpon, E.C. 


The Country 
Banker’s Handbook 


TO THE 


RULES AND PRACTICES 


(I.) Bank of England. (II.) London Bankers’ Clearing House. 
(III.) The Stock Exchange. 
WITH USEFUL MISCELLANEOUS NOTES. 
By J. GEORGE KIDDY. 


SECOND EDITION. 














The aim of this work is to assist Country Bank Managers in matters of daily practice that come under the above headings, 
and to give practical information on various topics that are the subject of constant correspondence between Provincial Ban 
and their London Agents or Head Offices. 

The following is a summary of the contents and items dealt with :—Bank of England Circulars and Forms (divided into 
nine sections), with useful notes and comments—Distringases—Powers of Attorney—Proving Deaths, etc.—Lunacy— 
Unclaimed Stocks and Dividends, etc.—Ruley, Knots and Jots relating to Clearing House matters—Orders ve Investments— 
Official List Note Limits—-Scale of Brokerage— Chancery Dividends—Life Annuities— Pensions, etc, 


IN CLOTH, 2s. 6d. 


WATERLOW AND SONS LIMITED, 


LONDON WALL, LONDON, E.C. 
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FIDELITY GUARANTEES. 


Gmployers’ Liability Assurance Corporation, 


LIMITED, 


84 & 85, KING WILLIAM STREET, LONDON, E.C, 
CAPITAL, £1,000,000, Subscribed, £750,000. Paid up, £160,000. 








Guarantee Bonds granted at low rates to Public Officials. 





Tue Bonps OF THE CORPORATION ARE ACCEPTED BY— 
The Lords of the Treasury; The High Court of Justice, England; 
The High Court of Justice, Ireland; The Board of Trade; 

The Commissioners of Inland Revenue; &o. &o. 





COLLECTIVE POLICIES, by which a whole staff of any number over five are 
guaranteed, are issued by the Corporation. 





GENERAL, RAILWAY and. MARINE ACCIDENTS Assured against. 











forms of proposal and full particulars will be forwarded on application, addressed as above, 


S. STANLEY BROWN, General Manager. 


~ARRPPPAP 


95 LUDGATE HILL, B.C. 
DOLLOND 62 OLD BROAD ST., B.C, 


—_ Glasses & pena Glasses, 


BEST QUALITY ONLY. 
(THOSE MOUNTED IN ALUMINIUM REDUCED 80 PER CENT.) 














«. Spectacles and Eyeglasses, 
; Scientifically adapted to suit all peculiarities 
of Vision. 








BAROMEYERS AND THERMOMETERS, 
Telescopes for Sky, Sea or Land. 


DOLLOND - -— ESTABLISHED 1750 
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Report of Bank, etc., Meetings. 


ANGLO-CALIFORNIAN BANK, LIMITED. 


THE directors beg to submit the statements of account for the year ended 31st December, 
1895. After making full provision for bad and doubtful debts, and allowing for all charges 
at San Francisco and London, there remains £19,278. 14s. 4d. as the net profit for the year. 
Adding to this £6,489. Is. 6d. brought forward from last year, the sum of £25,767. 155. 10d. 
is available for appropriation. An interim dividend of 7s. per share was paid in September 
last, and the directors now propose to pay a further dividend of 5s. per share, making 6 per 
cent. per annum, free of income-tax; and to carry forward £6,712. 75. 3d. to profit and loss 
new account. 

Balance-sheet, 31st December, 1895. 


Dr. 

Capital—authorised, 59,970 shares of £20 each, £1,199,400; 600 
deferred shares of £1 each, £600— £ 1,200,000. 

Subscribed, 29,970 shares with “— 10 called uP, £299,700; 600 ne 





shares, ‘£600 £300,300 O O 
Reserve fund . . : i : ; 125,000 O O 
Bills payable, current, deposit and other accounts . 1,450,125 5 4 
Profit and loss—balance as per statement below, £25, 767. I5s. “tod. ; 

deduct—interim dividend of - - — _— ™ September, 

1895, £10,489. 10s... 15,278 § 10 

41,890,703 11 2 

Cr. 

Cash at bankers in London and the United States, in hand, at call and 

short notice. eo eee - « « p@peacg. 3 9 
Bullion in hand and in transit 3 a E : ‘ : 127,739 16 10 
Bills receivable, current and other accounts J f ° ‘ ‘ 5 1,227,181 14 9 
Real estate held in the United States . : : : 45,018 19 2 
Investments in Colonial Government and other stocks . ‘ . . 24,589 10 O 
Bank buildings and furniture 2 , - X . ; : 15,969 6 8 

41,890,703 11 2 








BANK OF BRITISH NORTH AMERICA. 


THE court of directors submits the accompanying balance-sheet to the 31st December 
last. It will be seen that the profits for the half-year, including £2,717. 17s. 11d., brought 
forward from last account, amount to £23,726. 7s. 9d., out of which the directors have now 
to report the declaration of a dividend of 20s. per share, payable, free of income-tax, on the 
4th April next, leaving a balance of £3,726. 7s. gd. to be carried forward. 


Balance-sheet, 31st December, 1895. 


Dr. 
Capital—zo0,000 shares of £50 each, niaeed -_ ‘ . ‘ ; . £1,000,000 0 Oo 
Reserve fund ; A ; ; ‘ 275,000 O O 
Deposits and current accounts a . ‘ ‘ - 7 r 1,995,665 8 I 
Notes in circulation . ‘ ; . ‘ ‘ , : ; 190,038 17 7 
Bills payable and other liabilities ‘ . ‘ é ; - - . 1,552,539 O 4 
Rebate account 10,061 I 3 
Profit and loss account—balance brought forward from 2oth June, "1895, ; 

422,717. 17s. 11d.; dividend paid 4th October, 1895, £20,000— 

42,717. 17S. 11d. 3 ‘net profit for the half-year ending this date, after 

deducting all current charges, and providing for bad and doubtful 

debts, noe. 7s. 94.—£24,460. 55. 8d.; deduct transferred to 

officers’ widows’ and orphans’ fund, £356. 16s. gd.; transferred to 

officers’ life insurance fund, £377. Is. + 2d. £733- ai 11d. ; balance 

available for April dividend ; 23,726 7 9 


45,047,030 15 0 
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o Cr. 
Cash and specie at bankers and in hand, £532,617. 10s. 10d.; cash at 
call and short notice, £568,052. 11s. 4d. . : F 


R a : 41,100,670 2 2 
Investments—consols, £150,000 at 90, £135,000; other securities, 


Liegmwes. 1.88. 2 =. lw lk Cl Cle _ 299,288 15 8 
Bills receivable, loans on security and other accounts . . : : 3,531,633 2 8 
Bank premises, etc., in London, and at the branches. ; ‘ ° 115,438 14 6 





£5,047,030 15 0 
———— 





BANK OF ENGLAND. 


AN account pursuant to the Act 7 and 8 Vict., cap. 32, for the week ending on 
Wednesday, March 11th, 1896 :— 


ISSUE DEPARTMENT. 








Dr. 
Notes issued . 3 , , ‘ P : ‘ . : . . £63,113,885 0 0 

Cr. 
Government debt . ; P ‘ ‘ . ‘ ; : . £11,015,100 0 O 
Other securities ? : , ; - - ; ‘ ; - 5,784,900 O O 
Gold coin and bullion . ‘ : ‘ - P ! “ - . 46,313,885 0 O 
463,113,885 0 O 

BANKING DEPARTMENT. 

Dr. 
Proprietors’ capital ‘ ‘ . ‘ ‘ a P ‘ ; - £14,553,000 O O 
Rest . ° . ‘ . . A ; : : a js : 3,643,843 0 O 
Public deposits* . . , ‘ ‘ ; : F a . 18,633,007 0 O 
Other deposits ‘ ‘ ‘ . ‘ ; ; ; ‘ : . 46,255,682 0 O 
Seven-day and other bills. a ‘ 2 : : : 2 = 162,450 0 O 
£83,247,982 0 0 

*Including exchequer, savings banks, commissioners of national debt and dividend accounts. 

Cr. 
Government securities . - . . r . . 2 P - £15,157,328 O O 
Other securities . , . ‘ ‘ ; ‘ ‘ ; - 27,454,217 0 O 
Notes x - : as j ; ‘ ‘ ‘ ‘ ‘ 38,078,970 O O 
Gold and silver coin . J - > ‘ <3 2 : 2,557,407 0 O 
£83,247,982 0 © 





March 12th. H. G. Bowen, Chief Cashier. 


A general court of the governor and company of the Bank of England was held on 12th 
March at the bank, Mr. A. G. Sandeman presiding. 

The Secretary (Mr. G. F. Glennie) having read the minutes of the last general court, 
which were confirmed, 

The Governor said,—I have now to acquaint the court that this is one of the half-yearly 
courts appointed by the 12th bye-law for the making of a dividend; that the net profits of 
the half-year ended the 2oth ult. were £627,238, making the amount of the “rest’’ on that 
day £3,635,991, and that, after providing a dividend of £4. 5s. per cent., the “rest”’ will 
be £3,017,480. The court of directors therefore propose :—“ That a half-year’s dividend 
of interest and profits be made on April 7th next of ym 5s. per cent., without deduction on 
account of income-tax.” 

Mr. John Jones (a proprietor), in seconding the motion, said that he had expected to 
receive a rather better dividend than that which had just been announced, although he was 
contented. In fact, he considered it rather remarkable that they were able to get so much 
when discounts were fluctuating and flickering between the eighth part of a pound instead 
of between integral numbers. He had read in the newspapers that there was a great 
deficiency in bills of exchange for discount. Bills of exchange were really the ra/son d’etre 
of bankers, and the loss of them in the market must be a serious defect in the prosperity of 
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banks. He presumed that that accounted for the directors’ inability to pay the 5 per cent. 
to which the proprietors had been accustomed. After some further remarks, he said that he 
hoped that trade would improve under the increasing influx of gold from South Africa and 
West Australia, as it did when the Californian gold came in. He wished to be informed how 
much gold was coined in the Mint last year. For the previous year the amount was 

, 5,000,000, but he considered that that was not enough, and that until more was coined and 
circulated they could hardly expect those improvements to arise which he had spoken of as 
overriding all their troubles. Considerable excavation work was going to be undertaken 
somewhere near the bank in connection with the projected new underground railway, but 
he presumed that the engineers and surveyors of the bank had looked into this matter. 


_ The Governor.—We have heard with much pleasure, as we always do, Mr. Jones’s 
dissertation on the trade of the country (laughter), and we, of course, all agree with him that 
improved trade is what we want in order to employ the large funds at our disposal. When 
we can do that at a fair rate or even a low rate we shall be able to meet his wish as to paying 
a better dividend. Meantime I hope that the dividend we propose to pay is regarded as 
satisfactory in the circumstances. I do not think, Mr. Jones, that I can at the present 
moment give you the figure you want respecting the coinage of gold at the Mint last year, 
but you shall have it as soon as I can obtain it for you. As regards the remarks of Mr. Jones 
relative to the excavations near here, all the examinations have been made, and every 
precaution has been taken, so that when the railway is constructed, there is no fear of any 
danger to the structure of the bank. He then put the motion, and declared it carried. 
Continuing, he said—You remember that at our last meeting we told you we were getting 
a supplemental charter. We sent it to the Government in November last, and we have 
received it back with some slight revisions ; but it has not yet received the assent of the 
Queen. Therefore, as there is an increase in the dividend this time, we must have an 
adjourned court under the Act of Parliament of the 7th George III., chapter 48—that is, it 
must be confirmed by ballot in the customary manner. 

A resolution was then agreed to, adjourning the court until the 17th inst., to take a ballot 
on the question of the dividend. 

On the motion of Mr. Rokeby Price, seconded by Mr. Edmonds—both of whom regarded 
the dividend as very good in the circumstances—a vote of thanks was passed to the Governor 
and directors for their conduct of the bank’s affairs in the past half-year. 


The Governor acknowledged the vote, and the proceedings then terminated. 
ee eee 


BANK OF MAURITIUS, LIMITED. 


THE directors present herewith to the shareholders the balance-sheet and the profit and 
loss account of the bank from the date of its incorporation, the 2nd October, 1894, to the 
31st December, 1895. After deducting the current charges, rebate, income-tax and all 
expenses, and making provision for bad and doubtful debts, there remains a net profit of 
414,165. 9s. 11d., which the directors recommend should be appropriated as follows :—Writing 
off all preliminary expenses, £2,770. 16s. 7d.; in reduction of cost of premises and furniture, 
£249. Os. g@.; dividend at the rate of 4 per cent., free of income-tax, £5,022 ; to a reserve 
fund, £5,000; balance carried forward to profit and loss new account, £1,123. 12s. 7d. 


Balance-sheet, 31st December, 1895. 


LIABILITIES. 
Capital authorised—z0,000 shares of £10 each, £200,000; issued— 

12,555 shares of £10 each, fully paid 4 Q ;: 4 ‘. - £125,550 0 oO 
Amount due on deposit, current and other accounts. : . 3 159,490 8 4 
Drafts issued by London and Mauritius offices outstanding at this date 37,038 14 II 
Bills receivable on account of customers and liabilities on bills redis- 

counted (as percontra) . : . . ° “ ‘ 2 . 23,557 12 3 
Profit and loss = ° F = ‘ R = ‘ - : ‘ 14,165 9 II 

£360,402 5 § 





Note.—'he liabilities and assets in Mauritius are converted at the exchange of Rs. 17.20 to the £ 
(about 1/145). 








“Cash in Mauritius and with bankers 
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ASSETS. 


Investments in consols (2$ per cent.) 





461,378 7 I 
48,027 2 O 


Bills of exchange purchased and current at this date 51,285 12 6 
Bills discounted, advances to customers and other sums due to the bank 162,741 5 6 
Bills for collection and rediscounts (as per contra) 23,557 12 3 
Premises and furniture . 10,249 9 9 
Stationery and stamps . 392 7 I 
Preliminary expenses 2,770 16 7 

£360,402 5 5 








a 
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BANK OF OTTAWA, 


THE balance at the credit of profit and loss account on 30th November, 1894, was 
$30,158.26; net profit for the year ending 30th November, 1895, after deducting expenses of 
management, reduction in bank premises, and making necessary provision for interest due 
to depositors, unearned interest on current discounts, and for all bad and doubtful debts, 
$204,479.13—together, $234,637.39. Appropriated as follows:—Dividend No. 38, paid Ist 
June, 1895, $60,000.00; dividend No. 39, payable 2nd December, 1895, $60,000.00; 
appropriated for officers’ pension fund as authorized at last meeting of shareholders, 
$5,000.00; carried to rest account, $75,000.00; leaving a balance to be carried forward at 
the credit of profit and loss account of $34,637.39; and making the rest account, 
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$1,000,000.00. 


General Statement of Liabilities and Assets as on zoth November, 1895. 


LIABILITIES. 


Notes in circulation $1,188,865.00 
Deposits bearing interest 4,077,901.70 
Deposits not bearing interest 602,641.85 
Balances due to banks in the United Seaton 182,751.23 


“— (fully paid up), $1,500,000.00; rest, S.eeneunan; dividend 
No. 39, $65 60,000.00; former dividends unpaid, $1,221. 85; reserved 

for interest and exchange, $19,395.00; rebate on current discounts, 
$42,107.00; balance of ieee and loss account carried forward, 
$34,637.39 ‘ ‘ : ; ; ‘ : : 


2,657,361.24 





$8,709,521.02 
ASSETS. 

Specie, $140,828.91; Dominion notes, $254,060.25; notes of and 

cheques on other banks in Canada, $98,487.43; deposits in other 

Canadian banks, $136,516.64; balances due from other banks in 

foreign countries, $108,364.86; Dominion Government debentures 

or stock, $172,300.00 ; deposited with Dominion Government for 

security ‘of note circulation, $53,000.00; Canadian eee and 
other debentures, $326,214.51 ; : $1,289,772.60 
Call loans on stocks and bonds 305,503.00 
Loans and bills discounted . 6,922,319.68 
Overdue debts (estimated loss provided for) 46,662.14 
Real estate, the property of the bank other than bank premises 16,673.60 
Mortgages on real estate sold by the bank . 1,590.00 
Bank premises - ; 127,000.cO 
$8,709,521.02 
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BANK OF VICTORIA, LIMITED. 


THE board of management submit their sixth report to the shareholders of the bank, 
together with the balance-sheet for the half-year ending 31st December, 1895, duly certified 
by the auditors: —Balance of undivided profit on 30th June, 1895, £16,548. 18s. 1od.; net 
profit for the past half-year, £20,631. 8s. 7¢@.—together, £37,180. 7s. 5d., which the directors 
propose to apportion as follows :—Dividend on preference shares at 5 per cent. per annum, 
£10,419; balance carried forward to next half-year, £26,761. 7s. 5d. 


Aggregate Balance-sheet, 31st December, 1895 (including London branch 
to 25th November, 1895). 
LIABILITIES. 

Proprietors’ capital, viz. :—£41,676 preference shares, at £10 each, 
£416,760 ; 240,000 ordinary shares, paid up to £3. 15s., £900,000 
(ess calls in arrear, £31,464. 8s. 1d.), £868,535. 11s. 11d. ; calls paid 
in advance, £68,347. 5s. 1d.—£1,353,642. 175.3 profit and loss, 


£37,180. 75. 5d. 41,390,823 4 5 
Notes in circulation : : ‘ 2 : ; < - 5 : 145,222 0 O 
Bills in circulation . ; . e F " . r . ‘ 288,323 15 6 
Deposits, including interest accrued, rebate on bills current, and other 

moneys . a - = ; . : e ; ; é 6,211,119 12 6 
Due to other banks : ‘ : : 2 P 2 ‘ r - 50;370 2 7 

48,085,858 15 0 





ASSETS. 

Coin, bullion and cash balances, £1,224,727. 15s. 1d.; Government and 
other debentures, £203,670; British bills zz ¢ransitu, £237,568. 
8s.4d.  . ; : . : ‘ ; . ; ; ‘ . £1,665,066 3 5 

Due from other banks . - i ; ‘ : ‘ E 3 105,896 7 6 

Bills receivable and other advances : : , : : : 3 6,075,829 5 II 

Bank premises. ‘ Z : ; : : a : 238,166 18 2 


48,085,858 15 0 
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BARNSLEY BANKING COMPANY, LIMITED. 


THE directors have to report that the net profit for the year 1895 is £8,802. os. Id., 
which, with £1,396. 12s. 11d., the unappropriated balance of last year, amounts to £10,198. 
13s., against which there has been declared an interim dividend of 5s. per share, absorbing 
the sum of £3,000. Notwithstanding the fact that the past year has been generally an 
unfavourable one for banking business, the directors have pleasure in reporting the continued 
growth and progress of the bank, which enables them—besides setting apart £1,000 to 
contingent account, to recommend the same dividend as last year, along with the customary 
appropriations as follows :—Income-tax, £206. 14s.; board of directors, £500; interim 
dividend of 5s. per share, paid 19th July, 43,000; dividend of 6s. per share, now declared, 
£3,600 ; transfer of one-eighth net profits to reserve, making this fund £42,493. 12s. 1d., 
41,100. 5s.; contingent account, £1,000; balance carried forward, £791. 14s. 


Balance-sheet, 31st December, 1895. 


LIABILITIES. 


Capital—12,000 shares of £25 each, £5 paid : ‘ A ; : 460,000 0 O 
Reserve fund : 3 : : ; ‘ ‘ : : ; 41,393 7 1 
Current, deposit, and other accounts . ‘ - . ‘ . : 546,585 3 9 
Notes in circulation : ° . : é : = : ‘ 4,775 0 0 
Profit and loss account, £10,198. 13s.; less interim dividend, £3,000 . 7,198 13 oO 


£659,952 3 10 
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ASSETS. 
Cash in hand and with bankers. 2 : ‘ ; . . ‘ £79,440 6 8 
Consols, railway and othersecurities  . = : ; . 159,357 13 11 
Current accounts, advances, and bills of ‘exchange ‘ ‘ : 2 419,011 4 7 
Bank premises. m ‘ 3 - ; ; ; 2,000 0 O 
Stamps on hand . : ‘ . ? a : : ‘ . : 142 18 8 
£659,952 3 10 





BERWICK, LECHMERE & CO., OLD BANK. 
(WORCESTER, TEWKESBURY, MALVERN, UPTON, BROMYARD, AND TENBURY.) 


Balance-sheet, 31st December, 1895. 





LIABILITIES. 
Paid up capital and reserve . ‘ ; : : > « « « Sttegeo o < 
Current and deposit accounts i - ‘ 2 - ‘ . ‘ 1,142,994 I 9 
Notes in circulation. : ‘ F . ‘ ‘ : : 14,155 0 O 
£1,307,149 1 9 
ASSETS. 
Cash in hand, at agents, at call, and short notice . ° £305,418 11 9 


Consols (£ 120,000) India and Colonial Government securities, English 
corporation and county stocks, and British railway debenture 
guaranteed and preference stocks (including 419,000 stock _— as 


security for city and county treasurer’s account) 

Other investments and securities 

Current accounts, bills discounted and loans, ‘after making provision for 
bad and doubtful debts ; : 

Bank premises, Worcester and branches 


376,570 II 10 
89,129 7 0 


515,955 IL 2 
20,075 © O 


£1,307,149 I 9 
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BRADFORD BANKING COMPANY, LIMITED. 


THE directors have to report that, after making provision for all bad and doubtful debts, 
and rebating the interest on bills not due, the net profit for the year amounts to £51,248. 
7s. 11d., which, added to the surplus brought from the year 1894, £3,522. 35. 5d., makes a 
total of £54,770. 11s. 4d. The directors recommend the appropriation of this sum as follows, 
viz. :—Interim dividend of £1. 15s. per share, paid in August, on 13,600 shares, £23,800 ; 
further dividend of £1. 15s. per share, to be paid 3rd February next, £23,800 (making 
43. 10s. per share for the year) ; in payment of income-tax, £1,261. 6s. 8d.; and the surplus to 
the credit of profit and loss for the current year, £5,909. 4s. 8d. 


Balance-sheet, 31st December, 1895. 


LIABILITIES. 

Paid up capital . : F . ‘ P , P ‘ ‘ 5 £408,000 0 O 
Guaranteefund . 4 - r , = ‘ . ; P - 175,000 O O 
Own notes in circulation ‘ 17,875 © O 
Deposits, credit balances and outstanding drafts and advices ‘ . 2,812,614 2 6 
Rebate of discount on bills. 1,297 O 4 
Profit and loss—surplus from 1894, 4 3522. 3 sé : net profit for 1895, 

451,248. 75. 11d. 54,770 Il 4 


£3,469,556 14 2 








a 
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ASSETS. 
Cash and bills on hand . ‘ : 
Cash and bills with London agents’. - 
Investments in Colonial Government stocks . 
Advances on current accounts 
Bank premises ; . 


Cr. PROFIT AND LOSS. 
Interim dividend of £1. 15s. per share paid in August on 13,600 shares 
Further dividend of £1. 15s. per share, making £3. 10s. per share for 
the year . ‘ - * ; : . * : * ° 
In payment of income-tax . : ; , ° . 
Surplus to the credit of profit and loss for the current year 


Dr. 
Balance brought down . 


»™ 
a il 





£399,320 9 4 
439,003 3 0 
211,487 II 3 
2,402,771 12 6 

16,373 18 1 


£3,469,556 14 2 





£23,800 0 


° 


23,800 0 
1,261 6 
5,909 4 


£54,770 11 


> 1eo°o 





£54,770 11 4 





BRADFORD COMMERCIAL JOINT-STOCK BANKING COMPANY, LIMITED. 


THE annexed statement of accounts for the year ending 31st December, 1895, shews that 
the net profits of the bank, after providing for bad and doubtful debts, amount to £34,415. 
10s. 1d., which, with the balance, £5,318. Os. 10d., brought forward from the year 1894, makes 
a total of £39,733. 10s. 11d. An interim dividend of £1. 7s. 6d. per share for the half-year 
ending 30th June was paid in July last. The directors now propose to pay a further dividend 
of £1. 7s. 6d. for the second half-year, being 11 per cent. for the year (clear of income-tax), 
and leaving a balance of £3,983. 10s. 11d. to carry to the profit and loss account for 1896. 


Balance-sheet, 31st December, 1895. 


LIABILITIES. 

Paid-up capital : . x 

Guarantee fund 

Unpaid dividends . . 

Own notes in circulation : ; ‘ : 

Deposits, credit balances and drafts on London 

Acceptances on account of customers . . : : : ; ; 

Profit and loss account—surplus from 1894, £5,318. Os. 10d. ; profits for 
1895, 434,415. 10s. 1d.—£39,733- 10s. 11d.; Jess interim dividend 
paid in July, £17,875. : : . ° : ‘ ; 


ASSETS. 
Bills and cash on hand . - 
Cash with banking agents. ‘ ; 
Advances on current accounts and loans 
Acceptances as percontra . F ‘ 
Bank premises (original cost, £38,000) . 


Dr. PROFIT AND LOSS ACCOUNT. 
Interim dividend paid in July : ; : 
Dividend to 31st December . ° . ‘ : 

Balance carried to profit and loss account for 1896 


Cr. 
Balance, 31st December, 1894 
Profits for 1895. ° : 


£325,000 
185,000 
551 
11,940 
1,581,236 I 
111,619 I 


woomdod 
=A00d0d 


_ 


21,858 10 II 
42,237,206 15 4 





£501,611 15 1 
367,355 3 9 
1,239,619 16 7 
111,619 I9 II 
17,000 0 O 


42,237,206 15 4 





417,875 0 0 
17,875 0 0 
3,983 10 II 


£39,733 10 11 





£5,318 0 10 
34,415 10 I 


£39,733 10 11 
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BRADFORD DISTRICT BANK, LIMITED, 


THE directors have pleasure in presenting the accompanying balance-sheet and statement 
of accounts to the 31st December last. After payment of current expenses and making 
provision for bad debts, the profits amount to £19,346. 17s. 8d., which, added to £6,076. 
4s. 3a., the balance brought from last account, makes £25,423. Is. 11d. Out of this amount 
the directors recommend the payment of a dividend of £2. 2s. 6d. per share, free of income- 
tax, which will require £18,085. 17s. 6d., a transfer to bank premises account of £1,137. 125., 
and to carry forward £6,199. 12s. 5d. to next account. 


Balance-sheet, 31st December, 1895. 





LIABILITIES. 
Capital called up, viz., £35 pershareon 8,511 shares . . «. + £297,885 9 0 
Reserve fund . , ; : - ; F 2 ‘i j . : 200,000 O O 
Unclaimed dividends . : 4 ‘ 5 % ; : : : 25 2 0 
Amount due to customers on current, deposit and other accounts . 3 1,775,214 7 1 
Profit and loss—balance of this account . ‘ > es ey 25,423 III 
42,298,547 11 0 
ASSETS. 
Cash and bills on hand, and with London agents and brokers at call, 
investments on debentures, etc. . P : : 3 . £1,101,020 19 O 
Amount due from customers on current accounts . . ‘ ° : 1,173,678 15 6 
Bank premises—Bradford and Keighley ; : : : 3 - 23,637 12 0 
Stamps on hand . ‘i " 3 ; ‘ a 5 . - 210 4 6 








£2,298,547 11 0 
PROFIT AND LOSS ACCOUNT. 
Dr. 
Current expenses, viz., salaries, income-tax on profits, stationery, 
directors’ remuneration, etc., Bradford and Keighley 3 ‘ ; 44,663 10 8 
Dividend account for payment of dividend of £2. 2s. 6d. per share, 
418,085. 17s. 6d.; transfer to bank premises account, £1,137. 125. ; 
balance carried to profit and loss—new account, £6,199. 12s. 5d. . 25.423 +41 It 
430,086 12 7 
Cr. 
Balance on 30th June last. F ; . : ‘ ‘ ‘ 3 £6,076 4 3 
Interest, commission, etc., after deducting rebate on undue bills, and 
making provision for bad debts - ‘ : A : : . 24,010 8 4 


£30,086 12 7 





2 
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BUCKS AND OXON UNION BANK, LIMITED. 


THE directors beg to report that, after having made full provision for rebate of bills, bad 
and doubtful debts, and all other expenses and contingencies, the profits of the company for 
the year ending December 31st, 1895, amount to £14,553. 8s. 112. Tothis must be added 
£976. 9s. 3d., the amount brought forward to the credit of profit and loss on January Ist, 
1895. The directors recommend that £500 be added to the reserve fund, which will then 
amount to £37,500, and that a dividend of 7s. 6d. per share, and a bonus of 2s. 6d. per 
share be declared, making, with the dividend of 7s. 6d. per share declared in July, a total 
distribution for the year at the rate of 17} per cent. The balance, £1,029. 18s. .2d., they 
recommend to be carried to the credit of profit and loss account, 1896. The directors 
regret the reduction in the bonus, rendered necessary by the continued cheapness of money 
at call, in London, and the diminished return on first-class investments at present prices, 
causes which have of late very generally affected the profits of bankers, and reduced the 
dividends of most joint stock banks. To meet local requirements, the directors have 
arranged to open the Brackley branch of the bank daily, instead of two days a week. 























CHEQUE BANK. 595 


Balance-sheet, 31st December, 1895. 


LIABILITIES. 


Capital paid up, viz., £5 per share on 16,000 shares 


£80,000 0 O 
Reserve fund 


37,000 O O 


Amount due by the bank on deposit, current, and other accounts : 934,460 Io II 
Balance of profit and loss account = ; ; - 9,529 18 2 


41,060,990 9 I 





ASSETS. 
Cash in hand, at agents, at call and at short notice £129,767 
Investments in public securities » 388,692 
Freehold investments 15,322 I 


Bills of exchange . - = : d : ‘ . - . ‘ 
Advances on current accounts, promissory notes, and loans on security 
Bank premises : s . : : : . : 2 4 


Ono Hut 


+ a 

$ 
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CHANNEL ISLANDS BANK, LIMITED. 


THE directors present to the shareholders the annexed statement of the liabilities and 
assets of the bank and of the profit and loss account for the year ending 31st December, 
1895. The profit and loss account shows a profit on the year’s working of £3,151. 13s. 10d. ; 
this with £1,089. 10s. 7d. brought forward from 1894 makes a total to the credit of that 
account of £4,241. 4s. 5¢., which the directors propose to apply—in payment of a dividend 
of 10 per cent. on the paid-up capital of £20,000, £2,000 ; in payment of a bonus of 2} per 
cent., £500; transfer to reserve fund, 4600; and to carry forward the balance of 
ALIGI. 45. 5d. 

Balance-sheet, 31st December, 1895. 


LIABILITIES. 
Nominal capital, 2,000 shares of £50 each, £100,000. 


Subscribed capital, 2,000 shares, £10 per share paid £20,000 0 0 
Reserve fund . ; 3 : ‘ m = ; 17,571 18 5 
Current and deposit accounts 285,922 18 9 
Profit and loss account—balance 4,241 4 5 

£327,736 1 7 





ASSETS. 


Cash in hand and at bankers, £54,274. 16s. 11d.; cash at short notice, 
420,000 . : . ; : ‘ : : ‘ : ; z 
Investments, £18,400 consols 2$ per cent., taken at 95 per cent., 
representing the investment on account of reserve fund, £17,480; 
Government and Colonial stocks and bonds, £131,211. 10s. 3d. . 
Bills discounted and advances to customers . : ‘ : ; 
Bank buildings and furniture, etc. . 





> 
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474,274 16 11 


148,691 10 3 
97;769 14 § 
7,000 v0 O 


£327,736 1 7 





CHEQUE BANK, LIMITED. 


THE available net profit for the year, after allowing for rebate, depreciation, etc., amounts, 
with the balance of profit brought forward, to £16,216. 5s., as compared with £ 5,323. os. 9d. 
in the previous year. In order to further strengthen the position of the bank your directors 
recommend the placing of £5,000 to the reserve. The directors having already paid a 
dividend of 5 per cent. for the year upon both the ordinary and founders’ shares, recommend 
that a bonus of 24 per cent. be paid upon the ordinary shares, making 74 per cent. for the 
year; that a further dividend of 74 per cent. be paid upon the founders’ shares, making 12} 
per cent. for the year; and that the balance of £2,461 be carried forward to the current 
year. 














COMMERCIAL BANK OF TASMANIA. 


Balance-sheet, 21st December, 1595. 


LIABILITIES. 

Authorised capital, £500,000. 

Subscribed capital :—Ordinary shares, 33,162 shares £1 paid, £33,162 ; 
308 shares fully paid, £1,540; founders’ shares, 50,000 shares £1 
paid, £50,000 . ‘ 

Uncalled capital !—33,162 shares kA per share (as per contra) 

Liability to customers 

Sundry creditors 

Balance from profit and loss account, for profit 


ASSETS. 

Cash at Bank of England, £52,136. 75. §d.; cash at other bankers, and 
in transit, £7,099. 8s. 2d. ; till money and _petty cash, £730. 2s. 8d. 

2} per cent. consols, £65,460. 13s. 6¢.; India 3} per cent. Bank of 
England stock and other securities, £64,257. 15s. 9d. 

Balance of purchase of cheque banks of 1873 and _ 

Loans and advances to a etc. ; 

Bills on hand ‘ 

Bank premises, furniture, etc. 

Sundry debtors “ 

Stamps, cheques, stationery, etc. . 

Guarantee fund, secured by deed of trust dated 6th April, 1894 
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COMMERCIAL BANK OF TASMANIA, LIMITED. 


£84,702 0 
132,648 0 
220,742 5 
1,554 11 
12,042 15 


£451,689 12 


£59,965 18 


129,718 9 
49,239 6 
35,769 18 
35,560 16 
6,481 oO 
1,787 12 

518 9 

132,648 oO 


£451,689 12 


ono an few w& 
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AFTER providing for bad and doubtful debts and contingencies for interest paid and 
accrued on fixed deposits, the profits, including recoveries, amount to £12,040. 16s. 7d. ; 
balance from last half-year, £331. 11s. 7@.; income-tax, £439. 14s.—together, £12,812. 
2s. 2d.; deduct, expenses of management, £7,969. 15s. 6d.; note-tax, £370. 10s.; income- 


tax, £439. I4s.; 


leaving for distribution, £4,032. 2s. 8d., which the directors propose to 


appropriate as follows:—Dividend at the rate of 5 per cent. per annum, £3,537: 6s. 3¢.; 


allowance for income-tax, £175; balance carried forward, £319. 16s. 5d. 


Balance-sheet, 31st December, 1895. 


LIABILITIES. 
Capital . 
Reserve fund 
Circulation 
Deposits - 
Profit and loss 


ASSETS. 
Specie and bullion . 4 : 
Government securities (including British n consols, £60,000) ‘ 
Due from other banks . 
Bills receivable and other advances 
Bank premises = 


£141,492 10 
190,000 oO 
37,024 10 

1,350,058 12 

4,032 2 


41,722,607 15 


£379:796 9 
64,768 15 
72,290 14 

1,170,647 3 
35,104 12 


41,722,607 15 





DERBY AND DERBYSHIRE BANKING COMPANY. 


COUNTY OF GLOUCESTER BANK, LIMITED. 


THE directors have the honour to submit to the shareholders the accompanying 
statement of the accounts of the bank made up to the 31st December, 1895. The annexed 
accounts shew that after paying interest, all expenses of the establishment, and providing 
for bad and doubtful debts, the net profit available for distribution amounts to £17,672. 
16s. 9d. Out of this profit the directors propose to declare a dividend at the rate of 12 per 
cent., and a bonus of 2s. 6d. per share, both free of income-tax, which will absorb £13,000 ; 
to place £1,000 in reduction of the cost of bank premises, and the remainder, viz., 43,672. 
16s. 9d., to the credit of the guarantee fund. The directors, with regret, have to inform the 
shareholders of the resignation of their valued colleague, the Right Hon. Sir Michael E. 
Hicks-Beach, Bart., owing to his having accepted the office of Chancellor of the Exchequer : 
and to state that they have elected Mr. A. D. Hussey Freke to fill the vacancy thus caused 
on the directorate. The vacancy in the chairmanship, caused by Sir Michae] E. Hicks-Beach’s 
retirement, has been filled by the appointment of Col. W. Agg to that office. 


Balance-sheet or General Summary of the Accounts, 31st December, 1895. 


LIABILITIES. 
Capital paid up, viz., £25 per share on 8,000 shares of £100 each. £200,000 
Guarantee fund . 2 ~ : . i ‘ . 174,672 
Deposit and current accounts : = . : : ‘ : : 2,253,096 
Notes in circulation . ; ‘ ; ‘ ‘ 5 ‘ 31,040 
Acceptances of London bankers . : - . ‘ : . : 830 
Net profit to 31st December, 1895 = : s ‘ ; . ‘ 17,672 


£2,677,312 
ASSETS. 


Cash in hand, at London bankers, at call and short notice . ‘ ; £287,929 
Investments, viz. :— 

Government funds (2? per cent. consols) . ; r ; : = 353,593 

Indian, Colonial and guaranteed Government securities. . ; ; 527,324 

Railway debenture stock and corporation bonds A $ ‘ . 64,884 
Other securities. ; : js . . P ' . ° ° 3434 
Bills discounted . fe . si ‘ ; : E F : : 186,587 
Loans to customers, etc. . . . : . . . ; : 1,215,767 
Bank premises : ; : ‘ = # e ‘ P E - 37,791 


Cnr MmOo AO > 


£2,677,312 


wn 


PROFIT AND LOSS ACCOUNT. 
Dr. 

Total expenses of the head office and all the branches and agencies. 413,997 9 
Interest accrued and paid to depositors ‘ . : : . : 16,341 fe) 
Dividend (12 per cent.) 2 ; ‘ - . ‘ . 12,000 fe) 
Bonus (1 per cent.) , 4 i . m ‘ ; . ; 1,000 o 
Bank premises R ‘ ‘ ‘ i ‘ = ‘i ‘ . ‘ 1,000 ° 
Guarantee fund . ; ‘ : : : ; : ; : : 3,672 16 9 
4 


£48,011 16 


Cr. 
Gross profit for the half-year, after providing for all bad and doubtful 
debts . s : ; 2 2 : : : . 


£48,011 16 4 
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DERBY AND DERBYSHIRE BANKING COMPANY, LIMITED. 


THE profits realized, after making deductions for interest on deposits, rebate on current 
bills, expenses of management, and fully providing for bad and doubtful debts and contin- 
gencies, amount to £10,689. 1s. 10¢. To this has to be added £997. 18s. 8d., the balance 
brought forward from last year’s account, making a total of £11,687. os. 6d. A dividend at 
the rate of 12 per cent. per annum has already been paid for the half-year ending j3oth June 

















598 DRESDNER BANK. 


(free of income-tax), which amounted to £4,687. 10s., and the directors propose to pay a 
dividend for the past half-year at the rate of 14 per cent. per annum (also free of income-tax), 
amounting to £5,468. 15s., to add £500 to the reserve fund, which will then amount to 
£38,000, and to carry forward £1,030. 15s. 6d. to next account. The directors record with 
profound regret the death last April of Mr. William Turpie, whose services to the bank 
during the long period of 56 years are so well known to the shareholders. To fill the 
vacancy thus caused, the directors have much pleasure in reporting that Mr. Henry Howe 
Bemrose, M.P., has accepted a seat at the board, and his appointment requires the confirmation 
of the shareholders at this meeting. 


Liabilities and Assets, 31st December, 1895. 





LIABILITIES. 

Paid-up capital, £78,125 ; reserve fund, £37,500 . é ; é 4 £115,625 0 O 
Current, deposit, and other accounts. ¥ : : . a ‘ 648,936 6 4 
Notes in circulation . ‘ a ; é : . ‘ : ‘ 5,770 0 O 
Profit and loss, £11,687. os. 6d. ; less dividend paid in July, £4,687. tos. 6,999 10 6 

£777,330 16 10 

ASSETS. 

Cash on hand, with agents, and at short notice. 7 ; ; - £114,426 19 2 
Consols, railway debenture, and corporation stocks, etc. 4 ; ; 200,955 8 6 


Bills of exchange and loans on current accounts . : . - ‘ 
Bank premises and fittings at Derby, Belper, Matlock Bath, and Matlock 

Bridge . ; - ; ‘ : z ; ‘ A : 10,386 I 7 
Other freehold property “ ‘ ‘ : : F J J : 8,252 6 8 


443,310 O11 


£777;330 16 10 





DRESDNER BANK. 
(ABRIDGED REPORT.) 


THE profits for the year 1895, after providing for all bad and doubtful debts and the 
transfer of Marks 4,500,000 (£225,000) to reserve fund, allow of the distribution of a dividend 
of 8 per cent. on the increased capital of Marks 85,000,000 (44,250,000) as against the same 
dividend in 1894 on a capital of Marks 70,000,000 (£3,500,000). The amalgamation with 
the Bremer Bank, Bremen, referred to in our last report, has been carried out, and the 
premium on the new shares issued in connection therewith of Marks 4,500,000 (£225,000) 
represents the amount placed to reserve as above, raising this fund to the sum of 
Marks 19,500,000 (£975,000). The figures of the annexed balance-sheet show a large 
increase in our transactions as compared with 1894, which is partly due to the extension of 
business generally, and partly to the amalgamation with the Bremer Bank and the establish- 
ment of our London branch. Both these branches have done well. Our London office, 
which was opened in May last, has worked to our entire satisfaction, and will, no doubt, 
continue to be of great advantage to the bank in general. The activity which characterised 
the greater part of the year 1895 allowed of our participation in a number of new ventures, 
among them being several in South Africa, and in conjunction with other bankers and 
banking institutions we founded the General Mining and Finance Corporation, Limited, of 
Johannesburg, with a capital of £1,000,000. In accordance with our custom we have 
limited our interest in this and other South African enterprises to a moderate amount, the 
same after payment in full amounting in the aggregate to about Marks 2,500,000 (£125,000). 
The prospects of the new year we consider to be favorable, the development of the home 
industry and of our foreign business auguring well for the future of the bank. 






































DUMBELL’S BANKING COMPANY. 599 
Balance-sheet, December 31st, 1895. 
20 Marks = £r. 
LIABILITIES. 
Share capital ; < : £4,250,000 
Reserve fund . : 750,000 
Current accounts and deposits . 7,307,890 
Acceptances against credits and securities 3,860,234 
Dividends unpaid ‘ 345 
Pension fund 45,960 
Profit 683,561 
£ 16,897,990 
ASSETS. 
Cash - ; £824,885 
Bills receivable 2,973,945 
Cash balances with other banks and bankers 270,049 
Loans 2,495,604 
Government securities, railway ‘and other | ‘bonds and shares $86,280 
Current accounts’ . ; ° 5 ; 7,965,352 
Adjustment of branches 31,891 
Syndicates ‘ 1,033,621 
Bank premises . a 370,366 
Pension fund securities 45:997 
£ 16,897,990 
Dr. —_ and Loss Account to 31st December, 1895. 
Current expenses ‘ : : 5 : £106,750 
Taxes. 22,786 
Amount written off furniture and fittings . 13,636 
Amount written off syndicates . 75,000 
Amount written oad bad and doubtful debts 2,100 
Profit a. «eS 683,561 
£903,833 
Cr. 
Balance from 1894 £1,826 
Gross profit for 1895 677,007 
Profit resulting from the amalgamation with the Bremer Bank 225,000 
£903,833 





DUMBELL’S BANKING COMPANY, LIMITED. 


THE directors beg to submit to the shareholders the usual statement of accounts and 
balance-sheet for the past half-year ending 31st December last. Including the balance of 
46,375. 16s. 9d. brought forward from last account, the net profit is £11,189. 4s. 6d., which 
the directors propose to appropriate as follows : :—To dividend at the rate of 17 per cent. per 
annum, payable on and after the 2oth February, £4,250; reduce bank premises for deprecia- 
tion, £100; reduce bank furniture account, £50; balance carried forward, £6,789. 45. 6d. 


Balance-sheet, shewing Liabilities and Assets on 31st December, 1895. 
LIABILITIES. 
Capital £180,000 in 30,000 shares of £6 each, of which ane have 


been issued, and on which £2 per share have heen al 450,000 0 O 
Reserve fund . . : : : 40,000 0 O 
Amount of deposits, current and other accounts ; . ; 945,998 9 oO 
Amount of notes in circulation ‘ < ‘ - . . ‘ . 26,910 0 O 
Dividends unpaid a A : = ; ‘ ; 153 4 9 
Rebate of interest on bills current . ; 5 ‘ - 250 6 5 
Balance of profit and loss, as per annexed statement i ‘ ‘ 2 11,189 4 6 

$1,074,501 4 8 
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600 GERMAN BANK OF LONDON. 





ASSETS. 
Cash in hand and at bankers . - £178,476 6 © 
Government and other securities, including security for issue of notes . 199,461 7 9 
Bills discounted and advances on current accounts, etc. & “ re 684,215 2 0 
Bank buildings, head office and branches 12,091 16 7 
Bank furniture at head office and branches, including fire-proof safes, ete. 256 12 4 
£1,074,501 4 8 








GERMAN BANK OF LONDON, LIMITED. 


THE directors beg to submit to the shareholders the general balance-sheet of this bank 
and the profit and loss account to the 31st December, 1895. After making provision for all 
bad and doubtful debts, and allowing for rebate of interest, the gross profits of the bank for 
the year 1895, including the balance of £3,341. 11s. 7d. brought into profit and loss account 
from the preceding year, amount to £39,558. 18s. 7d., from which have been deducted all 
charges, leaving £26,570. 4s. 9d. as profit available for division. After rg pond the 
sum of £3,000 to the reserve fund, there remains the sum of £23,570. 4s. 9d. for distribution, 
out of which the directors paid in July last an interim dividend for the first six months of 
1895 of 5s. per share (free of income-tax), amounting to £10,000, and they now recommend 
that, in addition to this sum, a dividend (free of income-tax), of 5s. per share, amounting to 
410,000, be declared and paid, making the distribution for the year 1895 equal to 10s. per 
share, or 5 per cent. (free of income-tax), and leaving a balance of £3,570. 4s. 9d. to be 
carried to profit and loss new account. 


General Balance-sheet, 31st December, 1895. 


CAPITAL AND LIABILITIES. 


Capital fully paid . ‘ ‘ : : ; ; ; ; : - £400,000 0 oO 
Liabilities— 
Reserve fund . ‘ é i ‘ - ‘ ‘ 3 3 = 74,000 0 O 
Acceptances . P ‘ e 1,391,191 14 10 
Amount due on current accounts, and other liabilities ‘ ‘ 98,621 3 7 


Profit and loss account—Balance Ist January, 1895, £3,341. 11s. 7d. ; 
profit for the year ending 31st December, 1895, £23,228. 135. 2d.— 
£26,570. 4s. 9d. ; less dividend on account of 5s. per share, declared 
4th July, for the half-year ending 30th June, 1895, £10,000 . > 16,570 4 9 


£1,980,383 3 2 











ASSETS. 
Cash in hand and at bankers ; : - ‘ i . - - 451,786 9 10 
Money at call and at short notice . ‘ ; 285,000 0 O 
Bills receivable, bills discounted, current accounts, and ‘other securities 1,643,496 13 4 
Furniture and fittings . ‘ “ 4 ° a A : : 100 0 O 
£1,980,383 3 2 
Dr. Profit and Loss Account to the 31st December, 1895. 
Amount of dividend on account, 5s. per share, for the half-year ending 
30th June, 1895 410,000 0 O 
Charges, including rent, salaries, ‘directors’ ‘remuneration, income-tax, 
and all other expenses. : : _ a ; - 2 ‘ 12,988 13 10 
Balance carried to balance-sheet . - ; ; ‘ ; 16,570 4 9 
£39,558 18 7 
Cr. 
Balance, 1st January, 1895 43,341 11 7 
Gross profit, after allowing for rebate of i interest on bills and drafts not 
matured, and making provision for bad and doubtful debts. 2 36,217 7 0 


£39,558 18 7 
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HONGKONG AND SHANGHAI BANKING CORPORATION. 


THE directors have now to submit to you a general statement of the affairs of the bank, 
and balance-sheet for the half-year ending 31st December, 1895. The net profits for that 
period, including $312,217.02, balance brought forward from last account, after paying all 
charges, deducting interest paid and due, and making provision for bad and doubtful 
accounts, amount to $1,514,365.48. The directors recommend the transfer of $250,000 
from the profit and loss account to credit of reserve fund, which fund will then stand at 
$5,750,000. After making this transfer and deducting remuneration to directors there 
remains for appropriation $1,249,365.48, out of which the directors recommend a dividend 
of £1. 5s. per share, which will absorb $444,444.44. The difference in exchange between 
45. 6d., the rate at which the dividend is declared, and 2s. 1§d., the rate of the day, amounts 
to $492,140.92. The balance, $312,780.12, to be carried to new profit and loss account. 


Abstract of Assets and Liabilities, 31st December, 1895. 


LIABILITIES. 








Paid-up capital $10,000,000.00 
Reserve fund 5,500,000.00 
Marine insurance account 250,000.00 
Notes in circulation ‘ . . : ‘ , ‘ A 9, 326,092.07 
Current accounts:—Silver, $42,465,660.28; gold, £3,369,300—= 

_, $31,556,126.24 : 74,021,786.52 


Fixed deposits :—Silver, $40,132,175.38 ; gold, £3,114,908. 13s. 11d. 
= $29,172,066.76 . ; : : . , ; ; ‘ - 
Bills payable (including drafts on London bankers and short sight 
drawings on London office against bills receivable and bullion 


69, 304,242.14 











shipments) . : 17,231,920.47 
Profit and loss account 1,514,365-48 
$187,148,406.68 
ASSETS. 
Cash oe ee ase a $30,825,540.75 
Bullion in hand and in transit 7,246,051.45 
Indian and colonial securities 4 ; - . ‘ ° 3131 3,506.64 
Investments, viz.:—£250,000 2} per cent. consols lodged with the 
Bank of England as a special London reserve, $1,900,000.00 ; 
£517,050 consols and other sterling securities, $4,842,614.63 . 6,742,614.63 
Bills discounted, loans and credits oe ge oe ee 53,855,449.90 
Bills receivable ; ‘ 84,07 3,291.22 
Bank premises 991,952.09 
Dead stock 100,000.00 
$187,148,406.68 
in Profit and Loss Account, 31st December, 1895. 
vr. 
Amounts written off—-remuneration to directors : ‘ : $15,000.00 
Dividend account—£1. 5s. per share on 80,000 shares = £100,000 at 
_45.6d. : P ; ; ; ‘ , . : . . 444,444.44 
Dividend adjustment account—Difference in exchange between 4s. 6d., 
the rate at which the dividend is declared, and 2s. 1§d., the rate of 
the day . . A = ‘ 3 ‘ é : A 3 ‘ 492,140.92 
Transfer to reserve fund ‘ : 250,000.00 
Balance carried forward to next half-year 312,780.12 
$1,514,365.48 
Cr. 
Balance of undivided profits, 3oth June, 1895, $312,217.02 ; amount of 
net profits for the six months ending 31st December, 1895, after 
making provision for bad and doubtful debts, deducting all expenses 
and interest paid and due, $1,202,148.46 ‘ é : $1,514,365.48 
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LONDON BANK OF MEXICO AND SOUTH AMERICA, LIMITED. 


THE directors present to the shareholders the annexed audited accounts for the year 
ended on 31st December last. After making provision for bad and doubtful debts, the sum 
at the credit of profit and loss, including 410,100. 19s. Id. brought in from the previous 
account, amounts to £42,328. 1s. 7¢. An interim dividend of 3s. per share was paid last 
September, and the directors now recommend that a further dividend of 5s. per share be 
paid, making a total distribution for the year 1895 of 8 per cent., free of income-tax, absorb- 
ing £20,000. After this appropriation there will remain a balance of £ 10,328. Is. 7d. to be 
carried forward to the profit and loss new account. Internal peace having been happily 
restored in Peru, the directors hope that business will gradually revive in that country. The 
accounts of the Banco de Londres y Mexico for 1895 show a net profit for the year of 
$557,741.27 ; a dividend of 14 per cent.; the addition of $100,000 to the reserve fund, and 
a balance of $37,741.27 carried forward. The Republic of Mexico under its stable Govern- 
ment continues to make most satisfactory progress. 


General Balancessheet, 31st December, 1895. 


CAPITAL AND LIABILITIES. 
Capital—shares issued, 80,000 shares of £10 each, on which £5 per 


share paid ‘ - : £400,000 0 O 
Reserve fund a ‘ a ; ? 4 . ee, 150,000 O O 
Liabilities—deposits and current accounts, £320,460. Is. 6d.; bills 

payable, and other liabilities, £342,847. 165. 3d. . ; . 663,307 17 9 
Rebate of interest on bills current ° 8 ; ; ; . : 1,414 2 4 
Balance of net profits as per annexed account . ° ; ‘i . 42,328 1 7 

41,257,050 1 8 





Bills negotiated, £22,140. 11s. 4d. 
PROPERTY AND ASSETS. 





Cash in London and Lima . : ; ; : ‘ 2 ‘ - £175,391 14 9 
Investments in London. : , ‘ : : ‘ , : : 230,251 14 7 
Investment in shares of the “ Banco de Londres y Mexico” at cost. 288,072 18 4 
Bills receivable ‘i . 2 : : ‘ : : ; 353,102 O 3 
Loans and advances’. . . . = : . . ‘ a 197,509 7 2 
Office furniture, etc., at London and Lima . : ‘ : - ‘i 722 6 7 
Interim dividend paid in September. . ° ‘ : - re 12,000 0 O 

41,257,050 1 8 





LONDON, PARIS AND AMERICAN BANK, LIMITED. 


THE directors beg to submit the balance-sheet and statement of accounts for the year 
1895, duly audited. After deducting expenses of management, income-tax, rebate, etc., and 
making full provision for bad and doubtful debts, the amount available for distribution 
(including £7,702. 10s. 3d. brought forward from the previous year) is £44,354. 135. 7d. 
An interim dividend of 3 per cent. for the first half of the year was paid on 6th September, 
absorbing £12,000, and the board now recommend that the balance £32,354. 135. 7a. be 
appropriated as follows :—Dividend of 4 per cent. for the six months ended 31st December 
last, making 7 per cent. for the year (free of income-tax), £16,000 ; transfer to reserve fund, 
£10,000 ; leaving to be carried forward to new account, £6,354. 13s. 7a. 


Balance-sheet at 31st December, 1895. 


Dr. 
Capital—25,000 shares of £20 each, on which £16 paid up . ; z £400,000 O O 
Reserve fund . = ; : . a A r . F 160,000 0 O 
Deposits, current accounts, bills payable, and other sums due by the 

bank 1,443,710 10 O 


Profit and loss, £44,354. 135. nd. ; less interim dividend paid on 6th 
September, £12,000 : : A ? ‘ . ; : 


32,354 13 7 
42,036,065 3 7 


Nerves crtar treme 
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Cr. 
Cash on hand, at call, and at bankers . : : : ; : ‘ £318,962 2 4 
Government and other bonds. 2 ; ; : : : ; 96,678 7 7 
Bills receivable . : : . . 1,315,907 6 4 
Loans, advances and other sums due to ‘the bank . : ; 5 304,517 7 4 
2,036,065 3 7 
LYMINGTON BANK. 
(FounbveEp 1788, St. BARBE & DANIELL, Lymincton Hants.) 
Balance-sheet, 31st December, 1895. 
LIABILITIES. 
Partners’ capital in the bank : 7 : ‘ = : . - 420,000 O O 
Current and deposit accounts a : . : . . ; : 48,635 Ir 3 
Own notes in circulation : : a : ; : : - ‘ 29 0 O 
£69,464 11 3 
ASSETS. 

Cash in hand : . : 42,321 9 II 
Securities (stocks, shares and bonds) at market prices ; - : : 24,624 0 O 
Bank premises and other real property . : : : 7,750 0 O 
Loans and advances to customers and bills discounted . : ; : 34,769 I 4 
£69,464 11 3 





NATAL BANK, LIMITED. 


THE directors beg to present to the shareholders a statement, certified by the auditors, 
of the accounts of the bank for the year ending 31st December, 1895. The net profit 
(including £6,927. 14s. brought forward from the preceding year) after making all necessary 
deductions, amounts to £43,191. 12s. 11d. Your directors now declare a dividend for the 
year referred to, at the rate of 6 per cent. per annum, and, by way of further dividend, a bonus 
of 2 per cent., making together 8 per cent. for the year. The interim dividend paid i in July 
last absorbed £8,527. 2s. 6d.; the remaining portion of dividend with bonus amounts to 
£14,211. 17s. 6d., and the balance of the net profit is recommended to be appropriated as 
follows :--To reserve fund,.£12,000; to bonus to staff, £1,300; to credit of profit and loss, 
new account, £7,152. 12s. ‘1d. 


Statement of Accounts as at 31st December, 1895. 


LIABILITIES. 


Subscribed capital, 87,811 shares of £10 each, £878,110 
Paid-up capital, viz. :—25,884 A shares, £5 paid, & einai 61,927 B 


shares, £2. 10s. nen, 4154817. 105. ; £284,237 10 O 
Reserve fund . , ; . : 2 “ - 53,000 0 O 
Pension fund . ; ; : ‘ : \ . - . ; : 5,482 I O 
Notes in circulation . . ‘ 126,164 10 O 
Amount due on fixed deposits, current and other accounts - i : 2,927,796 2 0 
Balances due to other banks . 20,313 14 I 
Bills payable, ates drafts outstanding issued by head office, branches 

and agents ° 246,375 10 2 
Bills for collection . ‘ 177,495 6 8 
Profit and loss account—balance from December, 1894, £6,927. 145.5 : 

net profit for the year, £36,263. 185. 11¢.— £43, 191. 12s. 11d. 3 Jess 

interim dividend paid in July last, £8,527. 25. 6d. . : 34,664 IO 5 


43,875,529 4 4 











NATIONAL BANK OF INDIA. 





ASSETS. 
Ca$h at head office and branches . ‘ £1,156,706 14 0 
Cash balances with London bankers and other banks, deposits with 
sundry banks, and short loans in London — sited . 799,795 14 9 
Bar gold on hand and in transitu . . : 116,952 I 3 
Remittances in transitu . 194,203 14 I! 
British, Indian and Colonial ‘Government securities, £465,910. 8s. 8d. ; 
other securities, £2,200 . .  . ; 468,110 8 8 
Billsofexchangeonhand . . . -. «© «© «© «© «+ 113,421 4 4 
Bills discounted, loans, advances, etc. . ‘ - ; ‘ 885,224 17 II 
Bank premises and property, cine rent- “producing - . . 2 49,979 9 1! 
Furniture and stamps . eo oy a. 3,639 13 6 
Bills receivable aspercontra. . . . -. «+ « « -« 177,495 6 8 
£3,875:529 4 4 





NATIONAL BANK OF INDIA, LIMITED. 


THE net profit for the year, after providing for all bad and doubtful debts, and including 
a balance of £17,506. 17s. 4d. brought forward, amounts to £55,211. 4s. 5¢. An ad interim 
dividend at the rate of 7 per cent. per annum, free of income-tax, was paid for the half-year 
ending 30th June, amounting to £17,500. The directors now recommend a further dividend 
at the same rate, and an addition of £2,000 to the officers’ pension fund, leaving a balance 
ot £18,211. 4s. 5d. to be carried forward. The bank’s earning power has been affected by 
the low value of money during the past year both here and in the East, while at the same 
time we have been suffering from the high rates of interest allowed on fixed deposits. These 
rates have now been reduced, of which the current year will feel the benefit. A branch of 
the bank has been opened at ‘Cawnpore. 


General Balance-sheet, 31st December, 1895. 


LIABILITIES. 
Capital (subscribed 41,000,000) paid-up, and held in ie ‘ ‘ £500,000 0 O 
Reserve fund. 4 - 160,000 oO O 
Amount due on current and fixed deposit accounts : ‘ . 5 4,484,920 7 10 
Loans payable against securities . - m . z . . ° 767,161 9 2 
Bills payable . ‘ F . : , = . 369,860 4 6 
Exchange adjustments and other accounts if “ é ‘ ‘ ‘s 100,300 13 2 
Profit and loss account, as under . E F . < ‘ ; . 37,711 4 5 


£6,419,983 19 1 





Liability on bills receivable, rediscounted, £2, 024,989. 7S. of which up to this date £1,278,117. 6s. 2d. 





have run o} 
ASSETS. 
Cash on hand, at call and at bankers, £1 195,068. Os. Lia bullion on 
hand and in transit, £311,015. 2s. 10¢. . 3 : - £1,506,083 3 5 
Indian Government rupee securities . A ‘ 77,952 11 I 
Indian Government sterling loans, and guaranteed debentures . : 331,500 0 O 
House property and furniture ; 2 : ; i ‘ 47,580 0 O 
Bills of exchange . + + 2,197,082 5 7 
Discounts, loans receivable, and other sums due to the bank Fs P 2,187,976 6 oO 
Exchange adjustments and other accounts. ° . " ‘ : 71,809 13 0 
£6,419,983 19 1 
Profit and Loss Account for the Year ended 31st December, 1895. 
Dr. 
Ad interim dividend at the rate of 7 per cent. per annum for the half- 
year ended 30th June, 1895 ; : = ‘ 417,500 0 O 
Expenses of a at head office ‘and branches . - ‘ 76,780 11 10 
Balance j ; . ‘ - . : 37,711 4 5 


£131,991 16 3 























QUEENSLAND NATIONAL BANK, 605 


Ce 


Balance at 31st December, 1894 . . io i £59,506 17 4 
Deduct—Dividend at the rate of 6 per out, per annum, tee the half- 

year ended 31st December, 1894, and bonus of 1 per cent., £20,000; 

amount carried to reserve fund for the half-year ended 31st December, 


1894, £20,000 ; officers’ pension fund, £2,000. ‘ ‘. 42,0c0 O O 
Balance brought forward 17,506 17 4 

Gross profits for the year ended 31st wien 1895, after heme 
for all bad and doubtful debts . a 114,484 18 II 


£131,991 16 3 








QUEENSLAND NATIONAL BANK, LIMITED. 


THE net profits for the half-year ended 31st December last, after making provision for 
rebate on bills current, interest accrued on deposits, and bad debts, amount to £13,130. 
17s. 10d.; balance from previous half-year, £36,340. 45. 9a.; together, £49,471. 2s. 7d. 
The directors recommend that this sum should be appropriated as follows :—To dividend at 
the rate of 3 per cent. per annum on £5 per share, £12,000; dividend duty thereon, 
4537- 45. 11d.; balance carried forward to next half-year, £36,933. 175. 8d. 


Balance-sheet for the Half=year ending 31st December, 1895. 


(LONDON BRANCH ACCOUNTS BEING INCLUDED TO 30TH SEPTEMBER, 1895.) 


LIABILITIES. 





Capital paid up, £818,130. 11s. 11d.; ane and i SA9AT1. 2 2s. ” £867,601 14 6 
Bills in circulation . . 230,041 2 5 
Deposits and other liabilities . i ‘ ‘ ‘ - : : 8,993,136 11 4 
Treasury notes deposit . ; : ; ‘ . . ‘ : 4 242,000 O O 
£10,332,779 8 3 
ASSETS. 

Coin and bullion, £921, 318. 6s. 10d. ; treasury notes, £101,676; cash 

balances, £286,820. 6s.; bills remitted and in transitu, £766,659. 
6s. 4d. ; money in London at call, and on short notice, £225,000 . £2,301,473 19 2 
Government securities and debentures . m ; : 41,393 12 10 
Bills receivable and all other debts due to the bank : ; ; 4 7;:704,041 I 2 
Bank premises furniture and stationery . . ; : 4 ‘ 284,970 15 I 


£10,332,779 8 3 





PROFIT AND LOSS ACCOUNT. 





Dr. 
Expenses, head ation teaty-ciagie bonetins andoneagency . . . £38,439 9 7 
Balance . ‘ re ; $ ‘ ‘ 49,471 2 7 
£87,910 12 2 
Cr. 
Balance from last half-year . £36,349 4 9 
Gross profit (after providing for bad debts, interest accrued on deposits 
and rebate on bills current) . : ‘ ; ; ; 51,570 7 5 


£87,910 12 2 














RIVER PLATE TRUST, LOAN AND AGENCY COMPANY, LIMITED. 


THE directors submit the annexed accounts for the year 1895, showing net profits 
amounting to £57,805. 17s. 2d., to which has to be added £10,875. 15s. 4d. brought forward 
from 1894, making a total of £68,681. 12s. 6d. Deducting £20,250 paid as interim 
dividends on the A and B shares, there remains an available balance of £48,431. 125. 6d., 
which the directors propose should be appropriated as follows, viz.:—-(1) In payment of the 
following dividends—on the A shares (£2 paid) 5} per cent., making with the interim 
dividend of 5} per cent., 11 per cent. for the year, £16,500; on the B shares (£5 fully paid), 
I per cent., making with the interim dividend of 1 per cent., 2 per cent. for the year, £3,750. 
(2) Reduction of cost of investments and properties, £15,000. (3) Extra remuneration to 
directors, as per articles of association, £1,090. 5s. 10d. (4) Balance to be carried forward, 
412,091. 6s. 8d. A decided improvement has taken place in the general state of business 
in the Argentine Republic. The directors retiring by rotation are Messrs. Fitz Hugh and 
Neild, who offer themselves for re-election. Messrs. Welton, Jones and Co., the auditors, 
retire, and offer themselves for re-election. 


Balane-sheet on 31st December, 1895. 


Capital issued— LIABILITIES. 
150,000 A shares 10 each. : . £1,500,000 0 O 
75,000 Bshares £5 each. : : : 375,000 O O 


41,875,000 0 O 





Capital called up— 





On A shares, £2 per share. : ; - £300,000 0 oO 

Received in anticipation of calls. , F 11,512 0 O 

431,512 0 O 

B shares fully paid . ‘ . . . : 375,000 O O 
————_—_ £686,512 0 O 

4 per cent. debenture stock . . P £754,928 0 0 

Terminable debenture bonds and stock ‘ ‘ 272,639 0 O 
—_—_—_——_. 1,027,567 0 O 
Bills payable . : ‘ : ‘ : : 15,400 0 O 
Sundry creditors, constituents’ balances, etc. ‘ 4 ; . 42,096 4 7 
Interest accrued on debentures, debenture stock, ete. ‘ r i ‘ 20,614 5 4 
Interest on loans paid in advance . ° ° . , . , . 21,123 8 6 
Dividend warrants outstanding. i ‘ ‘ i ‘ ‘ 259 8 7 
Reserve fund - ns . . j ‘ ; F 150,000 Oo O 
Balance of undivided profit 2 ; ‘ - ; ‘ ‘ . ‘ 48,431 12 6 
42,012,003 19 6 

ASSETS. 

Gold loans on first mortgage of freehold ~~ ‘ ‘ ‘ - @2e7nets 2 2 
Properties taken over under foreclosure. . ‘ . ° ‘ 51,683 2 5 
Company’s new premises, Buenos Ayres . . R ‘ ‘ : 48,395 2 8 
Office furniture, London and River Plate. ‘ ? ; . ; 3,040 2 2 
General investments. 7 ; F P 367,692 Io 2 
Loans, sundry debtors and constituents’ " balances - ; ‘ . 3 182,567 6 7 
2} per cent. consolidated stock (£100,000) at cost F : ‘ ‘ 95,164 7 7 
Bills receivable : - ° 29,675 13 5 
Cash at bankers and i in hand, “London and River Plate . 2 ‘ s 61,872 12 4 
42,012,003 19 6 


Report of proceedings at the fifteenth ordinary general meeting of shareholders, held at 
Winchester House, Old Broad Street, on Friday, March 13th, 1896. John Morris, Esq., in 
the chair. 
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The Chairman: Gentlemen, I will ask the secretary to read the notice convening the 
meeting. 


The Secretary (Mr. James Anderson) read the same. 


The Chairman: I assume, gentlemen, you will take the report and accounts as read. 
Instead of going through the items of the accounts presented to you to-day, as we have 
usually done, I will make a few remarks upon the general position of the company. It is 
now five years ago last November since we had the world-wide calamity of the Baring crisis. 
It is not surprising that we, a company whose main business was in the River Plate, should 
have felt somewhat the effect of that crisis. We took you into our confidence, and told you 
that while many companies, some of them of very high standing, were in difficulties as 
regards their capital, we were able to report to you that our capital was intact; but we were 
obliged to go on to tell you that our reserve fund was somewhat impaired. The extent of it 
at that time was rather difficult to estimate. Our reserve was £150,000, and our assets were 
nearly £2,000,000, so that you see a very small percentage on the whole seriously affected 
our reserve. Through your forbearance in not pressing for increased dividends, the general 
improvement which has taken place, and a little of something else on this side of the table, 
we have been able to report to you from time to time an amelioration of the condition to 
which I have referred. First I was able to say that our estimate of our reserve might be 
put at one-third, then at one-half, and at last meeting, that we saw our way to treat the 
reserve as good to the extent of two-thirds, and now, gentlemen, to-day I have the great 
satisfaction of telling you that our reserve may be considered practically intact. (Applause.) 
The capital has always been intact, and this time I think the reserve may be considered 
as made up. This, I trust, is as satisfactory to you, gentlemen, as it is gratifying tous. It 
has been a hard and anxious time during the last five years to go on making up shrinkages 
out of profits, but still it was the wise thing to do. The policy of this company from the 
first has been not to divide the profits close up, but to treat a part of the profits as an 
assurance against uneven dividends and contingencies generally. It was that, and that 
mainly, which enabled us during the terrible times of 1891 and so on to uphold the credit 
and standing of this company, and to pay the dividends with which you are familiar during 
the whole of the five years, and to maintain its credit generally, so that our debenture stock 
to-day—the 4 per cent. stock—stands at a satisfactory premium. Now, gentlemen, turning 
to the asset side of our account, you will see that our assets in round figures amount to 
2,000,000 sterling. You will find that our debentures and debenture stock amount to a 
little over a million. We have some other liabilities not in the nature of loans, but what I 
may call current liabilities, bills payable, debenture interest accruing, and soon. Therefore, 
practically, you will see our debentures and debenture stock amount to about half our assets, 
assets which we now report to you may be considered good. That, gentlemen, is a very 
satisfactory state of things, and I can go a step further and remind you that in addition to 
the assets, the debentures and debenture stock have the security of the uncalled capital, which 
is considerably more than the amount of the debentures and debenture stock. 

We are gradually reducing our terminable debentures, and converting them into deben- 
ture stock, the principal of which, as you know, does not become due— it is in the nature of 
an annuity. This year we have reduced our debentures by £75,000, leaving £272,000 only 
outstanding, and if we go on at the same rate, in four years we shall extinguish all our 
debentures. But in the meantime, supposing we wanted to pay off those debentures by 
anticipation, we have on the asset side of our accounts our Consols, £100,000, which were 
purchased at 95; we have bills receivable, cash at bankers, etc., which would go a long way 
towards paying off our debentures in cash. 

We have another very strong feature in our balance-sheet—that whereas companies of 
this class usually trade upon a small veneer of paid-up capital, and relying mainly upon 
their borrowing margin--generally something like one-fifth paid-up and four fifths borrowed 
—we are in the position that our paid-up capital and reserve amount to £836,000, which is 
over 80 per cent. of the whole amount of our debentures and debenture stock. 

Now, gentlemen, those are the leading features of the balance-sheet so far as concerns 
the question of liabilities on the one side, and the assets on the other, and I have need only 
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*to make one or two further remarks upon the balance-sheet. It is interesting to you to 
know that our mortgages go on steadily growing, not rapidly. We do not want them to 
grow very rapidly. A great deal of the amount is being constantly repaid. It is by no means 
a country where people sit down on mortgages; whenever they can they pay them off. 
Large amounts have been paid off this year, but upon balance we have increased our 
mortgages by about £67,000. Another item on the asset side is the amount of our fore- 
closures ; last year they were £36,000, and they are to-day £51,000—that is an increase of 
415,000. Well of course, that is an unsatisfactory item fer se, but it is inevitable in a large 
mortgage business. The total amount of our foreclosures is only about 5 per cent. of the 
whole amount of our mortgages, and may, therefore, be considered as a perfectly sound 
proportion. I may tell you also, that the properties we have had to take over are productive 
properties as a rule—nearly all—and that on the average we get from these properties 
rentals equal to about 5 per cent. per annum on their cost. As regards our new premises 
in Buenos Ayres, we bought the land, as some of you may remember, about two years 
ago. We had then to make arrangements for clearing it, and the new building is 
going on, which accounts for the increased outlay on this item. This property we believe 
will be not only creditable to the company, but also be a fairly productive investment. 
General investments I need not trouble you about, they have been decreased this year—I 
am rather glad to see that, because the more healthy part of our business-is mortgage 
busincss—the amount has decreased from £382,000 to £367,000. Our loans and sundry 
debtors have decreased from £206,000 to £182,000. I now come to the profit and loss 
account. One gentleman asked what is the meaning of the item, “ extraordinary expenses.” 
That I will explain to you. In addition to our mortgage and general business, we are 
agents for several concerns which require very skilful and continuous looking after, and, at 
times, very careful handling, and, therefore, our ordinary staff cannot possibly attend to 
them without neglecting our current business, and we had the opportunity of engaging a 
gentleman well known to us there for that particular purpose. It will continue only as long 
as these matters require attention, and the expenses are kept within very moderate limits. 
I have no doubt whatever our outlay will come back to us with usury. It must be remem- 
bered that our receipts on the other side of this account represent only actual cash received, 
which has for several years been a distinguishing feature of this account. As regards the 
balance carried to the appropriation account, this is £57,805, as against £54,000 last year, 
showing an increase of £3,800. There has been a natural steady increase of our profits for 
some years past. That I look upon as much more satisfactory than any sudden leaps. 
Then we are asked about the £15,000 in reduction of costs of investments and properties. 
One of the fruits of that is what I have already announced to you—restoring the reserve. 
Of course you cannot make up losses without some sacrifices, and that is how it has been 
applied—the £15,000 has been applied as previous sums have been, towards mending rents, 
and we sincerely hope that the mending process is pretty nearly ended. It will be much 
more agreeable to us when there is no more mending or repairing to be done, to come to 
you and say, we have surplus profits after providing for the usual dividends, what shall we 
do with them? than the process we have been going through for the last five or six years in 
applying a considerable portion of them in making up losses and depreciation. If we go on 
for the current year as we did last year, I hope that we shall be able to suggest to you some 
improvement in our dividends next year. I do not want to hold out any large hope, 
because it would be unwise in a company of this kind—a conservative prudent company— 
to hold out any sanguine anticipation to largely increase the dividends, but we do feel, so 
far as regards the “ B”’ shares, that we should like if possible, to give them a lift up, and 
that we shall keep steadily before us. On the constitution of the company a bargain was 
made whereby the dividend was to be apportioned in a certain way between the two classes. 
That cannot be altered, still we hope to be able to suggest, if times continue favourable, 
such improvement as will give something more to the “ B’s,’”’ and for that purpose we must 
also increase the dividend upon the “ A’s.” 

Now, gentlemen, that is the general story. I have not troubled you by going through 
the details of the accounts—not because there is anything we need not discuss with you; but 
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simply because I thought it would be more interesting to you to hear from me a general 
survey and review of the position of the company. At the same time, if any gentleman has 
any question to ask upon the details of the accounts, we shall endeavour to meet it by 
giving him any information he may require. I will now conclude by moving—“ That the 
report and accounts, as submitted, be received and adopted.” 

Mr. R. J. Neild: I have great pleasure in seconding that. 

Mr. Stephens: Mr. Chairman, I understand you to say you expect next year to increase 
the dividend on the “ B’s,”’ and also on the “ A’s.””?_ Are you still going to stick in the same 
proportion of 11 per cent. on the “A,’? and 2 per cent. on the “ B.’’ ? 

The Secretary : Yes, we must do it according to the constitution of the company. 

The Chairman: Has any other gentleman any question ? 

Mr. Philpot: I should like to ask about the Monte Video Waterworks. Have you 
anything to tell us about that? We were in some little trouble last year. I have not heard 
anything about it since. 

The Chairman : I see my friend Mr. Isaac, the chairman of the company, is here. I do 
not think any good will be gained by breaking in upon the proceedings at this meeting with 
any reference to that subject. The meeting of the Waterworks Company will be due next 
month, I think, when any information can be obtained direct. 

The motion was then put and carried unanimously. 

The next resolution is: —“ That the balance at the credit of profit and loss account, 
namely, £48,431. 12s. 6d., be appropriated as follows:—(1) In payment of the following 
dividends :—On the “ A” shares (£2 paid) 53 per cent., £16,500, making, with the interim 
dividend of 5$ per cent., 11 per cent. for the year; on the “B” shares (£5 fully paid) 1 per 
cent., making with the interim dividend of 1 per cent., 2 per cent. for the year, £3,750. 
(2) Reduction of cost of investments and properties, £15,000. (3) Extra remuneration to 
directors as per articles of association, £1,090. 5s. 10d. (4) Balance to be carried forward, 
412,091. 6s. 8d.” 

Mr. A. J. Fitz Hugh: I beg to second that. 

The Chairman: I presume there will be no discussion upon that question. 

It was then put and carried unanimously. 

The next resolution is that my friend, Mr. Fitz Hugh, one of the directors retiring by 
rotation, be re-elected a director. There cannot be two opinions upon that. 

Mr. J. H. Duncan: I beg to second that. 

The resolution was carried unanimously. 

The Chairman: Now my friend Mr. Neild, who has been very valuable to us. I propose 
that he also be re-elected a director of the company. 

Mr. Thomas Farrell: I beg to second that. 

The resolution was carried unanimously. 

The next resolution is as to the appointment of auditors. 

Mr. le Rossignol: I beg to move “That Messrs. Welton, Jones & Co. be and are 
hereby re-elected auditors of the company for the current year, at a remuneration of 
140 guineas per annum.” 

Mr. Murray: I beg to second that. 

The resolution was carried unanimously. 

Mr. R. J. Neild: Gentlemen, I am sure you have all listened with great interest to the 
retrospect of this company’s business as stated by our chairman, and I think any of you who 
have listened to it must have noticed what a record of patient building up the last six years 
shows. (Hear, hear.) Now, that building up of a business which has fallen upon evil times, 
and subject to damage which is inherent to all bad times, is only done by a very exhausting 
process, and the principal factor in bringing about such a wonderful state of improvement 
as we are able to show to-day, is the devotion and constant assiduity of the staff. Mr. Morris 
touched very lightly, I think, upon what is a very principal part of our business—I mean the 
agency department—and I think few of you can have any idea of how very large an amount 
of work is involved in the conduct of that department of the company’s business—work 
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which in the main is inadequately remunerated, but which I consider is a very strong factor 
of the company, and makes it, perhaps, one of the most useful to British investors of the 
companies connected with the River Plate. We can show—only it is scarcely worth while 
to delay you here to-day—a wonderfully good record of bad businesses resulting from the 
crisis of 1890, which we have conducted to a successful termination, and I need not tell you 
how very much attention and how very much time that has involved, not only on the part 
of Mr. Anderson and the staff of the company in London, but also on the part of Mr. Boutell 
and the staff in Buenos Ayres, and that is without counting the wearying business of 
collecting the mortgage interest of the company, which had fallen into arrears owing to the 
violent depreciation of the gold premium, and the general misfortunes which then attached 
to the country. It seems quite strange to me at the end of those six years to begin to look 
upon a general improvement all round in Argentine affairs, but I think no one can -have 
studied closely the events of the last three or four months without seeing that, so far as 
human foresight can judge, the Argentine Republic has passed through, for the present at 
all events, its worst times, and is entering once again upon that season of prosperity which I 
suppose comes to almost every country from time to time. I believe we may reasonably 
look forward to a general improvement in all this company’s properties in the near future, 
and I think that it is no small satisfaction to look at the position of the accounts as presented 
to you to-day, to think how much of that position is due to the devotion of your staff. I 
therefore beg to propose that the best thanks of the proprietors of this company be given to 
Mr. Anderson and the staff in London, and to the staff in Buenos Ayres and Monte Video. 
(Hear, hear.) 

Mr. F. S. Isaac: I should be extremely. pleased to second the proposal of Mr. Neild. I 
have some experience myself of the manner in which the business of this company is 
conducted, and I have, I am glad to say, had a great deal to do with Mr. Anderson; and I 
have only to say that I have always found him extremely zealous and very staunch as to the 
interests of the company. I have very great pleasure in seconding Mr. Neild’s proposal. 
(Hear, hear.) 

The Chairman: I do not think, gentlemen, we can hesitate as to voting upon this 
resolution. I will put it, therefore, to the meeting. Those in favour of that motion signify 
the same in the usual way. Tothe contrary. Carried unanimously. 

Mr. Anderson briefly returned thanks on behalf of the staff at home and abroad. 

The Chairman: Gentlemen, that is all our business. I am much obliged to you for your 
attendance. 

Mr. Murray: I had hoped that some larger shareholder and one more eloquent than I 
am would have proposed a vote of thanks to our worthy chairman, whom I am glad to see 
in the chair again ; and I hope he may long live to preside over the meetings of the River 
Plate Trust Company. 

Mr. Fussell: I have very great pleasure in seconding that. 

Mr. Murray: That has been proposed and seconded. Those who are in favour hold up 
their hands. That is carried unanimously. 

The Chairman: I am very much obliged to you, gentlemen, for your vote. 

The proceedings then terminated. 
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ROYAL BANK OF QUEENSLAND, LIMITED. 


THE directors have pleasure in submitting to the shareholders the twentieth half-yearly 
report, with a statement of the assets and liabilities of the bank and the auditors’ report. 
The net profits for the half-year, after deducting rebate on bills, interest on deposits, 
providing for bad debts, payment of all charges, and reducing valuation of bank furniture 
and fittings, amount to £6,032. 14s. 6d.; to which is to be added the amount carried forward 
from last half-year, £7,051. 9s. 2d.; giving an available balance of £13,084. 3s. 8d., which 
the directors recommend should be distributed as follows :—Dividend for the half-year at 
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the rate of 24 per cent. per annum, £4,218. 15s.; dividend duty on above, £210. 18s. 9d. ; 
reserve fund, £1,500; balance carried forward to next half-year, £7,154. 9s. 11d. 


Aggregate Balance-sheet, 31st December, 1895. 
LIABILITIES. 


Capital paid-up, & 365,604. Ios. ; reserve fund, £28,500; profit and loss, 

£13,084. 35. 8 £407,188 13 8 
Notes in ah tl £886. 10S. ; balances due to other banks, £7,149. 

gs. 6d.; bills payable, £6, 121. 10s. 4d@.; liability to treasury for 

notes held in reserve, ” 666. 135. 4.3 deposits and other 


liabilities, £719,290. 7s. 8 - 760,114 10 10 
Outstanding drafts on igen and liabilities on remittances as per 
contra. ; ; ‘ > 7 : = 7,185 17 6 


£1,174,489 2 0 





ASSETS. 
Coin on hand and cash at bankers, £145,127. 17s. 4d.3 bullion, 
435,482. 2s. 8d. ; Government securities, 428,939. 145. 9d. ; ne 


notes on hand, £30,116 ; other bank notes on hand, £6. £248,671 14 9 
Bank premises, furniture, etc. : ~ : 2 61,901 15 II 
Bills discounted and all other debts due to the bank = 856,729 13 10 
Liabilities of customers and — for drafts as per contra, and British 

bills current. - ; ; 4 A x 2 7,185 17 6 





Li, 174,489 2 0 








STAMFORD, SPALDING AND BOSTON BANKING COMPANY, LIMITED. 


THE net profits of the year 1895, after providing for all bad and doubtful debts, are 
432,956. 12s. 4d.; to this add the unappropriated profits of 1894, viz.. £450. 175. 3¢.— 
making £33,407. 9s. 7d. Out of this an interim dividend of 4 per cent. was paid in August 
last, amounting to £11,783. 12s., leaving £21,623. 17s. 7d. The directors now propose to 
declare a dividend of 6 per cent., making in all 10 per cent. per annum, which will require 
417,675. 8s.; to add to the reserved surplus fund, £3,000; and to carry forward £948. 
gs. 7d. The paid-up capital stands, as before, at £294,590, and the reserved surplus fund at 
£103,000, invested in British Government securities. The directors, in presenting their 
report to the shareholders, recommend the payment of a dividend at the rate of 6 per cent. 
for the past half-year, which, with the interim dividend, makes 10 per cent. for the year; and 
the addition of £3,000 to the reserve surplus fund. The progress of the business during the 
past year has been satisfactory ; four new agencies have been opened for the convenience of 
customers, at Earls Barton, Burton Latimer, North Evington and Belgrave, the last two being 
suburbs of Leicester. The directors have thought it advisable to extinguish the amount 
standing in the last report as the “ balance of purchase of Messrs. Eaton, Cayley & Company’s 
business,’? and they have done so by reducing the amount of the reserve surplus fund. 


Balance-sheet, 31st December, 1895. 


LIABILITIES. 
Authorised capital, 40,000 shares of £30 each, £1,200,000; of which 
there have been called up £10 per share on 29,459 shares subscribed 





for £294,590 0 Oo 

Leaving ‘uncalled £ 10 per share, £204, 590; = reserved liability, au 10 per 
share, £294,590; reserved surplus fund . 100,000 O O 
Balances due to customers and — : : ‘ P . 2,682,548 oO 2 
Notes in circulation . ; : : 33,460 0 O 
Foreign bills negotiated R . : ‘ : : ‘ ; 694 12 9 
Balance of the profit and loss account . . : . ; ‘ ‘ 21,623 17 7 
£35132,916 10 6 
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ASSETS. 
Cash on hand and at London i, £2785 688. nia ; —_ at call and 
at short notice, £130,000 £408,688 17 0 
Brokers’ bills - A ‘ 2 15,173 4 9 
Separate investment in British Government securities . 100,000 0 O 


Securities guaranteed by the British and Indian Governments, £60,525. 
13s. 3a.; Colonial Government securities, £151,951. 19s. 2d.; 
British railway debenture and preference stocks, and other securities, 


£250,653. 45. 5a. ; : : 463,130 16 10 
Advances to customers, overdratis, and properties held . ° ‘ 1,850,106 11 2 
Bills discounted . ~ : . : : : 216,039 1 7 
Foreign bills negotiated, as per contra . ; : ; : ‘ ‘ 694 12 9 
Bank premises, furniture, stamps on hand, etc. . : f . : 79,073 6 5 


£3,132,916 10 6 





PROFIT AND LOSS ACCOUNT. 








Dr. 
Interim dividend of ne ” cent. — in eat : : . ‘ 411,783 12 0 
Balance : - : 5 23,t73 @ 4 
£32,956 12 4 

Ce. 
Net profits for the year, after providing for all bad and doubtful debts . 437,956 12 4 
Balance brought down . : - is £21,173 0 4 
Balance of undivided profits from 3Ist December, 1894. * 3 7 45017 3 
Amount carried to balance-sheet as above. ; ; : ; 421,623 17 7 








TOWN AND COUNTY BANK, LIMITED. 


INCLUDING a balance of £2,635. os. 9@. brought from last year, the balance at credit of 
profit and loss account, after deducting all the charges of management and income-tax, and 
providing for interest outstanding, rebate on current bills discounted, and all bad and doubtful 
debts, is £39,541. 5s. 2d. The directors have appropriated this sum as follows :--Dividend 
of 6} per cent. paid in September last, £15,750; dividend of 6} per cent. payable on 5th 
proximo, £15,750; making a dividend of 12} per cent. (clear of income-tax), on the paid-up 
capital for the past year, £31,500; bank buildings at head office and branches, in reduction 
of their cost, £1,500; superannuation fund for the bank’s officers, £1,000; guarantee fund, 
44,000; balance to be carried forward to profit and loss new account, £1,541. 5s. 2d. The 
guarantee fund will, with the above addition, stand at £138,000. 


Balance-sheet, 31st January, 1896. 


LIABILITIES. 
Liabilities to the public :—Deposits and other accounts with creditor 

balances including interest A ; : : ‘ A # . 42,471,081 6 11 
Notes in circulation ‘ 278,474 0 O 


Liabilities to partners :—Capital paid-up, £252,000 ; ‘guarantee “fund, 
4 134,000 ; balance at credit of pro t and loss account, £39,541. 
5s. 2d. ; less half-year’s dividend - to a in a last, 
£15,750—£23,791. 5s. 2d. . 409,791 5 2 


£3,159,346 12 1 
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ASSETS. 

Gold, silver and bronze coin and notes of other banks . £289,004 15 6 
Balances due by London, Edinburgh and other banking correspondents 167,371 12 3 
Bankers’ drafts, cheques, etc., in course of transmission . 16,121 7 8 

22 per cent. consolidated stock, 24 percent. annuities, Bank of England 
stock, and British Colonial Government securities . 235,987 14 4 

Debentures, stocks and shares, loans on seated of stocks, and ‘other 
loans = : ‘ 712,378 14 II 
Cash credit and other accounts. A ‘ ; ‘ ; 3 1,291,586 10 5 
Bills discounted . ; 2 . : js . 371,802 I 7 
Bank buildings at head office. and branches ; A ‘ - . 66,503 16 8 
Other heritable property (yielding rent) : 3 : . - ; 8,499 18 9 
£3,159,346 12 1 

—_-—- —>—- 


UNION BANK OF SPAIN AND ENGLAND, LIMITED. 


THE directors submit to the shareholders the general balance-sheet and profit and loss 
account made up to 31st December, 1895. The gross profits earned by the bank during the 
past year, alter making provision for bad and doubtful debts, amount to £29,079. 65. 1d. 
This sum, added to £2,177. 18s. 2d., being the amount brought forward from the previous 
year, produces a total of £31,257. 4s. 3¢. Deducting the current expenses in London and 
Spain, and allowing £306. Is. 4d. for rebate on bills not yet matured, there remains a net 
profit of £7,979. 5s. 4d., out of which the directors recommend the payment of a dividend fon 
the past year, free of income-tax, of 2} per cent., leaving a balance of £1,735. 108. 4d. to be 
carried to the profit and loss account for the current year. The directors have decided to 
concentrate the whole of the business of the Bank in Spain in the hands of the Madrid 
branch, and to discontinue the other Spanish branches of the bank from the beginning of the 
current year. 

Balance-sheet, 31st December, 1895. 
Dr. 
Capital authorised, £950,050. 
Capital subscribed, 4450,050; on which is paid-up (being £10 per 
share on 24,975 shares of £18 18 each, and _ founders’ shares —_ 











paid) : 2 - ; : £250,250 0 O 
Reserve ‘ 5 ‘ ° : 20,000 O O 
Creditors on deposit, current and general accounts é . 208,382 8 8 
Bills payable . ; ‘ 2 A 21,269 7 8 
Rebate of interest on bills receivable current . c ‘ é > 06 I 4 
Profit and loss account . ; ; . = = . a ‘ 7,979 5 4 

£508,187 3 0 

Cr. 

Cash at bankers and in hand. : ee ee oe £46,409 2 3 
Bills receivable. . 2 ; 98,209 I 2 
Balances in hands of agents and correspondents at call . ‘ : é 36,897 2 6 
Securities at head office and branches . 103,958 II 3 
Debtors on loan and general accounts, "including adj justment of 

exchange . : : 215,131 18 6 
Branch eatitiiunash account, office furniture, fittings, etc. . ‘ . 7,581 7 4 

£508,187 3 0 


YORK UNION BANKING COMPANY, LIMITED, 


IN presenting their annual report, the directors have to state that after deducting all 
expenses of management and making full provision for bad and doubtful debts, the profits 
of the bank for the past year amount to £43,681. 18s. 8¢., which, added to the balance of 
£4,805. 8s. 8d. brought forward from the previous year, makes a total at the credit of profit 
and loss account of £48,487. 7s. 4d. The shareholders in August last received an interim 
dividend of 5 per cent. on the paid-up capital of £262,500, and the directors now declare a 
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further dividend of 12 per cent., making a distribution of 17 per cent. for the year (or £44,625 
in all), free of income-tax as usual, leaving a sum of £3,862. 7s. 4d. to be carried forward to 
the profit and loss account of the current year. 


Balance=sheet 31st December, 1895. 


LIABILITIES. 

Capital, viz. :—21,000 shares of 7m each, Al 12. 10s. = ‘ . ‘ £262,500 O O 
Guarantee fund . : ; 3 ‘ 167,000 0 O 
Notes in circulation ‘ ‘ . ; ; ; 67,180 0 O 
Amount due on deposits and current accounts 3,344,152 8 7 
Profit and loss account :—balance from last account, "£4,805. 8s. 8d. ; 

nett profits for the year, after making full provision for all bad and 

doubtful debts, £43,681. 18s. 8¢.—£48,487. 7s. 4d.; Jess interim 

dividend of § per cent. paid in August, £13,125. ; ; ‘ 35,302 7 4 


43,876,194 15 11 





ASSETS. 
Cash on hand at head office and branches, and with London bankers £289,581 12 4 
Cash on deposit with bankers and brokers. : 632,500 0 O 


Investments in British, Indian, and Colonial Government. securities, 
Bank of England stock, Corporation of London bonds, and English 


and Indian railway debenture, aranteed and preference stocks 754,870 O 4 
Advances on current accounts, loans, bills discounted and other securities 2,127,189 i I 
Bank premises, at head office and branches . ° : : ; 47,639 | 
Other properties yielding rents. ; : 3 ; ; ‘ ; 24,414 18 fe) 


43,876,194 15 11 





—— 
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EDUCATIONAL PAPERS IN BANKING AND FINANcE.—Owing to the 
pressure upon our space this month, we are compelled to hold over the third 
paper of this series until the May number. 


RESULTs OF CHEAP MoneEy.—The issue by the City of Glasgow Corpora- 
tion last year of a 2$ per cent. loan at an average price of 15s. per cent. 
premium has been eclipsed during the past month in the case of an issue by the 
Leeds Corporation. Tenders for the loan bearing interest at 24 per cent. 
were upon a large scale, and those tendering at £100. 3s. 6d. received about 
25 per cent. the amount applied for. 


y 
— 





Rotice to Correspondents. 


Orders and Subscriptions should be sent to the Proprietors, Waterlow & Sons Limited, 
London Wali, London, E.C. 





THE EpIToR invites Bank Managers and other correspondents to send him their Bank 
Reports and other communications early in the month in order to ensure insertion in the« 
following number; but he does not undertake to publish unauthenticated communications, 
or to return such as are rejected. Contributions are also invited from bankers and others 
upon current matters affecting, directly or indirectly, banking interests. Letters from 
correspondents seeking information or making suggestions will receive attention under our 
correspondence pages. 
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Provincial Clearing-house Returns. 









































| | | 

1895. [enema LeeEDs. LEICESTER. | LivERPOOL. |MANCHESTER. ne 

Weekending| £ £ £ £ £ 
23rd Mar... | 672,770 | 155,115 146,171 | 2,139,862 | 2,626,609 | 520,170 
zh = gg: - |) 723,196 | 216,239 197,256 | 2,€95,006 | 3,270,431 | 582,710 
6:h April. 920,944 | 221,072 | 229,106 | 2,243,416 | 3,603,419 | 583,140 
13th 45 637,565 | 178,755 143,988 | 1,956,708 | 2,913,353 | 641,400 
20h sg, 534,025 | 139,278 131,370 | 1,708,128 | 2,504,023 | 560,040 
27th =45 «| 666,890 | 203,961 158,605 1,896,348 | 3,022,542 641,350 
4th May . | 946,978 | 256,164 | 209,458 | 29119,228 322955730 | 681,950 
With 4, 731,756 | 201,710 203,230 | 2,053,067 | 3,326,351 | 689,270 
Sth 4, 715,556 | 227,120 | 148,651 | 1,914,944 | 3,156, 735,690 
 — 592,895 189,099 142,299 | 2,126,309 | 2,741,854 777,200 
Ist June .| 802,489 | 210,748 194,768 | 2,143,187 | 3,306,787 648,230 
8th 5, 591,416 | 165,714 138,383 | 154345277 | 2,270,422 | 542,410 
isth 45 739,124 | 198,164 143,335 | 2148,135 | 3,050,754 | 690,480 
sand gy 715,104 187,011 155,771 | 1,958,685 | 2,916,134 | 692,240 
ak « + $19,030 | 206,810 182,574 | 2,009,666 | 3,586,685 563,960 
Oth July . | 1,394,864 | 361,989 | 293,557 | 21444825 | 4,282,017 | 1,142,900 
(Zh 45 «| 7939470 | 204,295 198,913 | 2,261,222 | 3,552,441 | 954,140 
<oth =4, -| 704,350 | 202,420 170,584 | 1,921,778 | 3,061,669 856,220 
27th 9 + | 753,210 176,299 146,931 1,733,840 | 3,077,157 923,410 
3rd Aug. . | 1,038,451 285,254 233,414 | 1,830,112 | 3,765,328 | 1,010,720 
roth 4g + | ~— 530,494 | 153,899 127,095 | 1,685,115 | 3,332,817 | 869,810 
17th) 45 .| 794,274 208,832 169,720 | 2,247,446 | 3.413.424 | 1,132,700 
2ith 4, «| 7045304 | 199,108 147,166 | 1,932,689 | 2,754,705 | 933,960 
31st 44. - | 704,895 | 236,995 | 157,024 | 2,195,510 | 3,164,102 | 883,590 
7th Sept. . 954,098 241,315 208,485 | 2,116,782 | 3,552,656 | 970,620 
igth 721,246 | 183,101 145,193 | 252955345 | 31359905 | 965,530 
sitll 681,669 188,435 157,269 | 2,263,217 | 3,037,278 | 974,940 
28th 4, 718,400 | 202,647 158,644 | 2,298,789 | 3,296,114 6,320 
Sth Oct. . | 1,082,489 | 260,155 283,264 | 2,927,259 | 4,260,911 | 1,203,060 
I2th 4, «| 692,950 | 198,540 | 208,960: | 2,415,434 | 3,535,703 | 1,020,120 
igth ,, 802,786 | 229,853 187,580 | 2,575,837 | 3,629,739 | 1,095,180 
26th ,, 835,235 | 234,559 | 175,715 | 2,913,940 | 3,276,2 885,140 
2nd Nov. 1,049,906 | 257,242 238,888 | 2,375,588 | 3,700,372 | 968,710 
gth ,, 825,592 | 219,322 204,933 | 2,276,077 | 3,707,237 | 967,780 
16th sy, 817,570 | 211,104 170,767 | 2,688,172 | 3,509,478 | 1,116,460 
Byrd yy 751,867 208,661 163,019 | 2,179,166 | 3,160,981 2,520 
3oth 4, .| 763,656 | 267,085 148,207 | 2,387,345 | 3,531,375 | 865,620 
7th Dec 992,626 | 305,392 | 251,767 | 2,349,510 | 3,927,878 | 1,004,730 
14th ,, 756,272 194,553 206,078 | 2,512,556 | 3,269,175 | 982,510 
2Ist “ 816,320 221,159 169,961 2,480,366 | 3,455,402 | 1,081,940 
28th 5, 760,624 | 163,012 120,777 | 1,478,793 | 2,838,337 | 757,850 

1896. | 

4th Jan. . | 1,020,569 | 367,191 | 294,920 | 3,054,240 | 4,159,870 | 1,134,060 
ith 4, .| 736,017 | 248,765 161,994 | 2,111,259 | 3,584,710 | 928,950 
wth ,, .| 50,671 214.310 169,564 | 2,578,220 | 3,723,550 | 1,241,270 
25th, . | 773,645 | 214,950 | 184,529 | 2,037,145 | 3,268,208 | 956,690 
Ist Feb. . | 875,058 270,513 200,648 | 2,282,598 | 3,718,431 874,810 
8th 4, .| 997,776 | 288,271 210,784 | 2,514,150 | 4,204,071 | 1,116,340 
15th 4, .| 867,878 | 242,024 189,721 | 2,590,717 | 3,948,806 | 1,096,880 
22nd ,, .| 867,747 | 209,927 151,528 | 2,352,181 | 3,330,210 | 997,990 
goth ay « 792,851 233,628 151,915 | 2,262,911 | 3,534,163 | 925,750 
7th Mar. . | 1,117,474 | 290,452 | 204,094 | 2,841,011 | 4,321,609 | 1,069,900 
igh 4, . 743,539 | 202,748 156,045 | 2,779,633 | 3,650,134 | 1,137,290 
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Bank of England Weekly Returns. 617 
Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow :— 
ISSUE DEPARTMENT. 
1896. 1896. 1896. 1896. 
Feb. 26 March 4. March rr. March 18. 
| Notes issued ie we oe 463,407,430 | £63,182,445 | 463,113,885 | £63,340,645 
Government debt 411,015,100 | £11,015,100 | £11,015,100 | £11,015,100 
ther securities .. 5,784,900 5,784,900 5,784,900 5:784,900 
Gold coin and bullion 46,607,430 46,382,445 46,313,885 46,540,645 
Silver bullion _ _ ee ee : 
463,407,430 | £63,182,445 | 463,113,885 | 463,340,645 
| BANKING DEPARTMENT. 
1896. 1896. 1896. 1896. 
Feb. 26. March 4. March 1r. March 18. 
Proprietors’ capital 414,553,000 | £14,553,000 | £14,553,000 | £14,553,000 
Rest : 31397,00% 3,641,300 3643,843 3668, 396 
Public deposits 17,011,268 18,009,335 18,633,007 19,175,392 
Other deposits . 471511,698 475120,514 46,255,682 46,115,323 
| Seven-day and other bills 154,642 173,305 162,450 142,211 
| 
482,627,609 | £83,497:454 | £83,247,982 | £83,654,322 
Government securities .. | £14,569,328 | 415,157,328 | 415,157,328 | 415,157,328 
Other securities . 27,061,603 | 27,956,967 27,454,217 27,600,665 
otes.. 38,488,095 | 37,808,455 38,078,970 38,322,030 
| Gold and silver coin 2,508,583 | 25741704 255571467 255745299 
| ee | 482,627,609 | £83,497.454 | 483,247,982 | £83,654,322 
THE EXCHANGES. 
1896. 1896. | 1896. 1896. 
Lonpon— : Feb. 25. March 3. March 1o. Marc 
Amsterdam, short ee ae 2 3 2 3 12 2% 12 3 
Ditto months .. na 12 4 12 4 12 4% 12 4 
Rotterdam, ditto a os 12 4% 12 4 12 4t 12 4 
— and sapere ditto :: os 25 38 25 37 25 37% 25 36% 
Paris, short te 25 22 25 22$ 25 20 25 21} 
Ditto, F) months . os <a 25 33% 25 35 25 32¢ 25 35 
Marseilles, ditto = 25 35 25 35 25 332 25 35 
Hamburg, ditto .. - 20 60 20 59 20 58 20 58 
Berlin, ditto is ig 20 61 20 59 20 58 20 59 
Leipsic, ditto ee e cs 20 61 20 59 20 58 20 59 
Frankfort-on-the- Main, “ditto |: ag on 20 61 20 59 20 53 20 59 
Petersburg, ditto oa me 24% 2578 25 | 25 
Copenhagen, ditto : oe 18 32 18 32 18 33 | 18 32 
Stockholm, ditto ‘ : 18 34 18 34 18 35 18 33 
Christiania, ditto : os 18 34 18 34 18 35 | 18 34 
Vienna, ditto * an 12 20 12 20 12 20 | 12 20 
Trieste, ditto .. - P me 12 20 12 20 I2 20 | 12 20 
Zurich and Basle, ditto’ he 25 50 25 50 25 47% | 25 488 
Madrid, ditto ee 398 383 391% | 39% 
Cadiz, ditto She 398 38% 39% 39% 
Seville, ditto . 398 384 39% | 3908 
Barcelona, ditto .. eid 393 38% 391s 30%% 
Malaga, ditto “ 398 38% 398% 399% 
Granada, ditto “ 398 38% 39% 393% 
Santander, ditto .. os 398 384 397% 301% 
Bilboa, ditto . . 308 388 391s 391% 
Zaragoza, ditto .. as “ 398 383 390% 309n% 
Genoa, Milan, Leghorn, ditto eft = 28 55 28 70 28 25 27 873 
Venice, ditto : en me 28 55 28 70 28 25 27 87% 
Naples, ditto. oe 28 55 28 70 28 25 27 87% 
Palermo and Messina, ditto a 28 55 28 70 28 25 27 87% 
Lisbon, go days i currency currency. currency. currency. 
Oporto, ditto 5 41y5 41 41 4s 
‘ Calcutta, demd. ws te 1°2 1°2h5 1°2§ 1'2 
Fy Calcutta & Bombay, 30 days as =- on ons nee 
New York (Gold) demd. : 491s 49 49 49 
"4 — no a — 
PRICES OF BULLION. 
Per Oz. Per Oz. PerOz | Per Oz 
£s a. Lt a. Zhe & | £2 & 
| Foreign Gold i in Bars yee 317 9% 317 98 317 10 317 92 
| Silver in Bars (Stand ard) o 2 7s es & °o 2 7y¥8 o 2 7% 
| Mexican Dollars o 2 7 o27 o 2 7% o27 
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August 
Sept. 


October 


30 
November 6 
13 
20 
27 
December 4 
II 
18 
25 
1896. 
January 


February 


March 


Notes in 


Circulation. | 


| Coin 
| and Bullion 


in Issue 
Department 


Proportion 
of Coin and 
Bullion to 
Circulation 


| 


Government 
Securities 
in Banking | 
Department. | 


Other 
Securities 
in Banking 
Department. 


Public 
Deposits. 

















& 


| 24,679,400 
25,287,160 


26,123,765 
23,316,735 


| 26,018,345 


25,978,690 


| 
| 
| 
| 
| 
| 


26,238,675 | 
26,213,295 | 
25,796, 580 | 


25,523,450 


25,840,215 | 


26,085,835 


26,101,185 
26,309,820 


26,672,700 | 


26,420,710 
26,244,885 
26,831,660 
26,759,640 
26,436,975 
26,457,030 
26,289,815 
26,556,315 
26,310,950 
26,225,115 
25,898,520 
27,113,025 
26,762,935 
26,523,165 
26, 103,565 


4 
34,522,140 
34,923,185 


| 
| 
| 


34,956,975 | 
33:887,215 | 
33,998,060 | 
34,780, 500 


34,400,460 


34,178,510 | 


34,203,775 


34,460,925 | 


3457453755 


| 342340,585 | 
25,493,085 | 
25,384,490 | 





34,694,610 


3544175845 | 
| 35,284,675 | 


3551553770 
34,805,160 
34,831,385 
352339915 
3525572915 
353592,495 
36,419,085 
37»765,7 10 
38,650,175 
39,106,455 
3955835135 
49,495,955 
41,375,610 


40,279,760 | 


391326, 595 








38,729, 580 | 


39,079,055 


26,188,740 | 39,222,495 
26,237,005 | 33,437,530 | 


25,907,955 


| 25,469,355 


| 25,815,040 


25,565,960 
25,720,120 
26,274,190 


26,468,425 
25,979,865 
25,780,000 
253323,500 
25,286,050 
255448,925 
24,968,510 


38,573:705 


| 39,029,750 
25,497,595 | 


48,797,605 | 


495116,013 


40,064,835 
41,970,335 
42,376,115 
42,390,915 
41,566,760 


42,968, 325 
43,390, 360 


| 
| 


43,816,875 | 


45389,195 
46,120,180 
46,188,195 


45,664,790 | 


46,298,845 
46,607,430 


48,957,149 | 46,382,445 


48,871,352 | 46,313,885 | 





| 


% 
140 
138 
134 
145 
130 
134 
131 
130 
132 
135 
134 
131 
136 
140 
136 
133 
130 
132 
134 
132 
133 
138 
143 
147 
147 
150 
154 
160 
148 
147 
146 
150 
150 
146 
149 
154 
157 
162 
166 
164 
158 


162 
167 
170 
179 
183 
181 
183 
94 
95 
94 
95 








£ 
12,469,488 | 
12,469,488 | 


| 12,467,727 


12,466,928 
12,572,022 
12,785,234 
12,896,137 
13,424,606 
13,424,606 
13,424,606 
13,604,606 
13,921,202 
13,931,339 
13,931,339 | 
13,981,561 
14,481,477 
14,391,370 
14,191,370 
14,191,370 
14,690, 370 
1457951425 
14,795,425 
1457959425 
1457959425 
14,791,425 
14,792,304 
14,792,304 
14,827,486 
14,825,088 
16,521,473 
16,221,473 
15,436,525 
15,236,525 | 
14,536,525 | 
14,836,525 | 
14,536,525 | 





| 14,836,525 


| 14,836,432 
14,836,249 


14,836,249 


| 14,936,249 


| 14,936,164 | 


14,682,555 
14,682,555 | 


| 14,682,555 


14,682,555 


| 14,469,328 
| 14,569,328 | 
14,569, 328 | 


14,569,328 | 


| 1551575328 | 


1551575328 | 


£ 
18,480,432 
20,964,836 
20,426,749 
17,811,275 
17,979,035 
18,466, 562 
18,980,858 


| 18,865,044 


19,710,815 
19,952,352 


| 20,441,443 


20, 543,088 
20,633,786 
21,053,344 
21,481,427 
22,512,705 
22,530,496 
23,492,047 
23,420,235 
23,677,694 
23,595,498 
23,944,662 
24,341,032 
24,153,781 
24,692,119 
24,607,377 
25,462,721 
25,008,487 
25,316,778 
25,119,989 
25,219,120 
25,500,463 
25,487,715 
2555939752 
255734723 
27,042,066 
26,079,956 
2557755955 
25,951,512 
26,482,785 
26,615,700 


3329855875 
26,963,121 
27,020,712 
26,732,225 
26,493,812 
26,551,772 
26,449,522 
27,052,239 
27,061,603 
27,956,967 
2734545217 


& 
2,155,153 
2,513,559 

10,955,122 
17,675,172 
17,909,841 
18,251,490 
17,658,812 
18,220,592 
8,442,118 
9,343,997 
9,235,124 
8,660,939 
8,036,201 
8,987,975 
9,084,880 
9,768,498 
51974419 
6,735:917 
6,606,015 
6,627,564 
52491,992 
5,681,657 
75113531 
6,785,235 
6,102,039 
6,022,593 
6,612,409 
71428,225 
6,722,739 
5,324,986 
4,695,361 
4,816,743 
4,669,204 
4,629,746 
523752440 
7,146,011 
71531,984 
727585593 
7,760,003 
8,578,260 
9,451,244 





9,934,220 
71227,940 
8,520,976 
9,686,609 
i10, 589,781 
11,795,393 
13,843,563 
16,396,973 
17,011,268 
|18,009, 335 
18,633,007 
| 
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Bank of England.—Analysis of Returns. 
a Proportion 
Total Deposits fR Rate of 
Date. Other Bank and Bank Post Reserve. ee ee 
Deposits. Post Bills. Bills. Liabilities. Discount. 
1895. £ & & £ % % 
March 20 | 29,939,098 | 116,444 | 42,210,695 | 29,483,452 70 - 
., 27| 31,825,648 | 108,456 | 44,447,663 | 29,242,790 66 ad 

April 3 31,995,544 141,441 43,092,107 28,420,255 66 re 
10) 31,924,832 151,291 399751,295 27,136,621 68 — 
17 | 32,447,505 79,906 | 40,437,252 | 27,536,748 68 - 
24| 33,558,935 | 103,601 | 41,914,026 | 28,313,592 68 -~ 

May 1] 34,039,906 | 139,221 | 41,837,939 | 27,597,596 66 al 
8| 33,800,718 142,851 42,164,161 2755145755 65 cae 

| 15| 34,871,939 | 134,055 | 43:448,112 | 27,959,874 64 on 
22 | 34,694,285 123,482 | 44,161,674 | 28,430,112 64 wae 
29| 355339149 | 125,224 | 44,893,497 | 28,460,161 63 - 

June 5] 35,782,730 | 158,327 | 44,601,996 | 27,736,041 62 ~ 
12| 37,512,937 | 120,488 | 45,669,626 | 28,704,043 63 ~ 
19| 37,832,270 | 125,512 | 46,945,757 | 29,562,341 63 — 
26| 37,326,195 138,353 46,549,428 28,697,280 62 — 

July 3) 37,881,242 | 141,003 | 47,790,743 | 28,424,018 59 on 
10| 40,573,575 156,997 | 46,704,991 | 27,597,506 59 wae 
17| 40,911,365 | 119,329 | 47,766,611 | 27,903,029 58 - 
24) 41,593,968 | 101,775 | 48,301,758 | 28,516,487 59 a 
31 | 41,922,559 | 101,349 | 48,651,472 | 28,102,348 58 - 

Aug. 7] 42,977,668 | 164,085 | 48,633,745 | 28,136,414 58 — 
14| 44,441,537 119,605 | 50,242,799 | 29,399,277 59 _ 
21) 44,734,131 142,808 | 51,990,470 | 30,764,711 59 wwe 
28 | 45,930,212 96,778 52,812,225 31,749,137 60 < 

Sept. 4] 46,943,671 149,375 535195,085 | 31,856,334 60 eal 
II 473471,096 150,235 53:043,924 32,388,666 60 oo 
18 | 48,815,090 111,577 559539:076 | 33,448,921 60 ~ 
25| 48,703,901 180,631 | 56,312,757 | 34,644,732 61 = 

Oct. 2| 47,561,360 152,620 54,436,719 32,459,290 59 — 
9| 50,295,171 135;697 | 5517551854 | 31,763,706 57 ~— 
16 | 50,405,834 | 119,421 | 55,220,616 | 31,434,060 57 —, 
23| 50,572,490 | 101,893 | 55s491,126 | 32,221,593 58 ~ 
30} 50,592,755 121,352 559383311 32,315,289 58 ie 

Nov. 6| 49,426,760 | 180,746 | 54,237,252 | 31,465,639 58 - 
13| 49,237,697 | 134,625 | 54,747,762 | 31,839,803 58 - 
20| 49,812,242 123,025 57,081,278 32,870,683 57 _ 

27| 49,496,032 119,034 | 575147,050 | 33,907,736 59 te 

Dec. 4] 50,387,364 160,530 | 58,306,487 3593239725 60 _ 
I! 51,220,937 130,065 59,111,005 35:958,621 61 —_— 
18 | 50,643,907 | 113,657 | 595335)824 | 35,656,415 60 _ 
25| 48,497,984 117,871 58,067,099 34,158,131 59 = 

1896. 

Jan. 1] 56,526,619 88,775 | 66,549,614 | 35,291,631 53 — 
8| 52,794,637 | 121,066 | 60,143,643 | 36,351,946 60 _ 
15| 52,201,850 150,090 | 60,872,916 37:072,703 61 _ 
22) 52,852,149 120,022 62,658,780 39,172,881 62 — 
29| 52,367,495 115,998 | 63,073,274 | 39,828,229 63 _ 

Feb. 5| 51,046,284 | 169,369 | 63,011,046 | 39,946,764 63 - 
12| 49,007,702 149,673 | 63,000,938 391941,895 63 = 
19| 47,830,709 162,579 | 64,390,261 42,745,340 63 =; 
26| 47,511,698 154,042 64,677,608 40,996,678 63 — 

March 4| 47,120,514 173,305 6553035154 40,383,159 62 ai 
II | 46,255,682 162,450 65,051,139 40,636,437 62 = 
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Bankers’ Weekly Circulation Returns. 
PURSUANT TO THE Acr 7 & 8 VICTORIA, C. 32. 
(Extracted from the LONDON GAZETTE.) 


PRIVATE BANKS. 


NAME OF BANK. 


Ashford Bank . ; ‘ ° 

Aylesbury Old Bank : 

Banbury Bank . . 

Banbury Old Bank . 

Bedford Bank . 

—* Leighton Buzzard 
Bank 

Bicester and Oxfordshire Bank . 

Buckingham Bank . 

Bury and Suffolk Bank 

Cambridge and Cambridgeshire 
Bank ° 


Canterbury Bank 

City Bank, Exeter . 

Colchester Bank 

Darlington Bank 

Derby Bank—Smith & Co. 

Dorchester Old Bank 

East Riding Bank 

Exeter Bank 

Faversham Bank . 

Hertfordshire, Hitchin Bank 

Hull & Kingston-upon- Hull Bk. 

Huntingdon Town & County Bk. 

Ipswich Bank . 

Ipswich & Needham Market Bk. 

Kington and Radnorshire Bank 

Leeds Old Bank 

Leeds Union—W. W. Brown 
&Co. ° 

Lincoln Bank . 

Llandovery Bank & Llandilo 
Bank . 3 

Lymington Bank . 

Lynn Regis & Lincolnshire Bk. 

Naval Bank, Plymouth 

Newark Bank . 

Newark and Sleaford Bank 

Newmarket Bank . 

Norwich and Norfolk Bank 

Nottingham Bank 

Oxford Old Bank 

Oxfordshire, Witney Bank ; 

Reading Bank—Simonds & Co. 
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AVERAGE AMOUNT. 


























Authorized ‘ 
—_ Feb. 15. Feb. 22. Feb 29. Mar. 7. 
4 & £ & & 
11,849 3,954 3,910 3,903 4,109 
48,461 75479 7,096 7,132 7,020 
435457 52204 5113 5,270 5074 
559153 5,091 53917 4,969 53163 
34,218] 11,966 11,662 11,748 11,789 | 
36,829 | 13,458 | 13,324 | 13,057 | 12,808 | 
27,090 7,572 71544 71465 73454 | 
29,657 6,48 6,451 59719 6,724 
82,362] 12,836 12,510 12,466 12,513 
49,916 | 20,725 | 20,462 | 20,069 | 19,580 
33,671 59497 59518 59541 52595 
21,527 3,961 3,880 3:700 3740 
25,082| 8,849] 10,193] 11,995 | 11,991 
86,218} 37,210 | 38,152 | 38,430] 38,320 
41,304 51485 5,080 51052 5905 
48,807| 16,395 | 15,240) 15,140 | 15,275 
539998 31,132 | 30,053 | 30,212 | 30,516 
375894 | 8,091 7:777 71590 | 7,858 
6 ‘681 2,235 2,643 2,470 2,231 | 
38,764| 13,495 | 12,874 | 12,509 | 13,325 
19,979| 95534 95295 95545 | 10,499 
56,591 79745 7,618 7,810 8,234 
27,089 | 11,675 | 11,828 | 11,835 | 11,763 
80,699 | 23,483 | 24,207 | 235557 | 24,248 
26,050 9,746 9,587 9,785 93537 
130,757| 44:039 | 42,662) 42,107 | 42,435 
37:459| 18,492 | 17,185 | 18,545] 18,560 
100,342} 51,901 | 50,532 | 49,316 | 49,814 | 
} 
32:945| 9,750] 10,056 | 10,032 9,921 | 
5,035 880 19 762 =90 | 
42,817 | 13,069] 12,720| 12,422 | 12,526 | 
27,321 4,613 41515 »567 4,892 | 
28,788 59595 5,681 9525 59735 
51,615] 10,351 10,872 10,392 10,123 
23,098 | 5,016 5.062 4,886 5,073 | 
108,720| 33,487 32,800 | 32,984 33,665 
31,047 | 16,136 | 14,790 | 15,413} 15,977 
345391 | 15,200] 14,664 | 14,385] 14,250 
11,852 39 3,640 4,004 45316 
37519 1 
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, AVERAGE AMOUNT. 
| NAME OF BANK. a “9h Sa’ SrA ReeEneT DRE 
Feb. 15.. | Feb. 22. Feb. 29. Mar. 7. 
| 
| 41 Reading Bank — nnanan 4 4 £ 
Blandy& Co. . 43,271 8,970 8,512 9,278 9,0€¢ 
42 Richmond Bank, Yorkshire . 6,889 35705 3,628 3,522 32475 
43 Royston Bank 16,393 3,161 3,230 39315 31446 
44 SaffronWalden&North Essex Bk 47,046 6,783 6,727 6,691 6,717 
45 Salisbury Old Bank ; 15,659 1,788 1,625 1,529 1,461 
46 Scarborough Old Bank . 24,813 8,467 8,274 8,713 8,661 
47 Tring Bank and Chesham Bank 13,531 7,638 7,494 7,492 7,407 
48 Uxbridge Old Bank. ° 25,136 819 780 _— —_ 
49 Wallingford Bank . a 17,064 1,405 1,275 1,214 1,395 
50 Wellington Somerset Bank = 6,528 2,967 3140 3,082 3,031 
51 West Riding Bank . ; ‘ 46,158 19,823 19,282 18,903 18,671 
52 Weymouth Old Bank 16,461 4,012 3,831 3,820 35725 
53 Wisbech and Lincolnshire Bank 59,713 10,351 9,852 9,610 9,600 
54 Worcester Old Bank ; a 87,448 12,935 12,377 12,695 13,335 
55 Yarmouth and Suffolk Bank . 53,060 16,712 | 16,340 15,955 155551 
56 Yarmouth,Norfolk & Suffolk Bk. 13,229 3,627 | 39413 39585 39255 
| 
Torats .  .|2,220,048| 645,760 | 633,493 | 632,216 | 638,093 











= —— 


BANK OF FRANCE.— whe 4's sterling—ovo,ooo’s omitted.] 


















































Cash. ‘ 

pa . Circula- Public Private | 
Date 1895-96. Gold Silver. Total. | Bills. . | tion. | Deposits. Deposits. 

February 20 . ; - | £78, £4957 4127,8 £23,9_—sS|| | £143:2 | 48,3 | £21,1 

" 27 ° . 78,2 49,8 128,0 39:2 143,0 | 12,5 3351 
March os w& ow 78,1 49,8 127,9 30,7 1452 | 2 | 26,5 | 
” SS &@ = 77:9 49,8 127,7 295 | 14455 95 | 234 | 

” 19 - . ° 78,2 4959 128,1 26,5 | 143,8 8,7 22,8 
March 2t, 1895 . .| £856 | £497 | 41353 4151 | £142,8 | £5,8 | £183 | 
” 22, 1894 . : 69,1 50,8 T19,9 22,6 | 1385 | 555 1557 | 
” 23, 1893. ° 66,5 50,8 117,3 20,1 | 137% | 43 1595 
See Sas ea et ie ED is ies 
: BANK OF GERMANY.—[In 4’s sterling—ooo’s omitted. ] | 
E 
z | | 
Date 1895-96. Cash. | Discounts. Loans. Notes. a 
February 15 . ‘ ; 447,611 425,047 43:911 450,284 £22,203 

” i a 48,250 25,764 31763 48,674 24,834 

%9 Hs « & 47,328 | 27,698 45311 50,528 24,657 

March  *¢ % 4 47,087 27,912 4074 49,883 25,093 

” 14 . . 47,062 | 28,930 394° 49,813 26,420 

| 

= _ | | 
March 14,1895 . «| 454,558 £22,772 435309 448,678 =, «=H 28,184 | 
r a ae 45,873 25,895 3,678 459517 25,973 | 

vs 15; 1893 » 6 | 464417 23,672 4,038 45,883 245424 


























WEEKLY RETURNS OF BANKS OF ISSUE. 
awe STOCK BANKS. 








AVERAGE AMOUNT. 














NAME OF BANK. ee 
Feb. 15. Feb. 22. Feb. 29. Mar. 7. 
& & & & & 
1 Bank of Whitehaven, Limited . 32,681 11,946 11,266 11,975 11,728 
2 Barnsley Banking Co., Limited 9,563 3,604 39525 3,938 3,786 
3 Bradford Banking Co., Limited 49,292 16,480 15,931 15,714 15,690 
4 Bradford Commercial ” Banking 
Co., Limited 5 a 20,084 12,471 12,335 12,325 12,945 
5 Burton Union Bank, Limited - 60,701 15,634 15,950 16,758 16,739 
6 Carlisle & Cumberland Banking 
Company, Limited. 25,610 24,898 25,073 25,879 25,675 
7 Carlisle City & District Bk., Ltd. 19,972 15,650| 15,608 16,230| 16,210 
8 County of Gloucester Banking 
Co., Limited 144,352| 31,014 30,607 30,505 31,175 
9 Cumberland Union Banking 
Co., Limited . 352395] 34,988} 35,146] 35,530] 335353 
10 Derb & Derbyshire Bkg. Co. Ld. 20,093 5,079 5,684 59762 59333 
11 Halifax and Huddersfield Union 
Banking Co., Limited . ‘ 445137 12,710 12,467 12,235 12,190 
12 Halifax Commercial Banking 
Co., Limited 135733 7,987 8,070 8,513 8,948 
13 Halifax Joint Stock Banking 
Co., Limited a 18,534 13,57¢ 13,847 14,675 15,119 
14 Huddersfield Banking Co. , Ltd. 379354] 23.450] 23,786] 23,435] 22,552 
15 Knaresborough & Claro Banking 
Company, Limited . 28,059 19,689 19,382 19,675 19,808 
16 Lancaster Banking Company . 64,311 495371 48,638 47,038 | 47,227 
17 Leicestershire Banking Co. , Ltd 86,060 305435 29,420 29,080] 30,198 
18 Lincoln & Lindsey Bkg. Co. , Ltd 51,620] 40,830 39,206 39,180} 41,087 
19 Moore & Robinson’s Notts. 
Banking Company, Limited. 35,813 13,373 12,423 12,483 11,868 
20 North & South Wales Bank,Ltd. 63,951 30,857] 37,521 38,529] 40,086 
21 Nottingham and Notts. Banking 
Company, Limited. 29,477 | 21,690] 20,835] 20,671] 21,676 
22 Pares’s Leicestershire Banking 
Co., Limited 59,300] 21,850] 22,125] 21,292] 21,721 
23 Sheffield and Hallamshire Bank- 
Company 23,52 8,042 9348 9280 8,130 
24 Shef eld and Rotherham: Joint wedi ‘ _ , , 
Stock Banking Co., Limited. 52,496 12,776 12,393 12,703 13,145 
25 Sheffield Banking Co., Limited 35843 13,059 11,978 13,932 13,649 
26 Stamford, Spalding and Boston 
Banking Company, Limited . 555721 315429 | 31,362] 30,215] 30,502 
27 Stuckey’s Banking Co., Ltd. . | 356,976| 119,671] 119,221] 118,915| 118,516 
28 Swaledale = oe 
Banking Company, Limited. 9372 92 939 26 9169 
29 bag oy f and Barnsley Union _ — —— ” 
Bank, Limited . 14,604 7,001 6,774 6,597 6,674 
30 West Riding Union Bkg. Co. La. 34,029 13,402 12,245 11,804| 11,790 
31 Whitehaven Joint Stock Bank- 
ing Company, Limited. ° 31,916| 20,717] 21,183] 22,595| 22,340 
32 Wilts & Dorset Bkg. Co., Ltd. 76,162} 51,946] 51,819| 51,362] 52,517 
33 York City&County Bkg.Co.,Ld. | 94,695| 81,773| 82,245] 83,373] 85,956 
34 Yorkshire Banking Co., Ltd. .| 122,532] 93,333| 92,620] 92,580] 93,169 
35 York Union Banking Co., Ltd. 71,240| 69,247| 68,423| 70,178] 69,877 





TOTALS . + 11,974,202 |1,019,985 |1,009,851 |1,016,221 

















1,024,548 
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State of the Fired Fssues in Great Britain and Freland. 


Amounts authorized by the Acts of aaah and 1845: — 

















England— Bank of England. : : ; ‘ : 414,000,000 
“a 207 Private Banks 5 i 2 ‘ . . . ‘ - §,853,417 
72 Joint Stock Banks . - ‘ ; . : . . - 3,478,230 
Scotland— 19 Joint Stock Banks . ‘ ° : ° . . . - 3,087,209 
Ireland— 6 Joint Stock Banks . i . . ; ° ° ° - 6,354,494 
£32,073,350 
Add, Increase, since, in authorized amount of Bank of er _ 
1855—Dec. 7th. ; - £475,000 
1861—July 1oth . . ‘ ° ° 175,000 
1866—Feb. 21st. . ‘ > . 350,000 
1881—April Ist. ~ ‘ ° ° 750,000 
1887—Sept. 15th . ; P ‘ ° 450,000 
1889—Feb. 8th . a . . + 250,000 
1894—Jan. 29th . . . ‘ 350,000 
—_—_ 2,800,000 
Deduct, Lapsed Issues— 434,873,350 
England—143 Private Banks . : : ‘ é - £2,;902,997 
Re 37 Joint Stock Banks . ° . . + 1,504,028 
44,407,025 
Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland (combining 
issue of the Ayrshire Bank) . 3 £337,938 
City of Glasgow Bank : : a 72,921 
—_—_— 410,859 
—_—_— 4,817,884 
" £ 30,055,466 
Summary of Present Fired Fssues. 
England— Bank of England. ° ° ° ° S F ‘ 416,800,000 
os 36 Private Banks . ; . : ‘ 5 : ‘ : - 2,220,048 
35 Joint Stock Banks . . ; : = : : = + 1,974,202 
Scotland— 10 Joint Stock Banks . . . . . . ‘ , + 2,676,350 
Ireland— 6 Joint Stock Banks . ‘ ° ° ° ° : = + 6,354,494 
£ 30,025,094 
Note.—The number of Private Banks authorized to issue their own notes in 
England, by the Act of 1844, was, at that date ° ° ° . ° 207 
Diminished in number by amalgamation ° ° ° ° 7 
Lapsed Issues. . . . . . ° . . ° - 144 15! 
56 
The number of Joint Stock Banks authorized to issue their own notes ne the same 
Act, was at that date . . ° . ° . 72 
Lapsed Issues . ° ° ° . ° . . ° ° . ° ‘ 37 
35 


The number of Banks authorized to issue their own notes in Scotland by the Act 
of 1845, was . ° ° ° a 

Diminished in number by amalgamation 

Lapsed Issues, as stated above 


lun. 
Isl. s I 
° o =) 








| 
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Summary of Weekly Returns of Banks of Fssue 


For Four WEEKS ENDING MARCH 7TH, 1896. 





Fixed Issues.| Feb. 15. | Feb. 22. Feb. 29. March 7. 








; & & & 4 & 
56 lrivate Banks A .| 2,220,048 | 645,760 633:493|  632,216| 638,003 
35 Joint-Stock Banks . «| 1,974,202 | 1,019,985 | 1,009,851 | 1,016,221 | 1,024,548 





| 


91 Totals . «| 4,194,250 16655745 | 1,643,344 | 1,648,437 | 1,662,641 | 




















Average Weekly Circulation of these banks for the month a as above :— 


Private Banks ‘ : F a . = £637,390 
Joint-Stock Banks . ‘ 7 . - . . ‘ . . 1,017,651 
Together 4 i 4 ‘ - £1,655,041 


On comparing these amounts with the ‘ine me the previous mati they 
show :— 


Decrease in the notes of Private Banks . “ ; P , 5 4330417 

Decrease in the notes of Joint-Stock Banks . ° . ; a . 13,849 

Total Decrease on the month < . r a : £47,266 
And, as compared with the corresponding waite of — year :— 

Decrease in the notes of Private Banks . ‘ , ; je . 425,296 

Jncrease in the notes of Joint-Stock Banks . . . ‘ . ‘ 8,529 

Total Decrease as compared with the corresponding period of last year . £16,767 


The following is the comparative state of the circulation as regards the Fixed 
Lssues :— 
The Private Banks are de/ow their fixedissues. . . «. « « £1,582,658 


The Joint-Stock Banks are de/ow their fixed issues . é . ° . 956,551 
Total de/ow their fixed issues . . ‘ F . ‘ ‘ ‘ - £2,539,209 





Summary of Frisb and Scotch Returns 
To FEBRUARY 22ND, 1896. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 
above, when added together, give the following’ as the Average Weekly Circulation of these 
banks during the past month, viz. :— 

Average Circulation of the Irish Banks . ‘ ‘ , ; , - 46,153,717 
Average Circulation of the Scotch Banks ‘ * « ‘ ° - 6,597,538 


Together . . + + £12,751,255 
On comparing these omni with the Rete = the previous until they 
show— 


Decrease in the Circulation of Irish Banks. . % * . 467,779 
Decrease in the Circulation of Scotch Banks . . : . . : 151,574 
Total Jxcrease on the month . . ° : -  « £219,353 


And as compared with the corresponding month of last all 
Decrease in the Circulation of Irish Banks 


" 12. 
Jncrease in the Circulation of Scotch Banks . 3 £124,939 


320,541 


as 





Total Zxcrease as compared with the corresponding period of last year . £195,602 
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The Fixed Jssues of the Irish and Scotch Banks at the present time are :— 


Ireland, 6 Joint-Stock Banks . ‘ . ‘ . ‘ ‘ ‘ 46,354,494 
Scotland, 10 Joint-Stock Banks . . : “ ; ‘ : a 2,676,350 
Together 16 F “ = : 5 R ‘ é ‘ js : £9,030,844 
The Actual Circulation compared with the above gives the following results :— 
Irish Banks are de/ow their fixed issues : . , ; a = £200,777 
Scotch Banks are adove their fixed issues. : : ‘ ‘ 3,921,185 
Total above fixed issues ‘ : ‘ ; i : ; ; : 43720,411 
Average amounts of Gold and Silver coin held by these Banks during the past month :— 
Gold and Silver held by the Irish Banks ; ‘ ‘ 2 = 43)278,221 
Gold and Silver held by the Scotch Banks . R : a ‘ Re 59358,236 
Together . ; ; , : ; ‘ ; ; ‘ ‘ : 48,636,457 


Being a decrease of £20,277 on the part of the Irish Banks, and a decrease of £149,310 
on the part of the Scotch Banks, as compared with the Returns of the previous month. 





+ 


Circulation of the United Ringdom 
To MARCH 7TH, 1896. 


Average Weekly Circulation for the month ending as above, as compared with 
previous month :— 
































February. | March. Increase. Decrease. 

Bank of England (month ending £ | 4 4 
March 11th) ; - | 25,459,619 | 25,045,119 sale 414,500 
Private Banks. . 8 670,807 637,390 | a 33.417 
Joint-Stock Banks . : . 1,031,500 1,017,651 | _ 13,849 
Total in England . . | 27,161,926 | 26,700,160 | ee 461,766 
Scotland a : ‘ 6,749,112 6,597,538 | ah | 151,574 
Ireland . ° ° . 6,221,496 6,153,717 | nee | 67,779 
| United Kingdom ° « | 40,132,534 | 39.451,415 Net decrease 681,119 





As compared with the corresponding period of last year, the Returns show an increase in 
the Bank of England circulation of £240,072, a decrease in Private Banks of £25,296, 
and an éxcrease in Joint-Stock Banks of £8,529; in Scotland an zuxcrease of £320,541, 
and in Ireland a decrease of £124,939, thus showing that the month ending March 7th, 
as compared with the corresponding period last year, presents an increase of £223,305 
in England, and an zucrease of £418,907 in the United Kingdom. 


The Returns of the Bank of England for the month ending March 11th give an 
average amount of Bullion, in loth departments, of £48,935,522. On a comparison of 
this with the Return for the previous month, there appears to be an izcrease of £1,270,759, 
and as compared with the corresponding period of last year, an zxcrease of £11,731,156. 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland during 
the month ending February 22nd was £8,636,457, being a decrease of £169,587 as com- 
pared with the Return of the previous month, and an increase of £542,886 as compared 
with the corresponding period of last year. 
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Zrisb and Scotch Circulation Returns. 





AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND SCOTCH BANKS DURING 
THE FouR WEEKS ENDED SATURDAY, THE 22ND FEBRUARY, 1896. 


IRISH BANKS. 















































Average Circulation during Four Weeks Pn, 
deatieadiiais ending as above. and Silver 
NAME OF BANK. Circulation —_ os 
° &5 and luring Four 
upwards. Under £s. Totals, — ——s 
£ £ & £ & 
1 Bank of Ireland 32738,428 || 1,556,050 885,125 | 2,441,175 661,126 
2 Provincial Bank of Ireland 927,667 320,901 393,190 714,091 348,971 
3 Belfast Bank . ; 281,611 277,392 265,533 542,925 381,581 
4 Northern Bank 243,440 251,236 267,377 518,613 403,787 
5 Ulster Bank . 311,079 410,957 341,531 752,488 | 670,433 
6 The National Bank 852,269 743,937 440,488 | 1,184,425 812,323 
TorALs (Irish Banks) 6,354,494 || 3,560,473 | 2,593,244 | 6,153,717 | 3,278,221 
SCOTCH BANKS. 
1 Bank of Scotland 343,418 318,994 684,107 | 1,003,101 913,591 
2 Royal Bank of Scotland . 216,451 271,935 583,318 | 855,253 | 843,427 | 
3 British Linen Company .|| 438,024 226,132 | 560,518 | 786,650 | 571,113 
4 Comel. Bank of Scotland 374,880 247,425 618,648 | 866,073 649,627 
5 National Bk. of Scotland 297,024 228,043 540,578 768,621 625,531 | 
6 Union Bank of Scotland 454,340 266,147 | 604,357 | 870,504 | 634,291 | 
7 Aberdeen Town&Cy. Bk 70,133 120,158 | 149,161 | 269,319 | 234,943 | 
8 N.ofScotland BankingCo. |} 154,319 181,114 | 215,447 | 396,561 282,624 
9 Clydesdale Banking Co. . || 274,321 208,981 451435 660,416 | 512,600 
10 Caledonian Banking Co. 539434 40, 361 80,679 121,040 90,489 
Torats (Scotch Banks) . || 2,676,350 || 2,109,290 | 4,488,248 | 6,597,538 | 5,358,236 























Bills on $ndia. 



































Councit Bits. TELEGRAPHIC TRANSFERS. | 
1896. | 
Average. Minimum. Average. Minimum. 
; ¥ on ae €& Ca d. . @& 
February 26th rt I 233 1 2°75 1 2} 
I 2°728 | 
I 2°843 | 
March 4th ‘ I 2°813 1 2} to I 23; si 
I 2°858 
I -é 75 
March rith . I 2¢ —_— _ 
I ve 
I 2°502 |} 
March 18th . to } I 23 ~ = 
I 2°53! 











Bankers’ Maga3zine Sbare List. 
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BANKS. 
No. of Shares! Dividend. NAME, Paid. | Quota- 
100,000 1/2 Agra, Limited is a a 6 3 
50,000 3/ Anglo-Argentine, Ld., Nos. 1 to 0,000 i Se ae 5 2 
150,000 9 fi. Anglo-Austrian gg a aaa on oa 120 fl 14 
29,970 3/ Anglo-Californian, Limited ue 10 11xd 
80 000 3/ Anglo-Egyptian, Limited .. 5 5 
60,000 5/ Anglo-Foreign Banking, Li Limited. . 7 8 
10,000 2/44 Anglo-Italian, Limited 6 7t 
40,000 7/6 Bank of Africa, Limited 6} To 
44,000 =- Do. New (issued at £3 pm., “all paid, 4°, oor to ooo) 65/ 6 
40,000 20/ Bank of Australasia . oe 4° 52xd 
30,000 10/ Bank of British Columbia, Nos. I to 30% ;000 20 18 
20,000 20/ Bank of British North America .. . 50 54 
20,000 17/6 Bank of Egypt, Limited .. 12} 164 
80,000 |*13% peran.| Bank of Liverpool, Limited 412. 10s 358 
88,115 18/ Bank of New outh Wales (on London Reg. a 22,8 8 ‘Shares) 20 37 
100,000 2/74 Bank of New Zealand (on London Reg., 27,601 Shares) is. se — 
50,000 3/ Do. New Shares (Z. Reg.), os. 100,001 to 125,000 | £7. Ios. - 
42,000,000 4 % Do. 4% Guar. Stk. (prin. & in. me by ian Zz. =n ) 100 106 
50,000 6/ Bank of Roumania .. = é 6 64 
100,000 2/6 Bank of Tarapaca and London, Limited 5 3 
77,052 9$@. | Bankof perserm Limited, Ord. (on London Reg. a "Shares } 
I to 77,052 3 _ 
3,652 5/ Bank of — Limited, Preference (on “London Reg. 
52, Nos. 1 to 3,147, 3,236 to 3,740) 10 = 
122,500 4/6 yy ne Birmingham District and Counties s Banking Co., Limited 44 98 
50,000 8/ British Bank of South America, Limited 10 144 
93,250 16/ Capital and Counties Bank, Limited, Nos. 1 to > 93,250 10 38 
40,000 14/ Chartered of _ Australia _ . ina 20 28% 
100,000 8/ City, Limited . ‘ 10 18 
20,000 30/ Colonial we 30 34 
200,000 3/2 Consolidated, Limited . 4 7 
13,505 10/ Delhi and London Limited | z 25 — 
40,000 German Bank of wecye Limited 10 To} 
80,000 25/ Hong-Kong & Shanghai Bk. Corp. (Lon. Reg, ” , 44,000 Shs. ) 28h 42 
' 99,800 4/ Imperial Bauk of Persia, Nos. sor—s00j000 64 3} 
i 500,000 10/ Imperial Ottoman .. 10 133 
i 20,000 7/6 International Bank of London, Limited... 15 83 
H 12 620; 10/ Ionian Bank, Limited 25 134 
: 30,000 124 % Live: 1 Union Bank, Limited | bie Es at .. | $20 55 
222,500 11/2 Lloyds, Limited ~ a a we os 8 243 
75,000 10/ London and Brazilian, Limited |. oe “ i i 10 21 
100,000 40/ London and County, Limited = “e oe 20 944 
78,656 18/9 London and Midland, Limited, Nos. 1 to 78, 656 ‘ 12} 41h 
100,000 8/6 London and Provincial, Limited, Nos. 1 to 100,000... os 5 20 
60,000 30/ London and River Plate, L imited, Nos. 1 to 60,000 .. 15 41 
70,000 3/6 London and San Francisco, Limite 7 54 
30,000 20/ London and South Western, Limited, Nos. rto 30,000 20 534 
140,000 20/ London and Westminster, Limited 20 514 
000 3/ London Bank of Mexico and S. America, La., Nos. 1 to 80, 000 5 5t 
120,000 13/6 London Joint Stock, Limited ae oe 15 324 
25,000 12/10 London, Paris and American Bank, Limited ae os 16 25 
50,000 | 15% per an.} Manchester and County Bank, Limited... 416 583 
100,000 20/ Manchester and Liverpool District Banking Co., Limited : £10 50% 
75,000 1/7} Merchant, Limited 4 24 
94,000 6/3 Metropolitan Bank of England & Wales, Ld., Nos. I to t0 90,000 5 14 
150,000 8/ National, Limited .. 10 174 
200,000 s/t National. Bank of Mexico .. $40 10} 
100,000 1/3 National Bank of New Zealand, Limited, Nos. 1 to 100,000 2} 1} 
50,000 6/ National Bank of the South African Republic Bearer Shares, 
OS. I+50,000 10 12 
40,000 16/92 National a Bank of England, Limited 10} 45 
215,000 19/22 Do. do. do. a 12 53 
000 3 % North and m.. Wales Bank, Limited . zs £10 3ixd 
40,000 6 North Eastern, Limited .. 6 144 
50,000 19/ Parr’s Banking Co. and the Alliance Bk., ia. Nos. 1 to > 50, 000 20 85 
40,000 12/6 Provincial of Ireland, Limited, old Shares a6 £12. 10s 28 
40,000 40/ Standard of South Africa, Limited, Nos. 1 to 40, 000 | 25 64 
60,000 12/6 Union of Australia, Limited (on Lon. Reg., 47,711 Shares). 25 32 
4750,000 4% Do. 4% Inscribed Stock Deposits, 1905 100 105 
110,000 14/ Union of London, Limied.. * 154 32 
24,975 5/ Union Bank of Spain and England, Limited |: 23 













































































*Including bonus. 
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INSURANCE. 
- 2 
rom January 2 to 
i NAME. Paid. | Quotation. Mar 
Highest. | Lowest. 

20 4/ Alliance Assurance &2 4/ 103 10% 10} 
100 10/ Alliance Marine and General “Assurance, Limited 25 5° 503 49 
5° 5/ Atlas, Nos. 1 to 24,000 .. ‘ . 27 27% 27 
20 12/ British and Foreign Marine, Lim., Nos. 1 to 67,000 4 25 24t8 238 

10 g3d@. | British Law Fire, Limited, Nos. 1 to 100,000 ‘aa I 1ixd 4 1§ 

25 7/6 | Clerical, Medical and General Life, Nos. 1 to 20,000 | £2 10/ 164 173 17h 
50 7/é Commercial Union, Limited, Nos. 1 to 50,000 5 374 37f 354 

Stock | 4% Do. 4% “ Westof England” Term. Deb. Stk. 100 1124 112; 1124 
too | £74 County Fire, Nos. 1 to 4,000 80 150 154 153$ 

so | 26 gle 5 4% 4th 43 

10 3/ Eat loyers’ ‘Liability Assurance ; Corporation, Lim., i 

OS. I to 75,000 ° 2 3 3re 28 
100 21/ Equity and Law Life 6 23 23 23 
100 7/6 | General Life, Nos 1 to 10,coo 5 11} 12 11} 

10 | 2/6 Guardian Fire and Life, Limited, Nos. 1 to 200, 000 5 103 10} of 

20 | r0o/ | Imperial, Limited, Nos. 1 to 60,000 .. 5 29 29 283 

20 5/6 | Imperial Life, Nos. 1 to 37,500 4 7% 7% 74 

15 3/ Indemnity Mutual Marine, Lim., Nos. 1 to 67,000 3 a 9 8i3 

20 1/ Lancashire, Nos. 1 to 136,493 - 2 st st 5k 
100 17/6 w Fire, Nos. 1 to 50,000 2} 16 16} 163 

10 7}. Law Guarantes & Tram Soc., Ld., Nos. 1 to 100,000 I i 13 1h 
20 9/ Law Life, Nos. 1 to 50,000 *2 244 24% 248 

To 2/9 | Law Union & Crown Fire and Life, Nos. 1to 150,000} —_ 12/ 6% 7 Ov. 

Stock 4% Do. do. 4% Debenture — 100 113$ 115 114 

50 14/ Legal and General Life, Nos. ; to 20,000 .. 8 14 Gass a 

8} ga Lion Fire, Limited 1% 3 ir = 
Stock | 12/ ies and London and Giche Cons. Stock :. 2 52 48 48 5 

- 10/ do. Globe &x ne - — 33 323 322 

25 15/ N. Nos 1 to 35,862 e 124 62 62 578 

25 3/ London and Lancashire Fire, Nos. 1 to 77,363 2 18} 185 184 

10 2/ London and Lancashire Life, Nos. 1to 10.00c_.. 2 4 4% 42 

20 2/ London and Provincial Marine, Limited, Nos, 1 to if 

0,000 | 2 2} 33 2} t 
5 2/ London Guarantee and Accident, Limited, Ordny. 2 8 8s 7% 

25 To/ Marine, Limited . : 44 39 39% 37% 

10 2/ Maritime, Limited, Nos. 1 to 50, 000 . 2 5 a — 

10 1/6 | Merchants’ Marine, Limited, Nos. 1 to 50,0 000 | 2% 24 2 2} 

9 1/ National Marine, Limited, Nos. 1 to 50,000 wh | I _ _ 

25 10/ North British and Mercantile, Nos. 1 to 110,000 63 403 41 364 
100 20/ Northern, Nos. 1 to 30,000 To 723 72 59 
too 4o/ Norwich Union Fire Insurance ‘Soc., Nos.1 to 11,009 12 113% 112 109 

§ 7/6 | Ocean iath & Guar. Corp. Ld., Nos.60,001 to 71,814! 5 r44xd| 14}8 14}5 | 
5 1/6 | do. Nos. yor to 41, 63° j I 23x 2s 24 | 
25 7/6 | Ocean a Limited, Nos. x to 40,000 .. - | 24 9 838 5 
| | 

10 1/ | Palatine Insurance, Limited, Nos. 1 to io 000 (tg... | 2 3? 38 38 | 

10 2 | > et Nos. 1 to 100,000 . + | I 2s 23 ak | 

50 go =| Phe ee ae ae 50 394 39 383 | 
100 25/ | Provident Life, Nos. 1 to 2,500. ee Io 34 34 33% | 

10 5/ Railway (tien ~— I to 100,000 2 74xd 7% 7 

5 3/ Rock Life .. To/ 5? 63 543 
Stock | 8% | Royal Exchange .. 100 339% 342 335¢ 

20 15/ Royal Insurance, Nos. 1- ~99,515 & 100, ooI- ~125,719 | 3 52 53 493 | 

10 3/ Sun, Nos. 1 to 240,000 .. to/ 10 oe 9? 

10 3/9 | Sun Life, Nos, 1 to 48,000 7k 14 14 132 

20 6/ Thames and Mersey Marine, Ltd., Nos. 1 to 100,000 | 2 11} 118 118 | 

10 9/ Union Assurance, Nos. 1 to “a 4 224 22h 223 | 

20 4/ Union Marine, Limited . 2} ot of 24 
100 12/ Universal Life .. 12 39 4° 39 








* Law Life.—To which has been added £18 out of profits, but the liability still remains. 











THE OLDEST MUTUAL LIFE ASSURANCE SOCIETY IN EXISTENCE. 


Equitable -~=- 


Life Assurance 


OFFICES: . 
| OPPOSITE THE MANSION HOUSE. “0 S Oc! ety y 
ee & 


This Society, familiarly known as ‘‘ The Old Equitable,” has for more than 130 years conducted 
Business on purely Mutual Principles without employing Agents or paying Commission, and_ its 
Members have consequently received 


EXCEPTIONALLY LARGE BONUSES. 


many of the Policies having been more than trebled in amount. 

















PARTICULARS OF SOME CLAIMS PAID IN 1895. 























Policy No. Date. Sum Assured. —— by >> a by 
1,898 | 25th Jan, 1821 | £5,000 (£21,775 | £7042 
5,322 19th July, 1833 1,500 5,250 1,746 
7,027 27th Sept., 1842 1,000 3,025 | 456 





H.W. MANLY, Actuary. 


LANCASHIRE 
INSURANCE COMPANY. 


CAPITAL . - THREE MILLIONS. 
PAID-UP CAPITAL AND FUNDS, £1,454,358. 


LIFE DEPARTMENT. 
Indisputable, World-wide Policies, No Restrictions. 


Moderate Rates, Interim Bonuses, Payment of Claims on Proof of Death and Title, 
Two Independent Valuations of Life Liabilities, Quotations of Life Rates to meet 
Special Contingencies, Immediate Provision for Payment of Death Duties. 


FIRE DEPARTMENT. 
Insurances granted at Home and Abroad at Equitable Rates. 














Board of Directors. 
EDWARD COWARD, Esq., Chairman. 


JoHN ALEX BEITH, Esq. SirJas Kr1nc,Bt.,LU.D.,Glasgow | ADAM Murray, Esq. 

THos. H. BiRLEY, Esq. Sir Bospin T. LEECH. JAMES PARLANE, Esq. 

G. BEATSON BLAIR, Esq. Sir DoNALD MATHESON, K.C.B. | F. W. REYNOLDs, Esq., Liverpool. 
HuGu Brown, Esq., Glasgow. | Glasgow. HENRY L. WRIGHT, Esq. 





‘ead Office: 
The LANCASHIRE INSURANCE BUILDINGS, EXCHANGE STREET, MANCHESTER. 


DIGBY JOHNSON, General Manager. 
December, 1895. CHARLES POVAH, Sud-Manager. 





Railway Passengers 








Tssurance Company. 











Directors. 
Chatrman—The Right Hon. EVELYN ASHLEY. Lieut.-Genl. EDWARD CLIVE, 
Deputy-Chairman—The Hon. Sir S, PONSONBY-FANE, K.C.B. ALFRED FARQUHAR, Esq. 
ROLAND Y. BEVAN, Esq. The Right Hon. I-ord KINNAIRD. 
Sir EDWARD BIRKBECK, Bart. MEREDITH MEREDITH-BROWN, —4 
Lord GEORGE G. CAMPBELL, The Hon. CHAS. W. MILLS (Messrs. Glyn, Mills, Currie & Co. 





This Company was Established in 1849, and is 
THE OLDEST AND LARGEST COMPANY 


INSURING AGAINST 


Railway Accidents, Employers’ Liability, 





ACCIDENTS OF ALL KINDS. 
Funds in Hand = = -#= # «# £315,000 


Capital, Fully Subscribe - #= £1,000,000 

Compensation Paid, over = =- £3,480,000 
An annual premium of £4 a year will insure, under ordinary risks, £1,000 in the 
event of fatal accidents or loss of sight or of two limbs, and compensation for total 
disablement at the rate of £6 a week, and for partial disablement proportionate allowances. 

Smaller amounts insured. 
For full particulars and for Form of Proposal apply to—A. VIAN, Secretary. 
West End Office—S GRAND HOTEL BUILDINGS. 


Head Office—-64 CORNHILL, LONDON. 








SCOTTISH ACCIDENT 


Insurance Company Limited, 


FOR INSURANCE AGAINST ACCIDENTS. 

















Summary of Business to 
31st December, 1895 :— 


Policies Issued, 









Capital Subscribed, “For ., 
£125,000. Security 


Enterprise. 




















ceca ; & ‘ 68,118. 
Capital Paid up, Liberali ty Annual Revenue, 
we commend the 
£25,000. " " £51,188. 

ColtishAccident J? —ouins ras 
FUNDS at 3!st Dec., 1895, ’ . 
£65,803. ages Amounting to upwards of 
ant” £330,000. 


Bankers, Fire and Life Insurance Agents, Railway Stationmasters, and others who can influence business, are 


invited to act for this Company, its business being strictly confined to General Accident Insurance. Liberal Terms of 
Commission allowed. Copies of the Annual Report and Balance Sheet, and every information, forwarded on application. 


Yondon Office—27 NICHOLAS LANE, KING WILLIAM STREET, E.C. 
Chiet Offices—115 GEORGE STREET, EDINBURGH. 


MARTIN L. MARTIN, Manager. 
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$nsurance and Actuarial Record. 


ENDOWMENT ASSURANCE. 


its place as a form of life assurance promoted by 
British companies. This doubt may well be ex- 
tended to other forms of assurance. On this point 
Mr. Manly, actuary, remarked: ‘“ There is one 
portion of the history of life assurance which I suppose could 
never be accurately written. I refer to the origin of the various 
forms of assurances, etc.” Endowment assurance has, how- 
ever, taken such a hold of the public mind that we naturally 
take an interest even in its genesis, and we wonder why its 
immense progress in public estimation should only have taken 
place during the past decade or thereabouts. Everything con- 
nected with and bearing on it is of importance, in view of the 
great probability of its becoming a permanent institution in our 
midst. It is said that endowment assurance dates back fifty 
years, though not known under that name, but appearing as 
a kind of term assurance, the amount of the policy being 
made payable at the expiry of a certain period, or at death, 
should that event take place -previously. But the idea had 
only occurred to one or two companies, and was certainly not 
pushed as a speciality. In these early days insurance was 
rather repelled, as a tax which was attempted to be levied on 
the community, than welcomed as a boon or a benefit in the 
provision which it made for the one event which comes alike 
to all. 

The great central idea of life assurance is undoubtedly 
that of making a pecuniary provision against the occurrence 
of death. The companies for long adhered tenaciously to 
this idea, and endeavoured to imprint it on the public mind 
and conscience. By steady persistence they succeeded in 
overcoming the scruples and prejudices of the opponents of 
life assurance, and by the adoption of scientific methods and 
principles they were able to convince the community that life 
insurance was no haphazard business, but one arranged on 
mathematical calculations and lines. The spread of education 
has undoubtedly acted in favour of life insurance by enlisting 
on its side the forces of reason, reflection and intelligence, 

VOL. LXI. 43 








630 INSURANCE AND ACTUARIAL RECORD. 


Insurance against death might have long remained almost 
the sole form of assurance, but the active competition of the 
companies with one another was the partial cause of producing 
other forms of assurance appealing more or less to the public 
favour. Previous to the Insurance Act of 1870, companies 
could conceal their doings, and only publish such information 
as they pleased, but after the passing of this Act all that was 
changed. Certain details, bearing on the position of the 
companies, it was rendered obligatory on the companies to 
furnish to the Board of Trade for publication. All this helped 
to quicken the companies and put them more on their mettle, 
if they would keep their place in the insurance world and 
maintain their prestige. 

On the other hand, the public were not slow to appre- 
ciate the benefits of a given form of insurance, once they 
saw that the companies themselves believed in it. It has 
been well said that, before you can convince others, you 
must first convince yourself. When, therefore, the com- 
panies practising endowment assurance recognised its fitness 
as an agency for the development of insurance, they brought 
it to the front as a speciality, which they strongly recom- 
mended to their clients. When one large company took the 
matter up at first, its great rival followed suit, and other 
companies soon imitated their example, until the movement 
became general, and then the success of the endowment 
assurance policy became assured. It is curious how com- 
panies watch each other in the formulating of rival schemes 
to outbid one another, and ingenuity receives great scope at 
such times. Early inventions are improved upon and elabo- 
rated to a great extent, but the primary idea remains the 
same. Thus endowment assurance is no longer in the green 
fruit stage, but has become dried and mellowed in the hands 
of the actuary, who now offers it for sale in a much less bare 
and attractive form than when the article was first pre- 
sented. ; 

Endowment assurance has much, indeed, to commend it. 
It is a double-barrelled gun which brings down any one of 
two birds, the one which appears first or the one which 
appears last. It has thus an alternative proposition and not 
a single one to offer, so that there is a choice whether or not 
the insured can affect the time when one of these options 
may take effect after he has made his contract with the com- 
pany. This, of course, refers to the simplest and least 
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complex form of endowment assurance. Endowment assur- 
ance is a compound of the pure endowment principle, which 
means the payment of a given sum, but only on the com- 
pletion of a stated term of years, and the assurance principle, 
which makes the amount of the policy become payable on 
the death of the assured. By combining the two principles 
in one policy, a double benefit is secured, for the amount 
is made payable either at the death of the assured or on the 
attainment of the term for which the policy has to run, 
whichever event comes first. The old tontine policies of the 
American companies helped to bring into prominence the 
investment idea which is embedded in endowment assur- 
ance, and which adds so much to its importance as an 
elemental insurance force. 


This investing of money means the laying of it securely 
aside for future use. But everyone has not sufficient know- 
ledge or self-denial to accomplish this without exterior aid. 
It is not given to all to resolve that provision sha// be made, 
and forthwith to make it; but by means of endowment 
assurance companies step in and do for the individual what 


he is unable to do unaided for himself. The payment of a 
yearly premium places at once a provision for the future 
before the assured, who will have the satisfaction of knowing 
that while his death is amply guarded against under the terms 
of his life policy, he is free—should he live to the specified 
term when his policy is repayable—to become the possessor 
of the entire sum for which he is assured. He thus receives 
the benefit in his declining days of the sums which he has 
saved each year, and which he would not possibly have had 
the fortitude to put by himself had he not come under the 
gentle compulsion of the company with which he was insured. 
Endowment assurance thus acts as an insurance and an 
investment. This is its prime value, that it is a present and 
a future provision rolled into one. In these days of providing 
for old age, this method of asking a high-class assurance com- 
pany to accumulate for you, with interest, the premiums you 
pay to it, is a most desirable one. The company’s invest- 
ments are well selected, and the guarantee is ample, and 
under it all may sleep in perfect security. 


Some curious questions have arisen about endowment 
assurance in practical operation. It is well known that the 
longer an assured person lives the more vicissitudes he is 
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liable to, and the greater is the risk to the insuring company. 
For instance, hereditary taints are apt to appear at a certain 
time of life—at the stage, in fact, when they had exhibited 
themselves in the assured’s forbears. Now, looking at the 
case conversely, if longer living increases the risks, shorter 
policy terms should diminish them. And if this be so, it 
would almost appear to indicate that companies need not be 
so particular about the class of lives in the case of short- 
termed endowment assurance policies as in the case of 
whole-life policies payable at death. This view seems to 
receive countenance, and we were struck by an answer in the 
“insurance” column of a recent number of 7Zo-day, to the 
following effect :—‘ The physical defect you mention would 
count for but little in the case of an endowment insurance 
payable not later than, say, 55.” This undoubtedly implies 
that less risk is run by a company issuing an endowment 
assurance policy payable during life than at death only. 

The practice is said to be not uncommon of placing a life 
which should be rated up, or be subjected to an additional 
premium on the whole life, on the endowment assurance 
scale at the ordinary rate, and this practice must have been 
founded on experience or it would not have been adopted, 
although it should be stated that it is limited only to the 
comparatively short-term endowment assurances, which show 
small differences of premiums from age to age as compared 
with those on whole-life policies. The question as to endow- 
ment assurances being safe for short periods, although settled 
in the affirmative, so far as practice is concerned, is disputed 
in theory by some actuaries. One of these, the late Mr. 
Makeham, remarked on this subject : ‘‘ Endowment assurances 
are sometimes applied for in order to dispense with the 
additional charges which it is expected would be required for 
whole-term assurances. If the effects of deterioration are 
truly represented by an addition of a certain number of years 
to the age which assumes that the aggregate extra risk is 
distributed in an increasing progression, then a damaged life 
might, without any very material increasing liability, be 
accepted for an endowment assurance at the ordinary rate of 
premium ; but it is extremely probable that the ordinary risk 
may be distributed more uniformly throughout life, or even 
form a decreasing progression, in either of which cases the 
endowment assurance plan is inapplicable.” 
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It is only too probable that many endowment assurance 
policies are issued at ordinary rates, which should be rated up, 
and, in any statistics to be compiled of the mortality experience 
of this class alone, regard must be had to this circumstance, 
otherwise the value of such data will be considerably impaired. 
No tables have as yet been compiled in reference to the 
mortality of the endowment assurance class, but it is quite 
understood that the Institute and the Faculty of Actuaries 
have in view to furnish materials for making such a compila- 
tion. Some of the offices transacting endowment business 
appear to deduce from the investigations they have made into 
their mortality data, that the number of deaths has been 
lighter under the endowment than under the whole term of 
life class. On this account various companies have even gone 
so far as to give proportionately larger bonuses to the former 
than to the latter. Were this fact widely known, it would 
result in endowment assurance being even more popular than 
it has been. Forat present it is resorted to by many persons 
who seek a means of investment, and find in it one ready to 
hand, along with a judicious variety of benefits, some simple 
and some complex. There is, in fact, a great, and even 
embarrassing, choice of options. 

Persons tire of paying premiums, and therefore take kindly 
to any system that relieves them, after a time, of that burden. 
Endowment assurance limits the payments and graduates them 
to the means and will of the assured. A mark of the popularity 
of the system was displayed by the medical men when asked by 
the Lancet what kind of policy they preferred. They replied— 
or rather 43 per cent. of them did—that they favoured the 
endowment assurance plan. But the greatest test of its 
popularity lies in the ever-growing extent of endowment 
assurance policies, notably within recent years. 

In the January number of the Bankers’ Magazine for 
1891, Mr. Hewat, actuary, alluded to the great advance which 
endowment assurance had made in the period under review, 
viz., from 1870 to 1890. He said that the number of endow- 
ment assurance policies in force in the earlier period was 
30,406 (being 434 per cent. of the whole), and the amount 
assured thereby was £7,534,834 (being 2% per cent.) ; while 
in the latter period the number was 148,225 (16 per cent.), 
and the amount assured was £ 33,721,925 (734 per cent.), the 
increase in this class of policies being no less than 387 per 
cent. in number, and 347 in amount. 
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Continuing the comparison, the endowment assurances 
were, according to the insurance returns of 1894, 13°19 per 
cent. of the whole amount in force, and in the return of 1895 
they appeared to be 14°1 of the whole. The total existing 
business, as stated in the latest Blue Book, is 1,291,148 
policies, of which endowment assurances and endowments 
number 385,178, and the total sums assured of policies extant, 
4 500,006,066, of which £70,69,844 represent endowment 
business ; that is to say, about one-third of the number and 
one-seventh of the amount of the policies in existence repre- 
sent endowment assurances; and next years Government 
publications will indicate a still furtheradvance. These totals 
exclude what is termed “industrial” business. The greater 
increase in the number, as compared with that in the amount 
of endowment policies is explained by the fact that they are 
for smaller amounts, the premiums being naturally heavier 
than under whole-term policies. 


Under the system of endowment assurance there is more 
movement than under policies payable at death alone. 
Companies will thus be called upon to pay more frequently, 
and will on that account be necessitated to make more pro- 
vision than at present. These payments, so far as they cannot 
be met out of the annual revenue, will fall to be paid out 
of the accumulated funds. These being invested will require 
to be realised, and such realisations will imply well-chosen 
securities which can be readily disposed of in the market. 
While endowment assurance is admirable in its way, it is to 
be hoped that it will not supplant life assurance as it is 
ordinarily understood, and that insurance companies will not 
become investment companies pure and simple, with insurance 
thrown into the bargain. There is ample room for the play 
of the two systems in the economy and practice of life assur- 
ance, without the necessity for their colliding with or displacing 
one another. The one, in fact, should be the handmaid of 
the other. 


-™ 
. 





CUMBERLAND AND WESTMORLAND FIRE INSURANCE.—This company, 
whose head-quarters are at Whitehaven, have decided to transfer their business 
to the Royal Insurance Company. The agreement provides for the shares, 
on which £1 per share has been paid, being bought out at about 275. per 
41, and for the maintenance of the district office and staff, and also for the 
continuance of the local directors. 
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LEGAL AND GENERAL LIFE ASSURANCE SOCIETY. 


“erp HE annual report of the Legal and General is of more 
Seay than usual interest in view of the announcement which 
| it bears on its front—that “‘ the next division of profits 

will take place as at 31st December, 1896.” The 
rapidly increasing business of the society, the stringent 
reserves made on the last valuation, the special character 
of the actuarial method employed to determine the amount of those 
reserves, and the exceptionally high rate of bonus which was never- 
theless declared, all combine to make the forthcoming bonus an 
attractive subject, not, perhaps, for speculation, but certainly for 
anticipatory discussion. The financial and actuarial factors involved 
are many and complex. Come what may, there will be an excellent 
bonus, and to the policyholder, or intending policyholder, that state- 
ment probably embodies all that he wishes to know. The principles 
which are at work making ready that bonus lie below the surface, 
and these principles are always the fruitful field for the studies of 
the actuary entrusted with the management and guidance of similar 
institutions. 


The new business reported for 1895 is the largest the society has 
ever obtained in any single year. It consisted of 583 policies for the 
sum of £1,342,090, producing new premiums of £51,565. As usual 
with the Legal and General, there were some very large transactions, 
portions of which had to be reassured with other companies: not so 
unprofitable an arrangement for the original company as might 
perhaps be supposed, for the other companies will be only too ready 
to send the Legal and General a share of their surplus risks in return, 
both on account of the intrinsic merits of the society, and from that 
feeling of gratitude which is a lively sense of further favours to come. 
Deducting, however, the new reassurances of 1895, we find that 
the Legal and General retained at its own risk new assurances for 
£955,240, and premiums of £42,605 belonging to those assurances. 
This means a fresh start forwards with long strides, instead of the 
steady, swinging step of the last three years. The society has 
abandoned a quick march, and has broken once more into a rapid 
run, a run which the approach of the bonus year will render more 
rapid still. To recur to the figures: the new premiums of 1885 were 
only £8,166; between that date and 1892 they went up with a run 
to £30,588 net; then by quick steps to £31,714 and 433,131; and 
now again with a run to £42,605. 

Such progress is very remarkable. Ah! says the critic, but what 
about the expenses? Of course, they have gone up with a run too. 
That is just what they have not done: the ratio has fallen con- 
tinuously during the last five years. While the society was reviving 
out of its long sleep, the ratio never reached 15 per cent. of the 
premiums; in 1894 it fell from 12°5 to 12°3 per cent., and in 1895 
has experienced a further fall to 11°9 per cent. Probably all actuaries 
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“will admit that new premiums of £42,605, secured on an expenditure 
of 11°9 per cent. of the premium income, are a better bargain for the 
society than new premiums of £8,196, secured on an expenditure of 
10°7 per cent. One might apply Schooling’s method, and show how 
very reasonable is the cost of the new business, but there is an 
actuarial reason, arising out of the method of valuation employed, 
which prevents our doing so. 


In passing, we will note another tendency in the business of the 
Legal and General, for the figures in elucidation of which we are 
indebted to Monilaws’ Surplus Funds. The proportion of non- 
participating business is both large and increasing: at the valuation 
of 1881 it was 16°7 per cent. of the whole, in 1886 it was 20°! per 
cent., and in 1891 it was 31°8 per cent. This proportion of non- 
participating policies may be expected to be found considerably 
increased at the coming valuation by reason of the new tables, which 
were first published in the bonus report of 1891, and which are clearly 
being pushed, as they have been just reissued in prospectus form in 
1896, with specimen policy forms, explanations and arguments. The 
tables are for perfected maximum policies ; in other words, for non- 
profit policies at extremely low rates; for sinking fund policies, free 
from any life contingency ; and for assurances combined with 
pensions. The effect of this non-profit business is two-fold: in the 
first place, it brings lower premiums, which make it all the harder to 
maintain so moderate an expense ratio as has been actually achieved ; 
and, in the next place, the business takes no share of the profits, 
thus leaving the bonuses all the larger for the policies which do 
participate. 


In further illustration of the same tendency, it may be noticed 
that the society received during the year 1895 premiums of £827 
for assurances against death by accident, probably by way of re- 
assurance from a neighbouring accident company. It has also 
obtained a new Act of Parliament, by virtue of which it is prepared 
to grant policies of assurance and indemnity, providing against any 
risk dependent upon human life: zz¢ter alia, issue policies, “name 
and arms” policies, sanity policies and marriage policies. It may be 
doubted whether these classes of business will help to reduce the 
expense ratio, or to add much to the profits. Compared with the 
large life premiums of the Legal and General, they are very small 
fry indeed, and for that very reason are generally considered to require 


a much heavier rate of expense than attaches) to first-class life 
business. 


To return to the life business proper and its expense ratio, and 
the effect of the expense ratio upon the bonus prospects—an expense 
ratio of 12 to 12% per cent. is always considered to leave a satis- 
factory margin for bonuses. There have been systems proposed 
and used for increasing reserves by diminishing the rate of interest 
employed in the valuation, a process which generally involves 
increasing the net premiums valued, and fro éanéo diminishing the 
future loading for expenses. The actuary of the Legal and General 
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has not interfered with his provision for future expenses; he has 
ascertained his net premiums by the H™- 3 per cent. table, and thus 
left all the future loading intact. So far so good; but he has 
materially increased the stringency of the valuation by valuing by 
the H™S) table from the beginning of each policy, instead of, as is 
more usual, by the H™- table for the first five years, and by the 
H™-G) table after the first five years. He thus puts upon the new 
policies larger reserves than the net premiums upon them are 
generally able to provide. For instance, at the age of 45 at entry 
he must have the whole of the net premiums received absolutely 
untouched at the end of one year from the date of the policy ; and 
at the age of 30 at entry the whole of the two years’ net premiums 
must be in hand at the end of two years from the date of the policy”. 
It is clear that this, while allowing for the normal yearly loading for 
expenses, entirely precludes any heavy initial expense for new 
business, and thus forbids the application, with any sense of propriety, 
of Schooling’s rule for measuring new business expenses, as we have 
previously said. It also shuts out any profits from light mortality 
during the first year or two of the existence of the assurance, but 
yields additional mortality profit after the probationary year or 
two is over. It is also an important point in the case that first-class 
offices, such as the Legal and General, frequently value by the H™.©) 
table all assurances which have been more than five years in force, 
such a valuation being called a combined H™: and H™-s) valuation. 
As compared with the combined valuation, all the extra reserves 
provided at the last valuation by the Legal and General method will 
fall into profits during this quinquennium, and the actuary will be at 
liberty to consider afresh whether he cares to, and whether with so 
large an amount of new business he can afford to, make similar 
temporary extra reserves again. Thus far for the actuarial intricacies, 
but it will be seen that all makes for the prospect of a good forth- 
coming bonus 


The last bonus was at the exceedingly high rate of £1 15s. per 
cent. per annum on the sum assured and previous bonuses, and, 
while it can hardly be predicted with certainty that so high a rate 
will be maintained, the favourable experience of the society, in respect 
of both interest and mortality, as well as the consideration of the 
points we have described, all tend to raise high hopes of an equally 
successful result. 


Re Tue Positive GOVERNMENT SECURITY LIFE ASSURANCE.—Mr. Justice 
North has sanctioned a conditional agreement under which the business of 
the Positive Government Security Life Assurance Company should be 
transferred to the British Empire Mutual Life Assurance Company. The 
agreement provided for the payment by the British Empire of a sum sufficient 
to repay all the deposited capital, with a bonus, and that they should take over 
all the liabilities of the Positive. 
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OCEAN ACCIDENT AND GUARANTEE CORPORATION, LIMITED. 


success more than the Ocean, and none has achieved 

better results in the period for which it has been at 

work. The institution is now in its twenty-fifth year, 

having been established in 1871, and it has never 
allowed the grass to grow under its feet. The policy of the manage- 
ment has always been progressive, and Mr. Paull, the present 
secretary, has not to be searched for when any improvement in the 
methods of the business is on the carpet. He is invariably to the 
front, and accordingly no company offers more attractive combinations 
of benefits; while at the same time, no policy is simpler or more 
comprehensive in its terms than that of the Ocean. This business- 
like way of making the public satisfied with the bargain of accident 
insurance is bound to have its reward, and we see it in the figures 
that have been already attained. 

It is clear, moreover, that these figures are nothing to what will 
soon be reached, seeing the rapid and masterful way in which the 
company is expanding its operations. Not only has the Imperial 
Union Company been taken over, thus enlarging considerably the 
area of the field being worked by the company’s agents; but foreign 
and colonial business is now being pushed forward, every year seeing 
a wider sweep of the company’s net. The present period of cheap 
money has afforded the management an excellent opportunity of 
establishing these agencies abroad at a low cost. It is necessary, of 
course, to provide certain deposits in accordance with foreign and 
colonial laws; and the directors have borrowed the necessary £40,000 
from the Bank on easy terms, instead of being forced to realise good 
dividend-paying investments for the purpose. Thus, although the 
loan appears in the balance-sheet, it is an evidence of economy, not 
of extravagance, particularly as it is being rapidly paid off as the 
current year’s revenue comes in. 

This year an accurate comparison of the statistics for 1895 and 
1894 is impossible, as the present figures are transition figures. It 
was not until the 1st September, 1894, that the purchase and transfer 
of the Imperial Union assets was completed, and only the renewal 
premiums for the last quarter of the year were included in the 1894 
accounts. Accordingly, nine months of the premium income of the 
Imperial Union are made to appear in the 1895 accounts, thus 
swelling the figures considerably. The Ocean’s gross revenue for 
the year has, therefore, been £201,566 as compared with £136,891 in 
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1894. Although this increase must be in great part due to the 
transfer we have mentioned, yet the bulk of this revenue may be 
expected to continue coming in year by year; and against the 
additional income derived from the Imperial Union’s absorption, 
there is no burden of “ goodwill” to write down. With commend- 
able prudence, the Ocean board decided, “after careful consideration, 
at once to write off the whole of the goodwill and business of the 
Imperial Union Company as an asset, in pursuance of their policy of 
only calculating on tangible and realisable securities.” It would be 
well if such a good example were followed by other companies in the 
case of similar transactions. 


When we come to the new business done during the year, we find 
ample evidence of hard work on the part of the staff and agents. 
The number of new policies is not stated, but the premiums derived 
therefrom were £88,992, as against £50,305 in 1894, and £38,460 in 
1893. On such a marked advance within three years the manage- 
ment may well congratulate itself. No doubt a considerable amount 
of the additional new business was due to the Ocean’s command of 
the Imperial Union’s connection and agency machinery ; and if so, 
the wisdom of the amalgamation appears to be amply justified; but 
it would be a mistake to assume that the increase is all attributable 
to any such cause, for the Ocean itself was advancing by leaps and 
bounds before the Imperial Union was taken in. Naturally, there has 
been a big rise in the amount of compensation paid, as the claims 
against two companies instead of one had to be met; and the sum 
was £92,948, as against £56,092 in 1894; but when examined as 
regards the ratio to the increased premium income, the proportion is 
very reasonable indeed. The percentage works out at 48 per cent., 
which compares with 4514 per cent. in 1894, with 52°43 per cent. in 
1893, with between 49 and 50 per cent. for the three years before 
that; and with 53°25 per cent. in 1889. Considering that at least a 
full year must elapse before a business like that of the Imperial 
Union, taken over “ex bloc,” can be properly weeded out, the result 
of 1895 is decidedly satisfactory, the more especially as there are 
included in the £92,948 the payment of the outstanding liabilities of 
the Imperial. 

As the net result of the year’s working, there remains a credit 
balance of £40,118, as against £35,256 at the close of the previous 
year. Adding this to the balance of revenue and suspense account, 
that reserve is raised from 422,856 to £62,974; and as there is 
general reserve fund of £100,000, the total reserve of the Ocean 
stood at £162,974 at the end of 1895, as against £135,147 at the 
close of 1894. It would have been easy to make a considerably 
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* better showing even than this had credit been taken for the con- 
sideration given for the Imperial Union goodwill; but this, as we 
have already pointed out, the directors wisely declined to do. 

Thanks to the prosperity of the year, the board has been able to 
raise the distribution to the shareholders from Io per cent. to 12% 
per cent.; a figure which there seems every prospect of the company’s 
maintaining, if not increasing, considering how strongly it is going 
and how its popularity is increasing. It is evident that the board 
does not look for any falling-off in results, as it gave way to the wish 
of the shareholders for a more evenly distributed dividend, and 
raised the interim rate for the first half of the year to Io per cent. 
It is highly improbable this would have been done had the prospect 
of maintaining that rate been considered at all precarious. 


—_ > — — — 
PROVIDENT LIFE OFFICE. 


Frpl HE REPORT and accounts of the Provident Life Office for 

3} 1895 shew that the company has well maintained its 

position, in fact the year has been one of steady 

progress. The funds, premiums, interest, and, we may 

add, the claims, all shew an increase on the corre- 

sponding figures for the previous year. The progress of the new 


business is shewn in the following table :— 


she 1893. 1894. 1895. 
Policies. e ‘ : 7O1 759 744 


Sums assured . : . £376,798 £368,905 £533)570 
Amount reassured. 2 50,000 11,500 169,200 
Sums assured, net . . 4 326,798 3573405 364,370 
Premiums, net . ‘ ‘ 12,528 13,142 13,920 


It is seen that the gross new business written leaped up nearly 50 
per cent , while the number of policies issued is slightly smaller, in 
other words, the average amount of each new policy increased from 
under £500 to over £700. No less than £169,200 was reassured with 
other offices, shewing that large policies, too big for one office to carry, 
formed a considerable portion of the new business. The total amount 
assured, after deducting reassurances given off, increased by £6,965, 
and the new premiums by £778. 

The new business effected by the company is by no means 
phenomenal, but is doubtless sufficient to replace the waste caused by 
claims, surrenders and lapses, and it is satisfactory to note that the 
expenses and commission remain practically stationary at 14°4 per 
cent. of the premium income; the directors evidently consider it wiser 
to effect a moderate amount of new business than to strive after sensa- 
tional figures with their inevitable concomitant, a high expense ratio. 
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The report states that the mortality experienced by the office 
continues to be of a favourable character. The claims amount to 
£180,403 upon 244 deaths, and to £1,500 on 5 endowment assurances 
matured, while the expected claims were 309 for £227,100. Thus 
the actual claims were only about 80 per cent. of the expected claims, 
both in number and amount. 

The total funds now amount to 43,000,463, having increased 
during the year by £100,258. 

The rate of interest earned on the funds is £3. 18s. 3d. per cent. ; 
but the amount paid for income-tax, £4,465. 19s. 7d., appears on the 
credit side of the revenue account, if this item be deducted from the 
amount of interest received, as is usual with most companies, the net 
rate of interest obtained is only £3. 15s. 3d. per cent. It appears 
that the claims are more than £8,000 greater than in 1894, but, as 
stated above, they are well within the expectation. 

Turning to the balance-sheet it is seen that the company has lent 
£1,241,186 on mortgages on property within the United Kingdom, 
and £220,906 on its own policies, these two sums amounting together 
to about one-half of the total funds. 

The item “ outstanding premiums in course of collection, including 
unpaid instalments of half-yearly premiums,” 467,159. 75., at once 
arrests attention. This represents no less than 30 per cent. of the 
premium income. The Provident deducts unpaid instalments of 
half-yearly premiums from its claims and surrender values, and is 
therefore justified in treating them as an asset in the balance-sheet, 
provided it excludes the unpaid instalments on recent policies which 
have not yet acquired a surrender value equal to half a year’s 
premium. Whether these are excluded or not, of course does not 
appear. 

Considerable alterations have taken place in the investments 
during the year. The following list shews the principal changes :— 


Amount of decrease. 
British Government securities . = ; P P ‘ ‘ ,000 
Colonial Government securities E : - ‘ ; ‘ 9,000 
Foreign Government securities ; : ; - ; ; 11,000 
Deposits with colonial banks . : ; ‘ : . : 11,000 


£99,000 
Amount of increase. 

Mortgages on property . : : - . : : . £31,000 
Railway debenture stocks . ‘ : : ‘ ; 19,000 
Railway preference and ordinary stocks . : ; : ° 41,000 
Indian railway stocks . = ; ; . i. ; 11,000 
Indian railway guaranteed stocks . : : : ; ‘ 21,000 
American railway bonds . ‘ ‘ 2 ‘ : 10,000 
Commercial and industrial companies’ stocks « : 2 : 83,000 


£216,000 
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It is thus seen that the Provident is selling its Government 
securities, British, Colonial and Foreign, and investing the proceeds 
and the increment in its funds largely in commercial and industrial 
companies’ stocks, railway preference and ordinary stocks, and Indian 
railway stocks, while it is also increasing its holding of British and 
American railway debenture stock and bonds, and the amount 
invested on mortgage. 

In conclusion, it may be said that the company has been success- 
ful in its year’s trading, and has a future before it. A somewhat 
old-fashioned office is the Provident, now in its goth year, but “ there 
is life in the old dog yet.” 





RAILWAY PASSENGERS ASSURANCE COMPANY. 


HE doyen of the accident assurance companies, the Railway 
Passengers, continues to hold its own in spite of the 
numerous rivals that spring up around it year by year ; 
and the keener the competition, the better the veteran 
appears to flourish. The record of the enterprise dates 


back as far as 1849, so that in three years more the company will be 
celebrating its jubilee ; and a very creditable jubilee it will be, for the 
management has been conspicuously successful, and the results must 
have been even greater than the founders of the venture dared to antici- 
pate. As the result of all these years of good work, the Railway 
Passengers Company stands in a position of exceptional strength, the 
report for the year 1895 showing that there were at 31st December 
accumulated funds of £126,000 in amount, excluding the paid-up 
capital of £200,000. In view of these figures one may have an accident 
with an easy mind, if a policyholder in the company, for there are 
ample resources available to meet the subsequent demand for com- 
pensation. Nevertheless, the directors are prudently continuing to add 
to the special reserve fund, formed in 1892, on the completion of the 
statutory capital, and out of the profits for the year the sum of 
43,025 was placed to this fund, bringing it up to £15,000. 

One of the most striking points about the Railway Passengers 
Company is the steady way in which its premium income is maintained 
at its high level. During the past seven years the fluctuations have 
been wonderfully slight, the amounts being in round figures—1889, 
£238,000; 1890, £240,coo ; 1891, £242,500; 1892, £242,000; 1893, 
#241,000; 1894, £239,000, and 1895, £239,000. A premium income 
of this size not only “ takes a lot of getting,” but also “ takes a lot 
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of keeping”; and the best evidence of Mr Vian’s sound and energetic 
management is this steady maintenance of business in face of the 
strenuous efforts of the agents of other companies to take policies 
away from the Railway Passengers. In this competition for business, 
the company has hitherto been hampered by its constitution, which 
has kept it mainly to the old conservative lines of personal accident 
business ; but the board, we are glad to see, is now taking steps to 
adapt this company to the times, and is again applying to Parliament 
for enlarged powers, in order that further attractions may be offered 
to the public, and that other branches of insurance, allied to accident 
business, may be entered upon. With this wider scope for its opera- 
tions the company ought to do even better in the future than it has 
done in the past. 

During the year the number of new general accident policies 
issued was 6,982, yielding in premiums £20,203, as against 6,927 in 
1894, yielding in premiums £20,167. Here again we have an extra- 
ordinary maintenance of past success, almost to a policy and to a 
pound of premium. But while the income was so steadfast, there was 
a welcome decline in the amount of compensation that had to be 
disbursed. The sum paid was £133,325, as against £139,109 in the 
previous year, and £146,717 in 1893. In fact, the claim experience 
in 1895 was the lowest for a good many years past, and the ratio of 
compensation to premium income was 55°17 per cent., as against 
58°15 per cent. in 1894, and 60°86 per cent. in 1893. This decline 
speaks well for the care with which business is selected. Even the 
reduced sum paid for compensation is, however, very large, and when 
it is remembered that the amount was spread over 8,364 claims, it 
brings home the lesson of how useful a thing accident insurance is to 
the public. Asacurious illustration of how constant a factor accidents 
are, we set side by side the experience of this company during the 
past two years :—Fatal accidents, 1895, 60; 1894, 55. Loss of eyes 
and limbs, 1895, 9; 1894, 7. Disablement, 1895, 8,295; 1894, 8,159. 
When we remember in connection with these figures the fact we have 
already pointed out, that the risks on the company’s books have been 
virtually identical during the two years, it will be seen that accidents 
work out with almost mathematical precision in relation to the mass 
of the insured. 

The form in which the accounts are presented has this year 
undergone several important improvements, notably in regard to 
the way in which the bonus-reduction to policy-holders is shown. 
Hitherto this bonus has been put down on the expenditure side of 
the account, which was somewhat misleading; but now the sum 
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‘(which has risen to as much as £15,730) is entered on the other side 


as a deduction from the gross premiums, only the net premiums 
being extended. This is a much clearer way of putting the matter. 
Another improvement is the more rigid closure of the accounts at the 
end of the year, instead of allowing to be included all the receipts 
and payments up to the end of January. Had it not been for this 
new procedure, the figures of the year would doubtless have compared 
even better with 1894, for the result is that the year 1895, as presented 
in the accounts, is really only a period of eleven months, as January 
was covered by the preceding report. 


It is satisfactory to note that this company is not one of those 
which make the growth of competition an excuse for increased 
expenditure, the percentage of commission and expenses to the 
premium income working out at the exceedingly low rate of 23% 
per cent., which is actually a shade lower than last year. In this 
connection it is only fair to remark that students of the table we gave 
in our January issue, in an article on “ The Recent Developments of 
Accident Assurance,” must bear in mind, in considering the per- 
centages of expenditure to premium income of the various companies, 
that the methods of book-keeping adopted by several concerns make 
the comparison a very unfair one to such companies as the Railway 
Passengers. Take, for example, the Employers’ Liability Assurance 
Corporation, which lumps together ‘“ Commission and Losses paid 
and outstanding, £231,844,” in the 1894 accounts. Thus, while the 
claims are made to appear very heavy in any possible tabulation, the 
expenses are made to work out at only 12°63 per cent., it being im- 
possible to disentangle the important item of commission from the 
entry we have quoted. 


Amongst the more liberal terms the directors are arranging to 
offer the public is an extension of the insurance-ticket facilities at the 
railway stations. Hitherto it has been only to first-class passengers 
that the £1,000 cover in the event of fatal accident has been available ; 
which was an absurd stipulation. That is now to,be done away with, 
and third-class passengers can now insure themselves as heavily as 
first-class. This is a very important move in the right direction, for 
that branch of the company’s business is a huge affair. This time the 
particulars of the number of railway-accident policies and tickets are 
omitted from the report, which seems a pity ; but on going back to the 
previous report we find that in 1894 the number of “ journey-tickets ” 
was 536,467, and that 4,584 “‘ time-policies ” were issued —* coupon ” 
competition notwithstanding. 
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$nsurance Publications. 


Bourne's Insurance Directory, 1896, by William Schooling, F.R.A.S. 
(Library Bureau, 10 Bloomsbury Street, W.C. Price 5s.)—The title of this 
valuable annual is in a transition state, which aptly indicates the present 
position of the volume itself. It is described outside as we have quoted it, 
without the “ Handy,” but on the title-page the word ‘‘ Handy” lingers still. 
It is inclined to follow in the track of the great prototype of its class, the 
Post Office London Directory, which, viewed from the outside, is not handy, 
but within is probably the most handy book in existence. Just so is it with 
the Jnsurance Directory, and even the late Mr. Bourne could hardly regret 
that, while the original scheme of his work is still the foundation of the book, 
his personality is being gradually absorbed and lost in that of his like-minded 
successor, Mr. Schooling. This directory never stands still: in outer 
appearance much the same as that for 1895, within there has been an 
increase of one quarter in the number of pages. The increase has been 
devoted to the publication of practically the whole of the premium rates of 
the whole of the life offices. This puts a banker, an accountant or lawyer, in 
the same position that he would be in, as regards rates, if he possessed the 
whole of the prospectuses of all the companies; and indeed, in a far better 
position, for prospectuses vary in many sizes and arrangements, and possess 
greater or less degrees of intelligibility, while here they are all reduced to one 
consistent, orderly and straightforward plan. Not only are there the well- 
known comparative tables of rates, which now include, besides the whole-life, 
endowment assurance and annuity rates, the new features of joint life, last- 
survivor and contingent rates, but there is also a separate section, in which 
each company has a page or two to itself, exhibiting in uniform shape in how 
many various ways and at what prices a proposer for life assurance may carry 
out his wishes. These tables of rates are the improvement for this year’s 
directory ; the old and useful features still remain, and are brought up to 
date. The tables illustrating the progress of each company’s business for the 
last eleven years, and the abstracts of the valuation returns, are as welcome 
as ever. Schooling’s method of calculating expense ratios is not made a very 
prominent feature, but it is there, applied to all the companies for five years, 
and this alone makes the book a handy book. The directory of insurance 
companies and their officials is well arranged, and the general index to 
companies at pages 448 to 455, showing all the places where a particular 
company occurs in the book, is an excellent idea. The directory is devoted 
almost entirely to the life offices; a few pages at the end give such a 
summary of the accounts of the fire, accident and marine companies, as may 
concern any customer desiring to judge of their standing. A second cursory 
glance through the book reminds us how many other important matters it 
contains, besides those we have so briefly indicated. 

Bourne's Guides, March, 1896 (Library Bureau. Price 3d.)—In the 
monthly rotation of these compact and convenient cards the subjects of 
premiums and bonuses are appropriately succeeded by the present one on 
‘** Expense Ratios.” The ratios are the latest available, including even a few 
for the yearending 31st December, 1895, where the companies have been 
specially prompt in publishing their accounts. The ratios are given in the 
aggregate form, and in Schooling’s new form, allotting them between new 
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- and renewal premiums, with a succinct explanatory note on the whole subject. 
It is a very good thing for the life offices that attention has been of late years 
so persistently called to the question of expense ratios. It has saved them 
from many excesses into which they might have been driven by the fierce 
competition for business. 


Life Assurance Agent's Vade Mecum for 1895-6, by James Wilkie. Second 
£dition (Edinburgh, A. Elliot; London, Waterlow and Sons Limited. 
Price 1s.)—Yet another edition of Wilkie, although we are assured that a 
large impression of the first edition was printed. It can only be accounted 
for on the supposition that every active life agent carries it in his pocket, and 
refers to it so frequently that he wears it out entirely, notwithstanding its wear 
resisting cover. Life agents are not the sort of people to spoil their own 
business by recommending Wilkie to their rivals, but perhaps the rivals find 
out for themselves that it is Wilkie that helps to get the business. 


Journal of the Institute of Actuaries. January, 1896 (C. and E. Layton, 
Farringdon Street. Price 2s. 6¢.)—The International Congress of Actuaries, 
held at Brussels in September last, was an event of considerable importance, 
but one with the details of which the great bulk of actuaries who were not 
present have had some difficulty in becoming acquainted. Mr. A. J. Finlaison, 
C.B., the President of the Institute, accordingly did good service, in addition 
to that which he had so ably performed as the head of the English actuaries 
at the congress, by opening the winter session of the institute with an address, 
giving a condensed account of the whole proceedings, from which can be 
gathered an admirable general idea of the papers which were read and of the 
discussions which followed. The absence of so lucid and carefully prepared 
a digest would have been a great loss to the profession. It naturally takes the 
leading place in the new number of the journal. Thisis followed bya learned 
paper, read by Mr. T. E. Young, B.A., before the Birmingham Insurance 
Institute, in which the author has entered upon a novel subject, and has 
ingeniously worked it out in a variety of curious directions. The address was 
upon “the Theory of Evolution applied to the system of Life Assurance.” 
Mr. Young declines to discuss the future on the ground that the process of 
Dissolution is of too remote and visionary a character to be applied to the 
subject. This is hardly fair: should he not have indicated some of the next 
stages that we are to expect during the ascending period and before the 
Dissolution commences? The effect of a decreasing rate of interest on policy 
reserves, an intensely practical subject, is dealt with by Mr. John Stewart, and 
in a short paper over the initials of the retiring editor of the journal. A 
series of five communications on more exclusively mathematical questions, 
giving opportunity for the introduction of some new contributors, who are 
always welcome, and a paper on a medical subject by Dr. E. J. Marsh, 
medical director of the Mutual Life of New York, complete a number which 
shows that neither the institute nor its journal is yet within measurable 
distance of the “ instability to which all advanced and intricate structures are 
exposed.” 


anil 
> 





STANDARD LIFE ASSURANCE.—The directors have appointed Mr. Frederick 
William Wheeler to be inspector of agents in the home (London) district of 
the company. Mr. Wheeler has for the past three years been a special 
representative of the Crown Accident Insurance Company. 
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ALLIANCE ASSURANCE COMPANY. 
REPORT, ACCOUNTS AND BALANCE-SHEET. 
Year ending 31st December, 1895. 


THE directors have much pleasure in submitting to the members the following report, 
accounts and balance-sheet, from which it will be observed that a large measure of success 
attended the operations of the company during the year 1895. 


LIFE ACCOUNT.—1,355 new policies were issued for a sum of £1,117,148, of which sum 
£214,500 was reinsured with other companies. The new premiums on such policies, after 
deducting premiums on the sum reassured, amounted to £33,287. The premiums on new 
policies and on the renewals of existing policies (including £24,545. 145. 10d. as considera- 
tion for annuity bonds issued) received during the year amounted to £276,505. 15s. Id. 
Interest, less income-tax, on the life assurance fund and registration fees (4118. 155.), 
493,849. 19s. 8d.; together, £370,355. 145. 9d. 


DIsBURSEMENTS.—Claims (including bonus additions), £189,927. 7s.; paid for the 
surrender of policies and for cash bonuses, £8,637. 15s. 4d.; annuities, £4,502. 75. 8d. ; 
commission and expenses of management (including £2. 9s. 3d. irrecoverable agency balances), 
£25,196; applied in writing down the ledger value of the company’s property, £1,908 
I2s. 3@.; together, £230,172. 2s. 3d.; surplus income, £140,183. 12s. 6¢. By the addition 
of the amount of the surplus on the life account for the year, the life assurance fund has 
been increased to £2,556,816. 11s. 2d. It will be observed that the amount of expenses of 
management and commission charged to the life account is 10 per cent. of the life premium 
income, in accordance with the regulation of the company referred to in previous reports. 


FIRE AND PROFIT AND Loss AccouNnTs.—The net premium income amounted to 
£518,086. os. 7d.; interest, less income-tax, on funds (exclusive of life assurance and lease- 
hold and investment policies funds), £51,333. 12s. 8d.; together, £569,419. 135. 3¢.; fire 
claims, £258,864. 10s. 5d. ; commission and expenses of management—including irrecoverable 
agency balances (£72. gs. 10d.), £180,562. 19s. 11d.; together, £439,427. 10s. 4d.; profit, 
£129,992. 2s. 11d. After deducting £1,063. os. 9d. applied in writing down the book value 
of the company’s property, and £2,225. 2s. 5d. for income-tax, and after providing for the 
dividend on the share capital for the year 1896, there remains a surplus of £26,703. 19s. 9¢., 
which has been added to the fire insurance fund. 


LEASEHOLD AND INVESTMENT POLICIES ACCOUNT.—The fund has been increased 
during the year from £21,216. 35. 3d. to £33,288. 9s. 8d. 


FuNDs OF THE ComPpANy.—The total funds of the company amount to £4,107,447. 
10s. 4d., viz. :—Paid-up capital, £550,000; life assurance fund, £2,556,816. 11s. 2d.; fire 
insurance fund, £776,094. 5s. 10d.; leasehold and investment policies fund, £33,288. 9s. 8d. ; 
profit and loss account, £100,000; reserved for outstanding claims and dividends, bills 
payable and accrued commission and expenses, £91,248. 35. 8d. 


DIVIDEND ON THE SHARE CAPITAL.—The directors have resolved on paying the same 
dividend as in the previous year, viz., £100,000, being 8s. per share on the paid-up capital 
of £550,000, in equal half-yearly instalments, the first instalment to be payable on and after 
the roth April next, and the second instalment to be payable on and after the 1oth October 
next. 


Revenue Accounts for the Year ending 31st December, 1895. 
(/n conformity with the Tuirp SCHEDULE of “ The Life Assurance Companies Act, 1870.”) 


No. I.—LIFE ASSURANCE ACCOUNT. 
Dr. 
Amount of life assurance fund at the beginning of the year . . . £2,416,632 18 8 
Premiums, after deduction of reassurance premiums. : “ ; 251,960 0 3 
Consideration for annuities granted : . ; ; : ‘ . 24,545-14 10 
Interest and dividends on life assurance fund, £96,531. 175. 8d. ; less 
income-tax, £2,800. 135. . : ; ‘ 5 ; : . 93,731 4 8 


Registration fees . : ; ‘ : ; ; . . : : 118 15 O 
£2,786,988 13 5 
44* 
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Cr. 

Claims (including bonus eanatai —_ - ome after deduction 
of sums reassured : 

Surrenders 

Cash bonuses 

Annuities 

Commission . 

Expenses of management 

Bad debts. 

Applied in writing ‘down ledger value of the company’ s ‘property . 

Amount of life assurance fund at the end of the year, as - fourth 
schedule (balance-sheet) . ° : ‘ ‘ 


Dr. No. 2.—FIRE ACCOUNT. 
Amount of fire insurance fund at the beginning of the year . 
Premiums received, after deduction of reinsurance premiums ° : 
Interest and dividends on fire insurance fund, £30,307: 3. 4a.; less 
income-tax, £894. 45. 9d. : a 








£189,927 7 
6,681 14 
1,956 0 

4,502 7 
16,856 14 
8,336 7 


- Rs 
2,556,816 11 


£2,786,983 13 


Bw WwW Aw Coond 


Ww 





£749,390 6 1 
518,086 O 7 


29,412 18 7 
41,296,889 5 3 











Tr. 
Losses by fire after deduction of amounts recovered under reinsurances £258,864 * 5 
Commission . : : ; ; ‘ ; ; 2 73,669 9 
Expenses of management 106,821 : 4 
Bad debts. = 72 9 10 
Transferred to profit and loss account ‘ 81,367 9 I 
Amount of fire insurance fund at the end of the year, as er fourth 
schedule (balance-sheet) . : 5 776,004 5 10 
£1,296,889 5 3 
Dr. No. 3.—LEASEHOLD AND INVESTMENT POLICIES ACCOUNT. 
Amount of leasehold and investment ee fund at the waning of 
the year ; . £21,216 3 3 
Premiums received ‘ 11,537 17. 9 
Interest and dividends, £ I 189. 175. 2d.; less income-tax, £36. 95. ‘ad. ; nas 67 
£33,907 8 7 
Cr. 
Commission . 4176 6 4 
Policies matured 429 I 7 
Surrender of policy 13 II oO 
Amount of leasehold and investment policies fund at the end of the 
year, as per fourth schedule (balance-sheet) 33,288 9 8 
£33,907 8 7 


Dr. No. 4.—PROFIT AND LOSS ACCOUNT. 
Balance of last year’s account 
Interest and dividends on share capital, and on profit and loss account, 
£22,543. 175. 3a. ; less income-tax, £623. 35. 2d. 
Transferred from fire account + ‘ 


Cr. 
Dividend to members . 
Applied in writing down ledger value of the company’ s ; property . 
Income-tax (excluding income-tax on interest and dividends) 
Balance as per fourth schedule (balance-sheet) 








£100,000 0 O 








21,920 14 I 
81,367 9 1 
£203,288 3 2 
£100,000 O O 
1,063 0 9 
2,495 2 § 
100,000 0 O 


£203,288 
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Balance-sheet on the 31st December, 1895. 
(In conformity with the FourtuH SCHEDULE of “ The Life Assurance Companies Act, 1870.”) 


LIABILITIES. 
apital, 45,000,000, of ana is — up : - : ; r ; £550,000 O O 
ife assurance fund ; ; = 2 * ‘i 2,556,816 II 2 
Fire: insurance fund : F : . : - : 776,094 5 10 
Leasehold and investment policies fund. . : ‘ . : 33,288 9 8 
Profit and loss account . 100,000 O O 


Claims under life policies admitted but not yet paid, Z 1311, 35. 3a. ; 
ditto announced but not yet admitted, owing to proof of death not 
having been furnished, £23,103. 175. 11d. ; ; outstanding fire losses, 
£50,599. 6s. 6d. ; outstanding dividends, £298. 16s.; bills ean 
43,300 ; accrued commission and expenses, £2,635 ‘ 91,248 3 8 


£4;107,447 10 4 
ae neers semana 


ASSETS. 
Mortgages on property within the United Kingdom. . : - £525,683 12 10 
Mortgages on property out of the United — - ° = . 73,026 2 I 
Loans on the company’s life policies. : : ; ; 109,932 10 7 
Investments :— 
In British Government securities . 5 A “ : ‘ . 198,496 10 10 
Indian and Colonial Government securities. e ‘ A js 101,320 O © 
Foreign Government securities ° 2 ° gancr7 S 2 
Railway and other debentures and debenture stocks ; 663,506 9 2 
Railway and other stocks and shares (preference and ordinary) : 410,250 0 O 
Bank of England stock . 62,000 O O 


7,374 Alliance Assurance Company shares purchased and held 
under powers conferred by the laws and , a © of the 








compan . ° 66,300 oO O 

Bank preference shares (fully paid: up) : S P ; 1,330 O O 

House property . ° , ; . 4 ‘ ‘ 319,871 2 I 

Landed property and ground rents . . 5,861 0 oO 

Loans to counties, towns and unions in Great "Britain on the 

security of rates and property . ‘ : : = - ‘ 493,686 14 11 
Loans on the security of rent charges. 274,477. 8 10 
Loans on debentures, stocks, shares, and on life, reversionary and 

other interests in real and a nti ; and for apes 

ary deposits - n ° 179,114 17 10 

Deposits with sundry banks a = : ‘. ; ‘ 28,142 16 6 

Loans on personal security ; : J R 1,700 O O 
Agent’s balances, and balances due from other offices . = : = 118,514 7 6 
Outstanding premiums . . ‘. ‘ : . . : 16,115 18 oO 
Outstanding interest and dividends ° 4311 ¢ 3 
Cash :—In hand % 3,027 I 5s. od. ) and on current accounts sé 55,969. 

135. 58,997 8 9 
Bills receivable. 35,828 2 0 
Interest and dividends accrued to the 3tst December, 1895, but not 

payable until 1896 . ° 35.573 12 7 

44,107,447 10 4 


LEGAL AND GENERAL LIFE ASSURANCE SOCIETY. 


THE directors in submitting their report for the year 1895 (the 59th since the establish- 
ment of the society), much regret to have to announce the deaths during the past year of 
The Right Hon. Sir James Bacon, Mr. James Dickinson, Mr. Henry Leigh Pemberton and 
Mr. Spencer C. Wilde. The board, under the power conferred upon them by the deed of 
settlement, have filled these vacancies by the election of His Honour Judge Francis Henry 
Bacon, Mr. C. E. H. Chadwyck Healey, Q.C., Mr. James Curtis Leman and Mr. Charles P. 
Johnson. Under the provisions of the deed, these gentlemen retire from office at the present 
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meeting, but are eligible for re-election. During the past year new assurances were effected 
with the society under 583 policies for the sum of £1,342,090. The new premiums thereon 
amounted to £51,564. 13s. 1d., of which £8,959. 7s. 8d. was paid away for the reassurance 
with other offices of £386,850, leaving £42,605. 5s. 5d. as the new premiums on £955,240, 
the net risks retained by the society. In addition to these new premiums the society also 
received the sum of £827. 5s. 4d. in respect of assurances payable only in the event of death 
from fatal accident. The total net premium income amounted to £243,516. 10s. 11¢., being 
an increase of £18,238. 2s. 7d. upon that of 1894. The total net claims amounted to 
4177,714. 7s., caused by 94 deaths, and one endowment policy matured, as against £198,538. 
2s. 6d. in 1894, caused by 84 deaths. This sum included £42,240. 12s. paid as bonus 
additions, and in cases in which bonuses had not been previously surrendered for cash or 
reduction of premium, the additions amounted to the large average increase of 56 per cent. 
The total number of ordinary policies in force at the end of the year was 5,771, assuring, with 
bonus additions, £10,596,340. The total assets of the society, increased during the year by 
the sum of £182,700. 12s. 11d., amounted on 31st December to £3,064,659. IIs. 2d. 
Omitting the amount invested in the purchase of reversionary interests, the remainder of the 
society’s assets, productive and unproductive, yielded an average rate of £4. 2s. 6d. per cent. 
The above assets of the society include £1,891,976 invested on mortgages of real and 
personal property in the United Kingdom. Of these mortgages only £69,800 is now upon 
property in Ireland, and this sum is well secured, and the interest is punctually paid. The 
other mortgages, which are on property in England or Wales, have been recently investigated 
by the directors, and the result of such investigation is satisfactory. 


Revenue Account for the Year ending 31st December, 1895. 
(‘‘ The Life Assurance Companies Act, 1870.” First Schedule.) 
1895. Jan. 1. 
Amount of funds at the beginning of the year E ° - : - $2,874,846 17 10 
Dec. 31. 
Premiums :—New premiums, £52,391. 18s. 5d.; /ess per reassurances, 
£8,959. 75. 8d.—£ 43,432. 10s. 9a.; renewal premiums, £245,959. 


85. 3d. ; less per reassurances, £45,875. 8s. 1d.—£ 200,084. Os. 2d. « 243,516 10 I 
Consideration for annuities granted, £79,378. 175. 34.5 less per re- 

assurances, £16,004. 11s. 8d. . ; ; , 63,374 5 7 
Interest and dividends (/ess £3,316. 125. income-tax) ; ; ‘ ‘ III,526 3 0 
Transfer fees (the society does not charge any other fees) . ‘ ; - 710 Oo 
Other receipts :—Profit on investments realized . - F je ‘ 346 10 6 


£3:293,617 17 10 





1895. Dec. 31. 
Claims under policies, £224,440. 12s. ; ess per reassurances, £46,726. 5s 4177,714 7 0 
Surrenders, £15,739. 25. 2d.; Jess per reassurances, £2,207. 135. . 13,531 9 2 
Annuities, £33,903. 2s. 3d. ; "less per reassurances, £156. Is. 10d. . ° 33747 0 5 
Commission, £15,773. IIs. od ; Jess per reassurances, £3,089. 4s. . - 12,684 7 9 
Expenses of management (ordinary), £14,872. 9s. 10¢.; new Act of 
Parliament, £523. 11s. 2d. ; interest in lieu of rent of freehold offices 
800 : : i a : nN ‘ 16,196 I O 
Dividends to shareholders r g js P ‘ r a 14,000 0 O 
Other payments :—Bonus commutations ° ° ° 3,727 17 6 
Amount of funds at the end of the year, as per second schedule ‘ . 3,022,016 15 oO 


43,293,617 17 10 





14th February, 1896. WILLIAM WILLIAMS, Chairman. 
E. CoLquHoun, EpmunpD H. EL ts, Director. 
Actuary and Manager. J. Curtis LeMAN, Director. 
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Balance-sheet on the 31st December, 1895. 
(‘‘ The Life Assurance Companies Act, 1870.” Second Schedule.) 








LIABILITIES. 

1895. Dec. 31. 

Shareholders’ capital - up, & nad : anion etc ., at credit of same, 

416,253. 125. 1d. : : ; ; ; < £176,253 12 1 
Assurance fund . 3 * . ‘ . . - 4 ‘ 2,834,940 I 9 
Investments sinking fund 7 ; : . . . : is 10,823 I 2 
Total funds, as per first schedule . ‘ ;: ; = ; = - (3,022,016 15 oO 
Claims admitted but not paid ; . 5 ‘ . . : , 39,129 O O 
Annuities due and unpaid. ; 2 ; . ‘ : : 852 17 I! 

Dividends to shareholders . i ~ ; ; ;‘ 1,209 2 6 

Temporary balance in favour of mortgagors ; : 3 - 1,451 15 9 

£3,064,659 11 2 
ASSETS. 

1895. Dec. 31. 

Mortgages on property within the United Kingdom . ; : . 41,891,976 18 11 
Do. out of the United on ‘ ; ; (Nil) 

Loans on the society’s policies. , : “ : 39,022 13 6 

Investments in— 

British Government securities . ; ‘ . a . . 19,970 17. 6 

Indian and Colonial Government securities ° ‘ : - : 83,266 3 I 

Foreign Government securities 29,139 0 O 

Railway and other debentures and debenture stocks : :—English, 

£46,290. 19s.; Indian eine £79,285 5 other debenture 
stocks, £14,617. 3s. 11d. . 140,193 2 II 
Railway shares : 71,639 13 3 
House property The society’s freehold offices and "chambers, 
435,000; leasehold, perpetually renewable, £14,586. 6s. 11d. ; 
No. 7 Fleet Street, freehold, £16,176. 15s. : 65,763. 1 II 
Other investments, viz. 

Estate at Miukeshead - ; ; ‘ ‘. - r . ‘ 29,831 5 Oo 

Rent charges . ; ; ? : si . A 23,406 I 3 

Reversions and reversionary annuities : . . 2 . : 468,938 4 5 

Life interests in possession : : ‘ : - : ‘ 82,939 I O 

Shares in the society ; ; 8 : 541 10 O 
Loans upon personal eee coupled with life policies : : ; 7,550 0 O 
Agents’ balances . . * ‘ (Ni2) 
Outstanding omnes 25,059. Qs. 1d. ; less reassurances, £6,370. 

5s. 4d. ‘ - ‘ 18,689 3 9 
Outstanding interest. . 13,068 1 II 
Cash :—On deposit, £60,000 3 on current account, £18, 664. 12s. od. : 78,664 12 9 


£ 3,064,659 11 2 








a 
> 


NATIONAL PROVIDENT INSTITUTION. 


THE directors have pleasure in submitting to the members the following statement of 
business done in the past year, showing the continued prosperity of the institution. During 
the twelve months ending the 20th November last, 1,826 proposals for assurance were 
received, amounting to £673,500. 324 of these were not completed, or were declined by 
the board, amounting to £117,900, leaving 1,502 proposals for which policies were issued, 
amounting to £555,600, the new premiums annually payable on which amount to £23,266. 
10 annuity policies also were issued, securing immediate annuities of £465. 13s. 10d., the 
single premiums received for which amounted to £6,518. 2s. 3¢. In the course of the past 
year 422 members have died, on whose lives 538 policies have been effected. The claims which 
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have thus arisen, including bonuses, amount to £319,250. 45., viz.:—181 policies, assuring 
£93,228. 19s., had bonus additions amounting to £42,169. 6s.; 351 policies, assuring 
£182,551. 19s., had taken the profit in reduction of premium or as cash bonus; 6 policies, 
assuring £1,300, had been issued since the last division of profits. 12 annuitants also have 
died, on whose lives annuities amounting to £351. 3s. 8d. were payable. It will be seen that 
the number of members who died during the year was one less than the number for the 
preceding year, but that the average amount of their assurances was somewhat larger. The 
total amount paid in claims, however, only slightly exceeded 80 per cent. of the sum expected 
according to the tables used in the valuations. In class X., 66 policies, payable on the 
members attaining a given age, have fallen due, amounting to £24,475. tos. (including bonus 
additions), the claims upon which have been duly paid. The accounts for the year show a 
balance of receipts over disbursements of £100,885. 18s. 6d., increasing the accumulated fund 
of the institution to £4,883,388. 15s. 4¢., which amount is invested on mortgage of real estate 
and on other securities, including £390,313. 10s. 3d. advanced on loan to members on security 
of their policies. From the commencement of the institution in 1835 to the 20th November 
last, the sum of £9,592,418. 5s. 6d. has been paid in claims on the decease of members. The 
total number of policies issued has been 61,732, and the present number of members is 
22,839. The board are glad to take the opportunity of again thanking the local referees and 
other members for assistance rendered by them to the executive and representatives of the 
institution, in their efforts to extend its business. 


Revenue Account for the Year ending 20th November, 1895. 


Dr. 
Amount of funds on the 20th November, 1894 ‘ : ‘ ; . £4,782,502 16 10 
Premiums received, viz. :— RECEIPTS. 

Deferred annuities . : i 4 £2 411 

Endowments and deferred sums > 5 1,034 16 oO 

Life assurance . s = 2 = E 388,079 7 10 

heen - ———— 389,116 5 9 

Consideration for annuities granted ‘ é ‘ : ; = a Gsis 2 3 


Interest and rents, viz. :— 
On moneys advanced— 








On mortgage. , : ? ‘ J £114,602 16 o 
To corporate bodies . , : , : 18,260 o 8 
On policies . . 19,450 12 9 
Invested in colonial and other securities a 35,001 12 4 
ee 187,915 1 9 
Assignment fees. . = - . . 4 < 145 10 O 
Fines for renewal of lapsed policies . - ‘ r : - 129 0 O 
45,366,326 16 7 
Cr. DISBURSEMENTS. 
Claims under policies . 4319,250 4 O 
Endowment assurances, class x, due, and bonuses 24,475 10 O 
Endowments . ° ° . ° ° ; . 1,950 0 O 
£345,675 14 0 
rn acpi tr a a a a a a a 17,359 16 1 
Annuities ‘ : : i ‘ ; ‘ : é ‘ 4,401 13 4 
Commission . . " a : ‘ e ‘ . ‘ ‘“ _ 13,891 13 5 
Expenses of Management. ; 
Agency expenses . j ‘ £6,702 11 10 
Fees to medical referees a 1,611 4 6 
a aaecmainiieaa £8,313 16 4 
Solicitor s F P . ‘ ; : ‘ 210 0 O 
a a 214 14 ‘I 
Auditors 5 ‘ = P " 315 0 O 
Printing and stationery . ‘ ‘ “ ‘ ‘ 1,510 17 I 





Carried forward . ; 410,564 7 6 £381,328 16 10 
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a need : ; 410,564 7 6 
Advertising . . ‘ ‘ 1,883 15 I 
Policy and loan deed stamps . = - ; : 369 I 9 
Receipt Stamps . : : . ‘ . 145 8 I 
Directors’ fees ‘ , : : . ‘ : 3,000 O O 
Medical officers’ fees. . : ; : ‘ 436 16 oO 
Office salaries and wages . ° : - . 8,561 16 7 
Rent of house in Gracechurch 
Street . 41,470 16 8 ~ 
Less received for portion let 
off . 7 300 0 O 
——_—. 1,170 16 8 
Rates and taxes. . . ; ; 1,023 19 8 
Electric light, gas and water . ; : . : iy 6@ 63 
Postage . - ° ‘ ‘ ; : 488 3 6 
Incidental expenses ° . 972 2 10 
Deduction for wear and tear of property . ‘ 479 1 2 


Other Payments. 
Reduction in aa—«, during the past year . 
Income-tax . : 
Amount of funds on the 20th November, 1895, as per second schedule 3 


Balance-sheet on 20th November, 1895. 


LIABILITIES. 
Total funds as per first schedule Z 4 
Claims admitted but not paid 
Standing to the credit of reserve account 
Superannuation fund . a 
Amount due to agents, and other credit balances . 


ASSETS. 


Mortgages on property in England and Wales. 
Advances to corporate bodies in — and Wales 
Milford estate 

Loans on life interest and reversions 

Loans on the society’s policies 

Other investments :— 


Colonial Government securities ‘i ‘ A £807,826 3 5 
Colonial municipal securities . ; 3 . 17,968 18 oO 
Indian railway debenture stock ; . . 23,411 : 6 
Ground rents . 64,335 19 4 
— offices of thei institution in Gracechurch 

Stree ; : 36,770 18 10 
Other frechold and leasehold property . 119,631 7 0 
Office fixtures and furniture . : ; 3,711 10 5 


Amount due by agents and others . 
Outstanding interest due and unpaid 
Accrued interest not yet — ° 
Outstanding premiums . i 
Cash :—On deposit with— 


R. Cunliffe, Sons and Co.. : ; ‘ : 410,000 0 O 
National Discount Co. . ; a 20,000 O O 
Reeves, Whitburn and Co. : ; . . 45,000 O O 
Union Discount Co. “ ; ‘ ‘ ‘ 35,000 O O 
In hands of the bankers . m . ‘ ‘ 5845 12 4 
Bills not due ; : E . : 180 I0 IO 
Petty cash in hand . ° . ° ° . 419 6 
Policy and loan stampsinhand .. ° : , - = fe 


29,212 


66,236 
6,160 
4,88 3,388 


£5,366,326 


653 


£381,328 16 10 





44,883,388 15 4 


35,442 19 10 
69,710 0 O 
6,096 II 3 
9,546 16 8 
£5,004,185 3 1 
| ela ca manent 
2,694,698 15 0 
438,206 7 7 
217,792 18 2 
5453 14 9 
390,313 10 3 
1,073,656 4 6 
2,721 § 10 
8,199 2 0 
28,017 8 5 
29,041 13 O 
116,031 2 8 
53 OIL 
45,004,185 3 1 
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The sixtieth annual meeting of the National Provident Institution was held at the 
Cannon Street Hotel on the 28th February, under the presidency of Mr. W. H. Willans.— 
Mr. Arthur Smither (actuary and secretary) read the notice convening the meeting. 

The chairman, in moving the adoption of the report and accounts, said :—The report 
presented very few features of exceptional interest ; that was to say, it proceeded very much 
on the lines of the reports submitted for the last eight or ten years. As to the new business, 
there was only a small increase on the previous year in the sum assured. That, perhaps, 
was not unnatural, because in these days of extreme competition, and when inducements were 
held out by every office, whether large or small, it was very difficult to largely increase the 
business of an institution of this kind. The National Provident Institution kad no agencies 
or branches outside the United Kingdom, and that might account somewhat for the fact that 
they did not have similar increases to those of some other institutions. With regard to the 
claims, there was a remarkable uniformity in the numbers, and although they exceeded those 
of 1894 in amount, the total was less than that for any other of the last five years. Then, 
with regard to the policies issued, 538 had become claims, and of these 383 were on lives of 
60 years and upwards, 237 on lives of 70 years and upwards, 93 on lives of 80 years and 
upwards, and 13 on lives of 90 years and upwards. (Applause.) He was afraid they were 
losing a great many of their old friends ; at the same time they were glad they had lived to 
enjoy the benefits of the institution so long. The balance for the year again exceeded the 
sum of £100,000. The premium income had increased by £8,500, while the annuities had 
increased by £2,250. There was a decrease of about £500 on the interest accrued. This 
arose from several natural causes, but chiefly from large sums of money which they had to 
put on deposit from time to time at abnormally low rates. They had at the present time 
over £100,000 out on deposit at a rate of interest which it was almost absurd to contemplate, 
but it was necessary for a large institution like this to have these large sums from time to 
time at call, so that they might be prepared to take advantage of any offers of loans of an 
approved character. Rates of interest had been exceptionally low, and the directors 
regretted that this item did not stand quite so favourably as it might otherwise have done. 

On the other side of the revenue account surrenders had fallen off £6,000. He thought 
that might be taken to indicate the improved state of trade, and he hoped that a decrease 
would go on from time to time, and that gentlemen would not be forced to surrender their 
policies, although it was a profitable business for the office. With regard to the expenses, 
there was practically no change, but the little change there was, showed a lower rate of 
expenditure, considering the business done during the last three or four years. Dealing with 
the liabilities in the balance-sheet, he pointed out that the total funds were increased by 
4 100,000 ; claims admitted but not paid were £9,000 more than last year, but this was merely 
an accident. If the balance-sheet had been made up a week sooner or a week later, the 
balance might have been the other way. The amount standing to the credit of reserve 
account remained the same as it had been for several years, namely £69,710. The super- 
annuation fund had increased slightly, and the amount due to agents was £3,500 more than 
last year, owing entirely to the fact that the balance-sheet was made up at the particular 
date mentioned. On the asset side of the balance-sheet the mortgages had been reduced 
from £2,920,000 to £2,690,000. He was sorry that this was the case, but it so happened that 
large borrowers had found out the state of the money market like themselves, and had been 
able to obtain money elsewhere at lower rates. The same remark applied to advances to 
corporate bodies. There was a reduction in the valuation of the Milford Estate from 
4242,000 to £217,800. That arose from the sale of the Milford Railway stock, which they 
had held for some years, and which they had sold very advantageously. The Colonial 
Government securities and Colonial municipal securities together absorbed the moneys repaid 
by mortgagees and corporate bodies. The stocks bought prior to the last quinquennial 
valuation in 1892 stood in the books at the then prices paid for them, and the whole of these 
stocks were worth on the 20th November last more than £40,000 in excess of the sum they stood 
at, while now even that improved value had been increased to £50,000. (Applause.) The 
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board had been trying to increase their investments by buying ground rents. They had not 
bought quite so many as they should have liked, but they were very difficult things to get to pay 
a reasonable rate of interest. The directors were bound to get the highest possible rate of 
interest consistently with absolute security. Other freehold and leasehold properties had 
increased from £35,000 to £119,000. This item included freehold properties now in the 
hands of the institution from foreclosure or otherwise, and also from purchases of one or two 
freeholds. The last item was the large sums on deposit with the various discount houses 
awaiting investment. Their solicitor had a good many matters pending which they hoped 
would absorb that full amount before very long. It had been very distressing to the Board 
for many months past to have these large sums lying practically idle. 

The figures just quoted were exceedingly large, and they indicated, as nothing else could, 
the satisfactory position of the institution at the present day. He might, in connection with 
them, refer to an event which occurred last month of some general interest, but possessing 
incidentally a special interest for all policyholders in the National Provident Institution. 
The Daily News celebrated its jubilee on the 21st of last month. On that day it published a 
facsimile reprint of its first number. On the front page of this there appeared an advertise- 
ment of the National Provident Institution, setting forth the contents of the institution’s 
tenth annual report. Fifty years seemed a long period to look back upon, and probably 
most of the existing members were then unborn. The institution was then 10 years old, and 
it seemed to have been a sturdy youngster for its age, showing signs of possessing a sound 
and robust constitution, and giving promise of a long and useful life. It had in 10 years, 
although it started life without a penny of subscribed capital, accumulated a fund of nearly a 
quarter of a million, and had built up an income of £70,000. And how had it fulfilled the 
promise of its early life? Its income had grown, gradually but continuously from £70,000 
to £570,000, and its accumulated funds had increased from a quarter of a million to nearly 
five millions. (Applause.) As to its usefulness, it had paid away in claims on the death 
of members more than 49,500,000, and it was wonderful to think what that amount of 
money meant to the people who had received the benefits of the institution. They had now 
in force policies for more than £11,000,000, and he had not the slightest hesitation in saying 
that the due payment of these, as claims fell in, was as fully secured as if the whole sum 
were now deposited in the Bank of England itself. (Applause.) Such was the institution 
of which they formed constituent parts. Its future prosperity did not rest exclusively with 
the members or with the directors, but in equal measure upon each and all of them. They 
had an excellent staff of agents all over the United Kingdom, some doing considerable 
business for them. They had a list of referees containing the names of gentlemen of known 
standing and high repute in their several localities, and they had a staff at the office which 
he was sure would compare favourably with that of any similar office in the world. At the 
head of that staff they had a man whose very life had been, and, he thought, would continue 
to be, devoted to the interests of the institution. In Mr. Smither they possessed one of the 
ablest and best men in the insurance world, and he ventured to hope that he might be long 
spared to give them the benefit of his wonderful services. (Applause.) In conclusion he 
expressed a hope that the 23,000 members of the institution would each and all exert them- 
selves to make it one of the first, if not the very first, institution in the kingdom. (Applause.) 

Mr. Wright seconded the motion, which was carried unanimously. 


<> 
> 


OCEAN ACCIDENT AND GUARANTEED CORPORATION, LIMITED. 
DIRECTORS’ REPORT. 

IN presenting their report and the annexed accounts for the year 1895, being the twenty- 
fourth in the history of the corporation, the directors have much pleasure in stating that the 
business continues to show satisfactory progress. The gross revenue of the corporation for 
the year amounted to £201,565. 18s. 10¢., compared with £136,891. 9s. 5d. for the previous 
year. The premiums on new proposals for the year amounted to £88,992, as against 
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450,304. 11s. 8d. for 1894, and the income from the investments was £9,000. 8s. 7d., as 
against £8,518. 2s. 1d. The claims paid during the year, inclusive of medical fees, etc., and 
payment of the outstanding liabilities of the Imperial Union Accident Assurance Company 
amounted to £92,948. os. 8d., against £56,091. 115. 4d. for the year 1894, being 48 per cent. 
of the premium income. Having to provide certain deposits in connection with business 
abroad in accordance with Foreign and Colonial State Laws, the board found it more 
advantageous, having regard to the low value of money, to borrow £40,000 from the Bank; 
as appears in the balance-sheet, in lieu of selling securities in the then depressed state of 
the money market. This loan has already been considerably reduced out of revenue. 
After debiting all charges and expenses, there remains a credit balance on the year’s 
working of £40,118. 1s. 8d., against £35,256. 4s. 11d. This balance has been carried to 
balance of revenue and suspense account, which increases that reserve from £22,855. 
15s. 4a. to £62,973. 17s. The reserve fund and balance of revenue and suspense account 
now amount to £162,973. 17s., as against £135,147. 8s. 8d. at the end of 1894. These 
reserves would have been considerably increased if credit were taken for the consideration 
given for the goodwill of the Imperial Union Company, taken over by the corporation. 
In accordance with the wish of the shareholders, unanimously expressed at the last general 
meeting, that the income from the shares should be more evenly distributed over the year, 
the directors increased the first half-yearly interim dividend to the rate of 10 per cent. per 
annum. Out of the balance of revenue and suspense account, in addition to the dividend 
for the half-year ending 30th June, the directors have decided to pay a further dividend 
upon the capital paid up for the half-year ending 31st December, at the rate of 10 per cent., 
together with a bonus upon the same for the year at the rate of 24 per cent., making a total 
distribution for the year of 12} per cent., as against 10 per cent. for the year 1894. The 
dividend will be paid on the 1st day of March. The directors greatly regret to have to 
announce the death of their esteemed colleague Mr. R. P. Harrison, C.S.I. The directors 
retiring are Messrs. Thomas Hewitt and Arthur K. Thompson, who, being eligible, offer 
themselves for re-election. Messrs. Cooper Brothers & Co., the auditors of the corporation, 
offer themselves for re-election. 


Tuomas Hewitt, Chairman. 


RICHARD J. PAULL, Secretary. 
London, 15th February, 1896. 


Balance-sheet, 31st December, 1895. 


LIABILITIES. 
Shareholders’ capital :— 
Authorised— 
80,000 shares of £5 each ; ° 5 ‘ " 3 a P £400,000 0 O 














Issued— 
11,814 shares of £5 each, fully-paid . ° £59,070 0 O 
40,930 shares of £5 each, 41 per share paid a 40,930 0 O 

———_—_ %100,000 0 O 

52,744 shares 
Sundry accounts pending, made up to 31st December, 1895. a ‘ 8,618 2 8 
Unclaimed dividends . \ 8115 2 
National Provincial out of England, Limited, loan, against securities 

per contra e ‘ ° 40,000 O O 

Reserves :— 
Balance of revenue and suspense account, nei 

liability for = risks. : 462,973 17. 0 
Reserve fund ; ‘ ; j : : 100,000 O O 


162,973 17 0 
£311,673 14 10 
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ASSETS. 
Investments as per schedule endorsed, viz. 
Colonial Government and provincial somneltien Fs ‘ ‘ 5 £60,112 I 9 
Foreign Government securities ‘ ; ‘ : . : 9,960 10 4 
Municipal bonds. : “ : ; e . . 3 42,223 5 10 
Indian railway stocks. . ‘ 2 2 : . ‘ 2,025 18 oO 
British railway ordinary stocks. R ‘ . : m : 41,678 18 11 
American railway mortgage “ bonds . * “ . : : 51,621 4 6 
Bank of Ireland stock . 3 : 3,223 6 3 
Melbourne Tramway Trust 4h] per cent. debentures | ; . : 4,432 10 0 
Bahia and San Francisco Railway guaranteed shares ° . . 3,014 15 O 
Freehold and leasehold premises at Moorgate Court ; x : 32,302 O 4 
40 to 44 Moorgate Street, E.C., leasehold premises . . . a 3,821 12 0 
Freehold property, 32 Finsbury Pavement, E.C. . : : ; 9,000 O O 
Freehold property, Quaker’s Hall Estate, Sevenoaks ° 1,700 0 O 
Office furniture at head office and branches (/ess depreciation) : 2,000 O O 
Agents’ balances, /ss provision for non-renewals_. c 27,2908 3 4 
Rents due from tenants, and other balances. “ ‘ ‘ ; 1,982 15 4 
Cash at bankers, and in hand . z i . A : . ; 15,276 13 3 


£311,673 14 10 





We have audited the foregoing accounts, and compared them with the books and 
vouchers of the corporation, and ee: them to be correct. We have also verified the 
investments and cash. Some of the investments are deposited in connection with business 
abroad in accordance with Foreign or Colonial State Laws. 


Cooper BroTHErs & Co., 


Chartered a | Auditors. 





London, 14th February, 1896. 


Details of Investments and Assets at 31st December, 1895. 





Amount of 

tock. 

Colonial Government and Provincial Securities : 

410,000 Cape of Good Hope 4 percent. bonds . £10,832 11 11 

9,400 South Australian 4 per cent. bonds 

(1907) . 9,458 16 oO 
5,000 Victoria 4 per cent. bonds (1899-1901) 5,178 3 6 
5,006 New Zealand 4 per cent. stock 5,025 11 I 
3,500 New South Wales 33 per cent. inscribed 

stock . 3,745 I O 
3,500 Victoria 3} per ‘cent. inscribed stock z 3,576 12 3 
3,500 Queensland 4 per cent. bonds (1913-15) . 3,504 8 O 
3,000 Natal 44 per cent. bonds . 3,240 0 O 
3,000 Province of Quebec 5 per cent. bonds 

(1906) . - os 3,157 10 6 
2,500 Quebec 4 per cent. bonds (1928) ‘ = 2,527 10 O 
2,000 Queensland 4 per cent. stock . ;. 2,121 7 6 
2,000 Canada 4 per cent. inscribed stock 

(1910-35) . . : = 2,117 10 O 
2,000 Tasmania 4 per cent. loan 2,044 10 O 
1,500 South Australian 4 per cent. bonds (1894) 1,575 0 O 
1,020 Western Australia 4 per cent. inscribed 

stock (1934) 1,007 10 oO 
1,000 Natal 4 per cent. inscribed stock (1937) . 1,000 0 O 

—— — —. £60,112 1 9 

Foreign Government Securities : 
5,000 Transvaal Government 5 percent. loan . 4,690 13 0 
3,100 Chilian 44 per cent. bonds (1885 and 

1886) . R : 3,097 4 10 
1,100 Chilian 4h per cent. loan (1889) . : I1,IZI 0 oO 
1,200 Brazilian 4 per cent. 1889 bonds’. = 1,051 12 6 

ae 9,960 10 4 


Carried forward ‘ £70,072 12 1 
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£40,400 





640 
£38 9 5 


7,700 


6,987 
345 


59551 
3,410 


2,300 


5,000 


4,000 


5,000 


5,000 


3,000 


3,000 


3,000 


2,400 


2,000 


2,000 


1,000 
4,000 
90 shs. 
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Brought forward 


Municipal Bonds: 


New York City 3 per cent. - bonds 
(1910-24) . 


Indian Railway Stocks: 


Great India Peninsula Railway guaran- 
teed 5 per cent. stock 

Scinde, Punjaub and Delhi Railway 
guaranteed annuity (B) : 


British Railway Ordinary Stocks: 


London and North-Western nny con- 
solidated ordinary stock 

North-Eastern Railway stock . - 

» new issue, 

"25 per cent. paid 

Midland Railway consolidated ordinary 
stock . 

Great Western Railway consolidated ordi- 
nary stock . 

South-Eastern Railway preferred ordinary 
stock ° ° ‘ 


Investments :— 


American Railway Mortgage Gold Bonds: 


Baltimore and Ohio Railroad 5 = cent. 
gold bonds (1988) 

Atlantic and N.-W. Railway 5 per cent. 
first mortgage bonds . 

New York, Lake Erie and Western 
Railroad 7 per cent. Ist consolidated 
mortgage bonds (1920) 

Chesapeake and Ohio Railroad 5 per cent. 
Ist mortgage bonds 

Denver and Rio Grande Railroad con- 
solidated mortgage 4 per cent. bonds . 

New York and Canada Railroad 6 per 
cent. Ist mortgage bonds 

Central of New Jersey Railroad general 
mortgage 5 per cent. bonds . 

Baltimore and Ohio S.-W. Railway 4} per 
cent. bonds . 

Minneapolis, St. Paul and Saulte Ste. 
Marie Railway Ist consolidated mort- 
gage 4 per cent. 50-year gold bonds 

Illinois Central Railroad 4 per cent. Ist 
— main line sterling bonds 
1951) . ° ° : ‘ ‘ 

South and North Alabama Railway Ist 
mortgage 6 per cent. bonds (1903) ‘ 

Chicago and Grand Trunk Railway 6 per 
cent. bonds (1900) 

Pittsburg, Cincinnati, Chicago and St. 
Louis aw 4% per cent. gold bonds 
(1942) . 

Grand Trunk "Junction Railway 5 per 
cent. bonds (1901) ‘ 


Bank of Ireland stock . 


1,023 


1,001 


13,522 


10,699 
129 
8,039 
5,430 


3,857 


5,837 


55525 
5,396 
4,521 
3,547 
3.457 
3,183 


2,808 


2,661 
2,262 


2,220 


2,182 


2,117 


Melbourne Tramway Trust 4h per cent. debentures 
Bahia and San Francisco Railroad guaranteed shares . 


Carried forward 


18 


lo w © aA wo 


a oO 


ioa) 


a aan 6 





£70,072 12 


I 


42,223 5 10 


2,025 18 oO 
41,678 18 11 
51,621 4 6 
3,223 6 3 
4432 10 O 

6 


2,073 12 


£217,351 


8 


-_ 
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Brought forward . : £217,351 8 1 

50 shs. Bahia and San Francisco (Timbo Branch) Railway guaranteed 
shares . : ; 5 ‘ ‘ 4 ; : a 941 2 6 
Freehold and leasehold premises at Moorgate Court . = 32,302 O 4 
Leasehold property, 40 to 44 Moorgate Street, E.C. . 3,821 12 0 
Freehold property, 32 Finsbury Pavement, E.C. ; ‘ 9,000 O O 
Quaker’s Hall Estate, ‘Sevenoaks ‘ . 1,700 O O 
Furniture at head office and branches . 4 3 A 2,000 O O 
Agents’ balances, /ess provision for non-renewals : ‘i 27,2908 3 4 
Rents due from tenants, and other balances. . . . 1,982 15 4 
Cash at bankers and in hand ‘ ‘ ; ‘. : ; 15,276 13 3 


£311,673 14 10 





The total market value of the Stock Exchange securities on the London Stock Exchange 
on the 31st December, 1895, exceeds the figures at which they stand in the balance-sheet 
and books of the corporation. 

The annual general meeting of the Ocean Accident and Guarantee Corporation, Limited, 
took place on the 27th February, at the offices, No. 40 Moorgate Street, E.C., Mr. Thomas 
Hewitt (the chairman of the company) presiding. Mr. Richard J. Paull (general manager 
and secretary) read the notice convening the meeting. 


The Chairman said that it gave the board a great amount of pleasure to render an account 
once more of their stewardship. The result of the year’s working, he hoped, would be 
regarded as satisfactory. (Applause.) It would be seen that, for the first time in the history 
of the company, the gross revenue had exceeded the considerable sum of £200,000, with an 
increase in the income of last year of no less than £64,679. 9s. 5d. This increase was not 
simply the result of an increase in one particular department of the company’s operations, 
but was the result of the energy and zeal of those who were acting in the interests of the 
corporation, the increase being one which might be termed an all-round increase. It was 
an increase in every direction, and he was happy to say there was not one department which 
did not show a rise in its gross returns. The interest, dividends and rents, £9,000. 8s. 7¢., 
would have shown a much more favourable result, but the new building was not sufficiently 
advanced to bring income in the shape of rents until the expiration of the first half-year. 
In future years, therefore, they might anticipate the increase which might not now appear 
manifest. This matter was first undertaken with the view of providing accommodation for 
the business of the company. Nearly the whole of the offices they had were let at remunera- 
tive rents and to substantial tenants for periods of from three to twenty years, and they had 
every reason to believe that this was one of their best investments, and would bring in a 
very handsome return. The claims and incidental expenses had increased from £56,091 
to £92,948, showing an increase of from 454 to 48 percent.on the premiumincome. Seeing, 
however, that a considerable portion of the sum paid in claims arose in new business taken 
over from the Imperial Union Company, the board did not consider this increase in ratio as 
abnormal or unsatisfactory. In taking over a business like that of the Imperial Union, it 
was essential that a great weeding out of the various policies should take place. When they 
undertook to make the settlement of claims on behalf of that company, they had to settle claims 
based on the old sheets of policies, which included many they were now rid of. Consequently, 
the increase in ratio did not strike them as in any way unsatisfactory. The balance remain- 
ing, after all payments, amounted to £40,118, and the board hoped the shareholders would 
consider this as a handsome profit. (Applause.) No change had been made in the investments of 
the corporation except by way ofaddition. The increase consisted of real property, and various 
other similar matters. On the other side they would observe loan from National Provincial 
Bank against securities, £40,000. That might require a little explanation, because those who 
did not understand the business might ask why the board could not put their hands on £40,000. 
The result of selling their securities at the expiration of the year, merely for the purpose of 
the balance-sheet, would have resulted in aloss of income. The board, therefore, considered 
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if the better plan to go to the bank and borrow the money—which was essential for the 
purposes of the foreign business at such a low rate as to leave a considerable margin behind 
interest they paid, and the interest received with the securities. They had also been repaid 
for their prevision in this matter, inasmuch as since the end of December there had been 
a considerable rise in the value of the securities, and out of the income of the present year 
the amount of the loan had been reduced. 


COLONIAL BUSINESS. 


The deposits which necessitated the loan were required in respect of the business which 
had been opened in Australia, the United States, Canada and elsewhere. This departure 
on the part of the board, which had now been running on for two years, had resulted most 
satisfactorily. They had reason to think that they were most admirably represented in 
Australia, where they had appointed an agent general, Mr. Allan, whose energy and personal 
qualifications were all that could be desired. In the interests of prudence they had also a 
local board of directors there. The board sent Mr. Paull last year over to America, with the 
result that they had appointed representatives in Montreal, with whose operations they had 
every reason to be satisfied. A representative had also been appointed in the United States. 
The balance of revenue and suspense account, including liability for unexpired risks, amounted 
to no less than £62,973 over and above the reserve fund, which remained intact at £100,000. 
Mention was made in the report that no credit was taken in the accounts for the goodwill of 
the Imperial Union Company. They had decided simply to regard it from the point of view 
of what would happen if the company were to be wound up, and in pursuing the policy of 
caution which always characterised this board, they had put nothing down for the value of 
the goodwill either of the Imperial or the Ocean. So that besides the amount of £311,673. 
the assets shown in the balance-sheet, they should remember that they possessed the good- 
will of one of the most thriving companies of this class, with its large premium income. 
(Applause.) At the last annual general meeting, which he was too ill to attend, he under- 
stood there was a general expression of opinion that it was inadvisable that an interim 
dividend should be declared in the middle of the year, which did not in any way correspond 
with the amount of the final dividend at the end of the year. Under the circumstances the 
board, following the cue given them by the shareholders, increased the interim dividend from 
the rate of 5 per cent. to the rate of 10 per cent. This had worked out satisfactorily at the 
end of the year, and under the circumstances the directors came to the conclusion that it was 
advisable to increase the dividend this year, the increase to take the shape of a bonus of 2} 
per cent., in addition to the dividend of 10 per cent., thus making 124 per cent., as against 
Io per cent. for the year 1894. Some shareholders might think that this bonus might even 
have been increased, but the board felt that with the increasing premium income, increasing 
claims must arise on the larger business, so that it was well that the reserve should be 
increased. The board regretted greatly the death of their esteemed colleague, Mr. R. P. 
Harrison, C.S.I., who was one of the first directors of thecompany. It had not been deemed 
advisable by the board to fill his place, for the simple reason that when they took over the 
Imperial Union the number of the board was increased by the election of the Hon. Randolph 
Stewart ; consequently they did not wish to add to the expenses by having an undue number 
of directors. From Mr. Paull downwards they had every reason to be satisfied with the 
staff, who had all worked hard for the purpose of securing the success of the corporation. 
(Applause.) The chairman concluded by moving the adoption of the report and accounts. 


Mr. J. R. Boyson seconded the resolution, which was unanimously agreed to. 

The Hon Randolph Stewart proposed the re-election of the chairman, Mr. Thos. Hewitt. 
Mr. A. R. Thompson seconded the motion, which was agreed to. 

Mr. Thompson was also re-elected as a director. 


<> 
- 2 





PROVIDENT CLERKS’ MUTUAL LIFE ASSURANCE ASSOCIATION. 


THE board of directors have the pleasure to present to the members\ their fifty-fifth 
annual report. Of 1,181 proposals for Seonaat received during 1895, 1,116 for £216,087 
were completed and policies issued, the amount of annual premiums produced being £7,549. 
8s. 4d. The claims by death, including bonuses, amounted to £90,397. 15s. 6d., assured 
under 404 policies, and 30 endowment assurances for £8,167. 3s. 6¢. have also matured. 
The balance on the year’s working is £65,279. 2s. 10d., thus raising the funds of the 
association to £1,829,019. 14s. For some time past the board have had under their 
consideration the question of providing the necessary accommodation for carrying on the 
increasing business of the association. It must have been evident to many of the members, 
that hitherto the work of the office has been transacted under circumstances of some 




















































difficulty owing to the limited space available at 27 Moorgate Street. 


to be desired, but are now believed to be thoroughly complete. 


world. 


Dr. 


Amount of funds at the ape of the ani 41,758,390 11 2 











Investment reserve fund 5.350 O O 
Premiums : 

New F ‘ ‘ > ‘ 2 ° r= *4,904 2 10 

Renewal . 135,509 14 2 

; 140,473 17 0 

Less paid for reassurances 4,373 16 6 


Consideration for annuities granted 
Interest and dividends . 
Fines and fees : 


Cr. 
Claims by death under life policies, including 
bonuses (less reassurances) : 


Amount paid 480,563 16 3 
Suspense account for claims notified in 1895, 
but waiting payment . : 9,833 19 3 
Endowment policies matured and -.. 
Policies surrendered . 
Annuities 
Commission . 
Cash bonuses paid to members 
Expenses of management :— 
Medical fees . = 3 - ; 795 8 6 
Remuneration to directors . = : = 2,300 O O 
Law charges . : : : : F : ior 8 6 
Auditors’ fees . : : : n * : 135 0 Oo 
Consulting actuary’s fee . - - “ - 52 10 oO 
Salaries and income-tax . i . : 5,288 2 2 
Printing, stationery and advertising . > - Eiat 3 3 
Rent, rates and taxes ‘ 4 3 ‘ 871 13 8 
Furniture and repairs = 39 13 0 
Country and oe agents for salaries and 
expenses . : . : : 3 991 10 4 
Extension of agencies ° . é A 519 3 2 
Policy, receipt and postage stamps ° , “ 460 6 g 
Messengers’ wages, incidentals and petty 
expenses. ‘ ; : ; ; : 885 17 


Estimated expenditure in connection with alteration of office premises 
—cleaning and repairing interior of ne new office fittings, 
architect’s fee, and other items 2 ‘ 2 ° 

Amount of funds at the end of the year, as per 


second schedule ; E “ 1,823,669 14 oO 
Investment reserve fund . ° ° : ° 5.350 0 O 
VOL. LXI. 
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Early in the year the 
directors were able to acquire the remainder of the lease of the adjoining house, which has, 
after the necessary alterations, given them the opportunity of constructing one large office 
on the ground floor, suitable for the requirements of the business. Considerable expenditure 
was found necessary in perfecting the sanitary arrangements, which had previously left much 
The board are sure that all 
those visiting the new office cannot fail to appreciate the improvements effected, and will 
feel that the association is now more properly housed as befitting its position in the assurance 


Revenue Account for the Year ending 31st December, 1895. 


41,763,740 11 


41,970,489 11 10 


* The amount of annual premiums on policies effected in 1895 is £7,549. 8s. 4d. 


41,970,489 11 10 
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136,100 O 
2,402 18 
68,142 3 
103 18 


kar 


£90,397 15 6 
8,167 3 6 
9,498 9 § 
HIG § 3 
6,367 8 1 

445 19 0 
13,581 17, 1 
850 0 Oo 


1,829,019 14 O 
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Balance-sheet on the 31st December, 1895. 


LIABILITIES. 
Amount of funds as per first schedule 41,823,669 14 0 
o 





Investment reserve fund . : : ; ‘ 5,350 O 
——__—_———_ £1,829,019 14 0 
Claims by death notified in 1895, but waiting ee: ; - : 9,833 19 3 
Claims outstanding from previous years : ; ‘ ‘ 755 15 3 
Agents’ balances, due by association . ; ; ; ; ‘ ‘i 94 14 10 
Annuities due, but not yet paid. : . ‘ : . . ; 268 12 4 
Commission due, but not yet paid . x . 4 : 450 0 O 
Estimated expenditure in connection with office alterations . : 850 o O 
£1,841,272 15 8 
ASSETS. 
Mortgages on property within the United Kingdom. £300,372 4 8 
Mortgages on parochial and borough rates, and on public works 
sanctioned by Act of Parliament . : - : a 345,927 13 I 
Life interests and reversions . ‘7 ‘ ‘4 P ‘ 28,644 1 7 
Loans on policies within their surrender values. ; ‘ ; : 146,720 0 O 
Premiums on credit policies fully secured . i ; : é : 1,677 3 8 
Investments :-— 
British Government securities . ° . e B é . 21,300 O O 
Indian and Colonial Government securities , , F 189,498 8 10 
Railway and other debentures, debenture stocks and bonds - ‘ 183,452 16 9 
Railway stocks (preference and ordinary) ‘ ; ; : 330,302 I 
Gas companies’ stocks (preference and ordinary) , . F 7 109,959 9 II 
Dock and other preference stocks . ; ; ; ; : ‘ 44,609 2 6 
Freehold and leasehold austen ; . ; ‘ ; ‘ k 65,302 9 10 
Rent charges i ‘ ‘ 17,196 o 6 
Agents’ balances = 13,716 7 10 
Outstanding premiums . 7,920 0 O 
Outstanding interest 2,220 II 10 
Accrued interest 20,911 0 O 
Cash :— 
On deposit . ‘ ; . £3,000 O O 
In hand and on current account 3 ‘ ; 2,540 3 4 
ee 5540 3 4 
Balance of policy stamp account . ‘ F . ; ; ‘ ; 3 00 


41,841,272 15 8 





La 
> 





PRUDENTIAL ASSURANCE COMPANY, LIMITED. 
FORTY-SEVENTH ANNUAL REPORT. 
THE directors have much pleasure in presenting their report and accounts for the year 
1895. 


ORDINARY BRANCH.—The number of policies issued during the year was 61,450, 
assuring the sum of £6,285,260 and producing a new annual premium income of £342,478. 


The premiums received during the year were £2,304,013, being an increase of £226,057 
over the year 1894. 

The claims of the year amounted to £572,289. The number of deaths\was 4,479, and 
218 endowment assurances matured. 

The number of policies in force at the end of the year was 414,137. 

INDUSTRIAL BRANCH.—The premiums received during the year were £4,352,625, being 
an increase of £108,401. 


The claims of the year amounted to £1,797,688. The number of deaths was 196,507, 
and 1,418 endowment assurances matured. 

The number of free policies granted during the year to those policyholders of five years’ 
standing who desired to discontinue their payments, was 59,352, the number in force being 
448,816. The number of free policies which became claims during the year was 8,956. 
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The total number of policies in force at the end of the year was 11,682,748 : their average 
duration is nearly seven and three-quarter years. 

The directors have made more than one attempt to deal with the difficult question of 
old-age pensions for the industrial classes, and they are happy to inform the shareholders 
that the special tables combining assurance with a provision for old age, which they issued in 
September last, have met with considerable success. At the end of the year the number of 
policies in force under these tables as the result of three months’ working was 169,791, 
producing an annual premium income of £62,974. 

The assets of the company, in both branches, as shewn in the balance-sheet, are 
423,915,890, being an increase of £2,702,085 over those of 1894. 

For the valuation the same mortality tables and rate of interest have been used as in 
previous years, namely, in the ordinary branch, the Institute of Actuaries (H™:) Table of 
Mortality for the life risks, and Mr. Finlaison’s Government Annuity Table 1884 for the 
annuities, and in the industrial branch, Dr. Farr’s English Life Table No. 3. The net 
premiums only have been valued in both branches, the rate of interest in each case being 3 
per cent. 

The results of the valuation are as follows :— 

In the ordinary branch a surplus is shewn of £621,980. This includes the sum of 
£135,000 brought forward last year, which it is now intended to increase to £170,000. 

In the industrial branch the surplus shewn is £912,956, including the sum of £615,000 
brought forward last year, which it is now intended to increase to £705,000. 

The total surplus of the two branches as shewn by the valuation is thus 41,534,936, and 
after carrying forward the sum of £875,000 there is left for distribution £659,936 amon the 
participating policyholders and shareholders, in accordance with the regulations of the 
company under its special Act of Parliament. 

The processes of the valuation have been carried out by the actuary, Mr. F. Schooling, 
and the results submitted to Mr. A. H. Bailey, whose report is as follows :— 

“‘ The results of the valuations of the liabilities of your company on the 31st December, 
“1895, and the methods of calculation adopted, have been submitted to and examined by me. 

“ The tables of mortality adopted have been : — 

“ For assurances: In the ordinary branch, the Institute of Actuaries’ H™- Table, derived 
“from the actual experience of assured lives. In the industrial branch, the English life 
“table, derived from the experience of the entire population. In the latter branch a large 
“ proportion of the risks are upon lives under twenty years of age, as to which the H™- table 
“ gives practically no information. P 

“For annuities: The latest published table derived from the experience of the Govern- 
‘** ment annuitants. 

“ The rate of interest assumed has been 3 per cent. per annum. 

“ And for all lives above the age of ten years there has been reserved the value of what 
“is called the ‘loading,’ z.e., the difference between the premiums payable and the 
“ corresponding premiums derived from the above data. 

“This basis of valuation is, I think, the most fitting that can be adopted, and has my 
“ entire approval. 

“The satisfactory result is that after a substantial addition has been made to the 
“considerable reserve fund that has been created in recent years, an amount remains for 
“distribution between the proprietors and assured which will yield to both a higher rate of 
‘* bonus than on the last occasion.”’ 

Messrs. Deloitte, Dever, Griffiths & Co. have examined the securities, and their certificate 
is appended to the balance-sheets. 

EpGAR HorRNE, 

Holborn Bars, Chairman. 

2oth February, 1896. 


General Balance-sheet on the 31st December, 1895. 


LIABILITIES, 
Shareholders’ capital . ; ‘ : ; a a . £800,000 0 oO 
Ordinary branch funds . ‘ ‘ 2 ‘ : ‘ : - 41,151,440 18 9 
Industrial branch fund . P ‘ ° : 5 : = - 11,866,744 17 1 
Claims under life policies admitted . : 2 ; ‘ : 97,704 8 I 


423,915,890 3 11 
45* 
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ASSETS. 
British Government securities (42,300,000 consols) ; ‘ . . £2,208,388 13 3 
Railway and other debentures and debenture stocks. ; ‘ : 2,071,153 9 3 
Loans, County Council, municipal, and otherrates . . . . 5,925,397 2 2 
Freehold ground rents, ’and Scotch feu duties ‘ ; : ; ‘ 2,544,031 2 2 
Mortgages. . : ; 2,532,913 12 8 
Metropolitan consolidated stock, and City of London bonds . p : 309,720 13 6 
Bank of England stock. . ee ‘ * > ss 174,020 10 O 
Freehold and leasehold property . - P i ‘ : ‘ . 1,244,036 II II 
Indian and Colonial Government securities . A ‘ ‘ ; . 2,009,375 19 8 
Foreign Government securities . - 3 ; * ‘ . : 74,034 14 6 
Reversions  . P , . , . ‘ ° . ‘ 235.415 Ir I 
Railway and other shares : % ‘ - ‘ + ; 5 2,908,188 o 6 
Loans on the company’s rane : . . ; ‘ : ‘ ° 394,544 I 1 
Rent charges. . . 2 a: *e * 123,284 8 2 
Outstanding premiums . , ‘ a 425,125 2 3 
Cash in hands of superintendents, and agents balances : ‘ : 52,292 0 |! 
Outstanding interest, and rents. : . ‘ ° 205,579 18 10 
Cash —on deposit, on current accounts, andinhand . . . tr 417,189 1 10 





£23,915,890 3 II 





Revenue Accounts (Ordinary Branch) for the Year ending 31st December, 1895. 


(NO. 1). LIFE ASSURANCE ACCOUNT. 


Dr. 
Amount of life assurance fund at the beginning of 

the year . - £9,498,917 15 4 
Less amount transferred to the industrial branch, 

being proportion of profits ° ; ‘ ‘ 36,101 0 O 

————  £9,462,816 15 4 

Premiums, after deduction of reassurance premiums . i ‘ ‘ 2,304,013 5 II 
Consideration for annuities — ; : ‘ ; : . ; 51,654 12 7 


Interests and rents 327,229 0 O 


412,145,713 13 10 





Cr. 
Claims under life policies ee deduction of sums reassured) ‘ i £572,289 14 4 
Surrenders . : E mn 80,132 2 
Cash bonus to policyholders . 3 ‘ ; - r ‘ 43,082 0 9 
Annuities . - - - : , ° ‘ a 68,860 15 5 
Commission . , - , ‘ é , ; 4 j 161,280 4 10 
Expenses of management 69,121 I 9 


Amount of life assurance fund at the end of the year, as per fourth 


schedule . 11,150,947 14 I 


£12,145,713 13 10 





(NO. 2). SICKNESS ASSURANCE ACCOUNT. 





Dr. 
Amount of sickness assurance fund at the ities of the = - ‘ £4461 16 8 
Premiums - ‘ S ‘ ° ‘ . Is ¢ 7 
Interest . 4 ‘ ‘ ‘ * ‘ ‘ . ‘ ‘ * ‘ : 14690 
£496 11 3 

Cr. 
Claims . , ‘ ; P : . ‘ ‘ ‘ A £1 10 oO 
Commission and expenses . 116 7 
Sickness assurance fund at the end of the year, as per fourth ‘schedule . 493 4 8 


£496 11 3 
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Balance-sheet (Ordinary Branch) on the 31st December, 1895. 
LIABILITIES. 


Lifeassurance fund . . . .« «© «© «© «©  « «© 449,350,947 14 1 
Sickness assurance fund : ‘ , i . : : : 493 4 
Claims under life policies admitted ° : : ; : ° ° 80,000 14 6 


411,231,441 13 3 





ASSETS. 


Mortgages on Property within the United Kingdom . ; ‘ - £2,370,389 12 8 
Loans on the company’s policies . . . 8 394,544 I I 
Loans on County Council, municipal and other rates ‘ . ‘ 452,100 6 I0 
Rent charges. A : . F ‘ ‘ 123,284 8 2 
Metropolitan consolidated stock . ‘ " ‘ : ‘ A 3 166,468 12 0 
Investments— 

British Government securities . ‘ ‘ m : ‘ ;. ; 1,246,590 15 9 

Bank of England stock a ‘ ‘ : ‘ 4 A 174,020 10 O 

Indian and Colonial Government securities ‘ 3 A i ‘i 2,009,375 19 8 

Foreign Government securities . = ‘ 74,034 14 6 

Railway and other debentures and debenture stocks ‘ ‘ ; 350,953 I 4 

Ditto shares ; : ; : n - A - 2,908,188 Oo 6 

House property ‘ ‘ x : ° ; ‘ : : . 148,073 15 0 

Reversions > A ‘ - . ‘ : - ‘ R . 235,415 I1 I 
Outstanding premiums . . : 4 . 3 ‘ - ‘ F 168,328 O 7 

Ditto interest . P 3 ‘ . r F Fe ‘ F 71,743 11 I 
Cash— 

On deposit : ‘ ; ; ‘ . ; £35,000 0 O 

On current accounts sme « = “se 302,230 12 2 

In hand . . : ; . ‘ : ; 100 O O 


—_- 337,330 12 2 
411,231,441 13 3 





Revenue Account (Industrial Branch) for the Year ending 31st December, 1895. 








Dr. LIFE ASSURANCE ACCOUNT. 
Amount of life assurance fund at the beginning of 
the year . 410,975,244 16 9 
Amount transferred from ordinary branch under 
regulations of the company. . : ; 36,101 0 O 
411,011,345 16 9 
Premiums 3 . ‘ ‘ ‘ 2 ‘ . a 4,352,625 9 7 
Interest and rents . ‘ : : é é A 5 ‘ . 385,877. 7 11 
£15,749,848 14 3 
Cr. 
Claims under life yao ‘ ‘ ° . ° A ‘ ; - £1,797,688 9 6 
Surrenders ‘ . . mn . . . : 7,519 13 6 
Commission :— 


Salaries of 13,480 agents for the weekly collec- 
tion of premium from 11 92331932 — £798,294 17 4 
New business charges. 456,323 18 8 
——————-— 1,254,618 16 oO 

Expenses of management :— 
Policy, postage and receipt stamps (head office 


only) . ; 448,109 16 10 
Superintendency charges and medical fees. 196,863 17 I 
Head office expenses (including printing, adver- 
tising and valuation expenses) . : “ 252,591 4 3 
anneal 497,564 18 2 
Dividends and bonus to shareholders 325,712 © O 


Amount of life assurance fund at the end of the > year, as per fourth 
schedule . ‘ ‘ . . : - 11,866,744 17 1 


415,749,848 14 3 
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Balance-sheet (Industrial Branch) on the 31st December, 1895. 





LIABILITIES. 
Shareholders’ capital . ° - : ; : £800,000 0 O 
Life assurance fund ‘i ‘ ‘ ‘ ‘ . 11,866,744 17 1 
eee 412,666,744 17 1! 
Claims under life policies admitted ‘ ‘ ‘ : - ‘ : 17,703 13 7 
412,684,448 10 8 
ASSETS. 
Mortgages on property within the United Kingdom. : , ; £162,524 0 O 
Loans on County Council, municipal and other rates . P ‘ a 5,473,296 15 4 
City of London Corporation bonds = ‘ : : ‘ . ‘ 203,253 1 6 
Investments : — 

In British Government securities. ‘ : : ‘ ‘ ‘ 961,797 17 6 
Railway debenture stocks . - ‘ - - - : - 1,720,199 18 II 
Freehold ground rents and Scotch feu duties. ‘ = , 2,544,031 2 2 
House property— 

Freehold ; , , ‘ ; - £1,065,409 12 5 
Leasehold . a ; " ; ‘ 30,553 4 6 
——_ —. 1,095,962 16 II 
Agents’ balances . . : : ‘ ‘ , ; . ‘ 4 8,022 13 11 
Outstanding premiums . ‘ ‘ ‘ , ‘ ; ‘ ; ‘ 256,797 1 8 
Outstanding interest and rents. ‘ ‘ ‘. . F ‘ - 133,836 6 11 
Cash in hands of superintendents . ‘ , ‘ ‘ ‘ ‘ ‘ 44,269 6 2 
Cash— 
On current accounts ‘ ‘ ; . . £79,608 9 8 
In hand 3 ; ‘ 250 0 O 


79,858 9 8 


£12,684,448 10 8 





EpGAR HornNgE, Chairman. 
HENRY HARBEN, 
THOMAS WHARRIE, 
Tuos. C. DEWEY, 
WILLIAM HUGHEs, 


W. J. LANCASTER, Secretary. 


We have examined, month by month, the various receipts and payments of the company. 
We have also examined the foregoing accounts, find them to be correct, and hereby confirm 
the same. We have seen and examined the various securities. 


ARCHIBALD Day, } Deities 
PHILIP SECRETAN, ‘ 


We have examined the cash transactions, receipts and payments, affecting the accounts 
of the assets and investments for the year ended December 31st, 1895, and we find the 
same in good order and properly vouched. We have also examined the deeds and securities, 
certificates, etc., representing the assets and investments set out in the akove account, and 
we certify that they were in possession and safe custody as on December 3Ist, 1895. 


DELOITTE, DEVER, GRIFFITHS & Co. 


} Directors. 


\ Managers. 


19th February, 1896. 
VALUATION REPORT, 1895. 
To the directors of the Prudential Assurance Company, Limited. 
Gentlemen,—I have the honour to submit my report on the valuation of the business of 
both branches of the company as at 31st December, 1895. 


In accordance with your instructions the valuations of the assurances in both branches 
have been made upon the same basis, and at the same rate of interest, as were adopted a 
year ago. 


ORDINARY BRANCH.—The number of life policies in force at 31st December, 1895, was 
414,137, assuring, with bonus, 446,369,425, and producing a premium income of 42,339,563 
per annum. More than 280,000 of these policies are effected under the endowment 
assurance tables, where the sum assured is payable in the lifetime of the policyholder, 
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The annuities payable are 2,079 in number, and amount to £73,022 per annum. The 
assurances have been valued by the Institute of Actuaries’ H™: Table of Mortality, the rate 
of interest assumed being 3 per cent.; and the whole of the loading has been reserved for 
future expenses and profit. The annuities payable have been valued by Mr. Finlaison’s 
Table of 1884 at 3 percent. After providing for all liabilities there remains a surplus of 
£621,980, which includes the sum of £135,000 brought forward from last year. 


INDUSTRIAL BRANCH.—The number of policies in existence at 31st December last was 
11,682,748, including 448,816 free or paid-up policies, and the amount assured, £ 113,254,245. 
The weekly premiums receivable in respect of these policies amounted to £88,525 per week, 
or £4,603,300 per annum. The English Life Table (No. 3) has been adopted for the 
valuation of all assurances, the rate of interest assumed being 3 percent. For assurances on 
lives above the age of ten years the whole of the loading has been reserved. In the cases 
of children under that age a nominal reserve only is needed, but care has been taken to 
avoid negative values in any case. After providing for all liabilities there remains a surplus 
of £912,956, which includes the sum of £615,000 brought forward from last year. The new 
tables combining provision for old age with life assurance, were introduced in September 
last. At the end of the year there were 169,791 policies under these tables standing at 
risk, producing an annual income of £62,974. Over £1,375,000 is reserved in respect of 
free policies granted in lieu of discontinued assurances, and to provide for the increase in 
the sums assured given to industrial policyholders. It is assumed in the valuation that 3 
per cent. is received on the funds reserved against the policy liabilities. The considerable 
amount of undivided surplus carried over last year has therefore greatly helped in producing 
a very satisfactory margin over this rate of interest. Every care has been taken to ensure 
accuracy, the number of policies, sum assured and premium income, obtained from the 
totals of the class books, being independently verified before proceeding with the valuation. 


I am, gentlemen, 
Your obedient servant, 
FREDERICK SCHOOLING. 


Actuary. 
13th February, 1896. 


> 
> 





PROVIDENT LIFE OFFICE. 


REPORT OF THE DIRECTORS. 


February 7th, 1896. 


THE directors make the following report to the members upon the state and progress of 
the office during the past year :— 


The transactions as regards new assurances are given in the following summary of 


results—it will be seen that there is an increase upon the previous year’s amount assured, 
and premiums. 


























| 
° s | icies iss —! 
| eee: See | , | “Gileoden ter Macenenese 
; Amount of 
i - _ Reassurances —- ———_—______—_——_— 
| — a —— | 
ted. ces, 
| Number Amount piel | Number. ome Picea: 
Number. | Amount. 
| 
| | 4 £ £ £ £ £ 
1895 | 797 | 631,245 53 97,675 | 169,200 744 | 364,370 | 13,920 
| 
1894 | 809 | 454,380 | 50 85,475 11,500 759 | 357,405 | 13,142 
} 
Increase 1895 over 1894 . ieee we Some 6,965 778 
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"The mortality experience of the office continues to be of a very favourable character, and 
is evidence of the care which has been exercised in the selection of lives. The claims 
amounted to £180,403 upon 244 deaths, and upon 5 endowment assurances matured to 
£1,500. The expected number of deaths according to the HM- Table of Mortality was 309 
for sums amounting to £227,100. 

The annual income was £340,498, an increase of £5,077 on the year 1894. The total funds 
have increased by £100,258, and amounted on the 31st of December, 1895, to £3,000,463. 
The average rate of interest computed on the mean of the funds was £3. 18s. 4d. per cent., 
as against £3. 18s. 2d. for the previous year. 

The expenses were 1474 per cent. on the premium income, and 9°51 per cent. on the total 
income—practically the same figures as for the year 1894. 

The directors have the fullest confidence in recommending the office, and in view of the 
increasing competition of the present day, they again ask the members to use every effort to 
promote the business of the institution, now completing its ninetieth year. 


THOMAS BARNEY, 
Deputy-Chairman. 
First SCHEDULE. 


Revenue Account of the PROVIDENT LIFE OFFICE for the Year ending 
gist December, 1595. 











1895. 
Amount of funds at the beginning of the — ° : : ‘ . £2,900,205 9 2 
Premiums—less reassurances ; ‘ a ‘ ; - + 224,941 10 0 
Interest, rents and dividends . ‘ m ‘ . - ‘ ; 115,503 16 10 
Fines. ° ‘ ; ; f ‘ - ‘ ’ : 53 0 2 
£3,240,703 16 2 

1895. 
Claims under policies . ‘ ‘ ‘ 5 ; ‘ - 3 £181,902 14 5 
Surrenders—policies . * ‘ ‘ ; ‘ ; ‘ 17,844 3 7 
Do. bonuses . : ‘ ‘ ‘ _ ‘ ; ‘ 1,297 33 © 
Commission . 2 ‘ A ‘ ‘ ‘i ‘ ; 10,987 5 2 
Expenses of management 2 P ‘ ‘ ‘ ‘ : F . 21,416 10 3 
Dividends to shareholders . 4 a ‘ . 5 ‘ 7 2,307 10 O 
Income-tax . ‘ A ; : n 5 ‘ ° ‘ 4,465 19 7 
Written off agents’ balances . . . 15 10 
Amount of funds at the end of the year, as per second schedule . . 3,000,463 4 4 
$3,240,703 16 2 

SECOND SCHEDULE. 
Balance-sheet of the PROVIDENT LIFE OFFICE on the prst December, 1895. 
LIABILITIES. 

Shareholders’ capital paid up ‘ a ; Pp ; : . » \447,552 17 8 
Assurance fund. - F i ‘ ° : 2,950,174 6 9 
Balance of interest on shareholders’ capital ‘ : ; r ‘ P 2,735 19 I 
Total funds, as per first schedule 3,000,463 4 4 
Claims admitted and claims reported 29437 3 1 
Sundry accounts due by the office 3,370 8 5 
Outstanding dividends, and bonuses to shareholders 248 14 Oo 


£3,031,519 9 10 
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ASSETS. 
Mortgages on property within the United Kingdom. ‘ ‘ - £1,241,185 11 11 
Mortgages on property out of the United Kingdom : : é A (Nii.) 
Loans on the company’s policies . : : : : ‘ ° h 220,906 2 5 
Investments in 
British Government securities ‘ : i - ; s 10,668 16 0 
British Corporation securities . : F < : z : ‘ 52,219 13 O 
Bank of England stock : . ; ; : ‘ 16,483 0 O 
Colonial Government securities ‘ ; ‘ ‘ ‘ ‘ 5 164,721 1 O 
Foreign Government securities . 13,993 10 0 
Colonial Corporation securities : : ‘ ‘ ‘ : ; 111,677 0 7 
Railway and other debentures and debenture stocks ‘ ‘i : 235,180 12 10 
Railway stocks and shares, preference and ordinary ‘ . ‘ 105,637 I 3 
Indian railway stocks . . ° = 3 ‘ . : ‘ 27,558 I oO 
Indian railway guaranteed stocks . - . : x . . 167,817 II 10 
Canadian railway debentures and Ist mortgage bonds’. . . 44,210 9 2 
American railway Ist mortgage bonds 5 ‘ . é P 94,494 12 7 
Commercial and industrial companies’ preference and other stocks 147,021 6 7 
Deposits with Colonial banks * ‘ ‘ 24,660 0 O 
Ground rents . 4 ‘ s ‘ . ° . - x : 72,399 I1 I 
House property (including the company’s London and branch offices) 146,670 8 7 
Loans upon personal security with Provident Life Office Policies 3 13,851 19 O 
Agents’ balances F ; ~ ; = : n . 33 27% 
Outstanding premiums in course of collection, including unpaid 
instalments of half-yearly premiums : : ; : : 3 67,159 7 0 
Outstanding interest, including £30,649. 9s. 10d. accrued but not due 46,736 9 I 
Cash on hand and on current accounts at bankers : = 2 r 6,234 2 0 


43,031,519 9 10 





KINNAIRD, Chairman. 
W. H. SPENCER, 
ANDREW N. AGNEW, 
Dated 21st February, 1896. S. A. BEAUMONT, Managing Director. 
CHARLES STEVENS, Actuary and Secretary. 


} Directors. 


ys 
ae 





RAILWAY PASSENGERS ASSURANCE COMPANY. 


THE directors beg to submit to the proprietors the following report of the transactions of 
the company during the year ending 31st December, 1895, together with a statement of 
accounts. 


The gross premium income is £239,039. 12s. 9d., as against £239,206. 13s. 4d. for the 
previous year, and the interest from investments is £12,283. 5s. 5d., as against £12,144. 
os. 8d., the total income being £251,322. 18s. 2d., as against £251,350. 14s. in 1894. 

The proprietors will observe that some few changes in the form of the accounts have 
been adopted at the suggestion of the auditors, and that the bonus reduction to policy- 
holders—now amounting to the large sum of £15,730. Is. 6¢.—is no longer included under 
the head of outgo, but is deducted from the gross premiums, the net premiums received alone 
being brought into the account. The other slight alterations are mainly due to a more rigid 
closure at the end of the year, the custom hitherto having been to include in the year’s 
statement all accounts received and paid up to the 31st January on account of the year. 


The new general accident policies for the year were 6,982, yielding in premiums 
£20,202. 175. 10d., against 6,927 for £20,166. 10s. 11d. in the preceding year. 


The amount paid in compensation was £133,325. 8s., against £139,108. 19s. 4d. in 1894, 
a proportion of 55°77 (59°70 on the net income) as against 58°15. The disbursement was in 
respect of 8,364 claims, of which 60 were for fatal accidents, 1 for the total loss of sight, 8 
for the loss of one eye and one limb, and 8,295 for disablement. 

After the payment of all charges and expenses there remains a balance of £113,957. 
13s. 10d., from which the directors recommend that a dividend at the rate of 5s. per share 
be paid, making with the 3s. interim dividend, 8s. per share for the year, free of income-tax. 
They further recommend that the sum of £3,025. 2s. 2d. be carried to the new reserve fund, 
raising it to £15,000, the residue being retained to meet risks on current policies. 
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"The proprietors will be aware that in 1891, when an application for a fresh Act of 
Parliament was sanctioned, it was proposed to obtain powers to transact branches of 
insurance not hitherto entered upon. Technical objections, however, arose in Parliamentary 
Committee, and no material extension of the company’s powers were obtained under the 
Consolidated Act of 1893. The directors continue to be of opinion that wider powers are 
advisable, and, with the consent of the shareholders, propose to promote a Bill in Parliament 
to that end. 

The journey insurance tickets issued at railway stations, securing £1,000 in the event of 
fatal accident and compensation for disablement, have hitherto been available only for first 
class passengers. The directors have arranged that in future they shall be issued irrespective 
of class, so that every passenger has the choice of £200, £500 or £1,000 insurance. This 
change, it is hoped, will further popularise the system of railway insurance. 

The directors who retire on this occasion are R. Y. Bevan, Esq., Lord G. G. Campbell, 
and M. Meredith Brown, Esq., all of whom, being eligible, offer themselves for re-election. 

The auditors, T. C. Bates, P. M. Evans, F.C.A., and R. Yeats, Esqrs., also retire, but 
offer themselves for re-election. 


By order of the board, 
A. VIAN, Secretary. 


FORTY*SEVENTH ANNUAL ACCOUNT. 


Revenue Account to 31st December, 1895. 
Income. 
Year ending December, 1894. Year ending December, 1895. 
© @ 4 S: 4 a. ad 
109,484 © 6 Balance from last year (including additional 
interest — to 31st mead 1894, 
4343. 6s. 7 . 107,861 16 8 
25,000 oO 0 Less aeaend March, 1895. ‘ a - 25,000 Oo O 
—_——-——-_ 82,861 16 8 
1,974 17 10 Less amount transferred to reserve fund 


239,206 13 4 Premiums . + 239,039 12 9 
15,658 6 4 Less bonus reduction to policyholders. . S6790 8 6 

Se ae ** Ss 
12,144 © 8 Interest on investments : ‘ ; : ‘ ‘ - 12,283 5 § 


£318,454 13 4 














Expenditure. 
Year ending December, 1894. Year ending December, 1895. 
L s. a. 4 s & 4 $ @ 
139,108 19 4 Compensation . F ‘ , ; ‘ 133,325 8 oO 
1,209 1 11 Office expenses . . ‘ ‘ 1,231 14 3 
1,916 12 8 Postage and receipt stamps , , , 1,968 13 11 
991 15 8 Rent, rates and taxes . : ‘ . : 894 13 10 
10,530 I 8 Salaries : . j f - 10,810 14 II 
2,300 © oO Directors and auditors ‘ ° . - 2,450 0 O 
1,483 12 3 Printing . ° . ° ‘ ‘ : 1,425 13 9 
7,621 19 4 Advertising . : ; : . « 83% % 9 
231 2 4 Lawcharges. i ‘ : 207 2 4 
816 12 1 Railway clearing house expenses . . ‘ 781 17 1 
197 16 5 Baddebts . ; ‘ ; ‘ R 188 12 7 
495 © 1 Loss on sale of securities. : , : — 
ae ——.~. 27,0900 13 5 
27,324 7 © Commission , " ; ‘ ? - 27,614 9 7° 
302 13. 5 Government duty ‘ , ‘ ; é we 5 7 
41 12 10 Policy stamps . : : ‘ ; ‘ 46 10 8 
I,1II 13 3 Income-tax . : : ‘ : ; 1,051 16 3 
29,080 18 1 
15,000 ©o oO Interim dividend . ‘ . - ‘ P ‘ . 15,000 0 O 
107,518 10 1 Balance . ° ‘ ° ‘ . ‘ , ‘ - 113,957 13 10 


£318,454 13 4 
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Balance-sheet, 31st December, 1895. 
LIABILITIES. 
Shareholders’ nab Capital 100,000 shares of ” 10 each, hy £1 1,000,000. 
Paid-up £2 per share of 100,000 shares at. ; £200,000 O O 
Sundry creditors . : : ‘ ‘ : , : : 11,418 4 1 
Unclaimed dividends . : 218 I oO 
Reserve fund (formed 1892 upon completion of statutory capital) . 11,974 17 10 
Revenue account—Balance (including provision for current policies) . 113,957 13 10 
£337,568 16 9 
ASSETS. 
£30,534. 6s. 4d. 22 per cent.consols . ‘ ; 430,000 O © 
49,000. India 3 per cent. stock : F 8,642 2 9 
%10,700. Cape of Good Hope 4 per cent. con- 
solidated stock . 9,963 15 Oo 
413,180. Great Indian Peninsula Railway 5 per 
cent. stock . 13,951 I oO 
4281. 5s. Annuity East Indian Railway, class B 5143 18 6 
4308. tos. Annuity Eastern Bengal saecitieg 
class B . 5,483 10 oO 
410,070. Bombay, Baroda ‘and C. I. " Railway 5 
per cent. consolidated stock . : 10,427 6 II 
47:437- Southwark and Vauxhall Water Co. 
4 per cent. debenture stock A . 6,999 5 10 
4118,000. Mortgages on freehold land and 
buildings . + . 118,000 0 O 
45,000. Swedish 3} per cent. loan, 1880 . 5 4,311 17 3 
45,000. .Canada4 percent. bonds . : ‘ 4,500 0 O 
47,0co. ‘Victoria 44 per cent. bonds . 6,762 18 3 
%5,000. Auckland Harbour 5 per cent. deben- 
tures. 5,293 16 6 
410,000. buffalo and Lake Huron 5} per cent. 
Ist and 2nd mortgage bonds. . 11,751 5 oO 
42,000. Gordon Hotels Co., Ld., 44 per cent. 
debenture stock ; 2,000 0 O 
£9,000. Railway Investment Co., Ld., 4 per 
cent. preference stock . 8,812 15 oO 
43,000. Railway Debenture Trust Co., Ld. i 4 
per cent. debenture stock . 2,850 0 O 
£5,000. Bankers’ Investment Trust Ld., deferred 
stock . 7oo 0 O 
410,440. Merchants’ Trust, Ld., 4. per " cent. 
preference stock . = ‘ : 8,038 16 oOo 
£10,000. Watney and Co., Ld., 5 per cent. 
debenture stock . 10,000 O O 
47,000. Guinness and Co., Ld., 5 al " cent. 
debenture stock . 7,816 9 8 
£4,210. Bass and Co, Ld. 4} " per " cent. 
debenture stock . 4,994 16 4 
44,710. Whitbread and Co., Ld., 4 per cent. 
debenture stock ‘ 4,994 16 4 
44,000. Jamaica Railway Co., 4 per cent. Ist 
mortgage bonds . 4,285 2 0 
$15,000. Minneapolis Sault Ste. Marie and A. 
railway 4 percent. gold bonds. 2,857 10 6 
$15,000. Mexican Central aaatied 4 ad cent. 
gold bonds . 1,530 O O 
————- 300,051 I 10 
Lease of premises : ‘ + £5,596 13 2 
Less depreciation . ‘ : ~ Snge a2 <o 
Carried forward : £300,051 1 10 
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Brought forward ‘ ‘ £300,051 1 10 

Interest accrued due but not yet payable. : 2,599 0 7 
Cash at Bankers—Current account . ; 4 2,687 0 7 
do. do. Dividend account . . A 218 1 Oo 
Petty cash in hand : : ‘ ‘ A 263 2 8 

3168 4 3 





Amount due from railway clearing house and agents and outstanding 


premiums 31,750 Io I 


(Nore—Of this amount £20,887 19s. td. was received during January.) 


£337,568 16 9 


EvELYN ASHLEY, Chairman. 
S. PonsonBy-FANE, Deputy-Chairman. 


To the Directors of the Railway Passengers Assurance Company. 
Gentlemen, 
We have audited the accounts of the Company for the year to 31st December last, 
and have found them correct. We have also examined the securities belonging to the 
company, which are lodged at Messrs. Glyn and Co. for safe keeping, which are in order. 


We are, gentlemen, 
Your obedient servants, 
(Signed) T. C. BATEs, 
RICHARD YEATS, Auditors. 
PuLLAM M. EVANS, F.C.A. 

London, February 1oth, 1896. 

The annual general meeting of the company was held on the 4th March at the office, 
64 Cornhill, the Right Hon. Evelyn Ashley presiding.—In moving the adoption of the report, 
the chairman observed that a salient and satisfactory feature was the diminution in the amount 
of compensation for 1895. The amount was £133,325, while in 1894 it reached £139,108, 
and in 1893 £146,717. The fatal cases were more in number last year, but £5,000 less in 
amount. With regard to the proposal to apply for anew Act of Parliament, they were more 
and more convinced that some extension of the powers was necessary. They felt there were 
many branches of insurance which they could legitimately and profitably transact. They 
were anxious to adapt themselves to the times, and therefore they asked the shareholders to 
authorise them to apply for an Act which would considerably enlarge their powers of 
insurance. They excluded in this proposal fire and life, and it was also not intended to go 
into marine insurance in its real sense. With regard to ladies, he thought the board had 
quite changed their views, and they welcomed the fact that the “new woman,” with her 
bicycling and her athletics, was also turning her attention to insurance. The motion having 
been seconded, the report was adopted. 


ener oe 


WESTMINSTER AND GENERAL LIFE ASSURANCE ASSOCIATION. 
REPORT OF THE DIRECTORS. 


THE directors have the pleasure of submitting to the assured and shareholders a state- 
ment of the transactions of the association for the year ending 31st December, 1895, 
accompanied by the revenue account and balance-sheet. 

During the year 1895, the proposals have been 487 in number, resulting in assurances for 
£101,208. 13s. under 356 policies, yielding a premium income of £4,360. 4s. 4d. 

The total income of the year was £79,893. 11s. 9d., of which £24,367. 4s. 10d. was 
derived from interest and dividends, and £55,406. 15s. 2d. from premiums on assurances, 
which shows an increase of £1,192. 4s. in income from invested funds, and of £1,286. 
8s. od. from premiums, as compared with the year 1894. 

The total sum assured on the 31st December, 1895, was £ 1,809,893. Os. Id. 

The claims including bonus additions accrued during the year were on 106 policies, and 
amounted to £35,304. IIs. 2d., of which sum £1,100 was paid on five matured endowment 
assurances and children’s endowments. 

Annuities amounting to £227. 18s. 5d. have fallen in during the year by the death of five 
annuitants. 

The funds of the association now stand at £611,323. Os. 3d., showing an increase of 
426,455. Is. 8d., as compared with the amount on 31st December, 1894, and they bear 
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rage at an average rate of £4. Is. 6d. per cent. per annum, as compared with £4. Is. Id., 
in 1894 

The securities in which the funds are invested are as usual set out fully in the auditors’ 
report. 

The amount of the profits of the four years of the current quinquennium is roughly 
estimated to be as large as that of the surplus distributed at the last valuation, and the 
directors feel confident that this result will be considered satisfactory by all concerned. 

Regard being had to the present considerable amount of the proprietors’ guarantee fund 
and to the general position of the office, the time has arrived, in the judgment of the directors, 
when a larger proportion of the profits may be safely and advantageously allocated to the 
assured, by raising their share from 80 per cent. to 90 per cent., and when it would be 
advisable to introduce a more equitable method of allotting the profits among the policy- 
holders, and to take power to grant interim bonuses, and they accordingly recommend that 
the rules be altered in the manner indicated by the special resolution, notice of which has 
been given. 

ALBERT MOTT, 


Chairman. 
REVENUE ACCOUNT. 


Dr. 
Amount of funds at the beginning of the year 1895 £584,867 18 7 
Premiums (after deduction of reassurance premiums) 55,406 15 2 
Interest and dividends . i a : = . : ‘ 24,367 4 10 
Fines, fees, etc. . ‘ " - ‘ . r A 108 I 7 
Cash bonus written off . Ir 10 2 


£664,761 10 4 











Cr. 

Claims under policies including bonuses (no eeeenag-ay'* death, 

434,204. IIs. 2d.; endowments matured, Sun 100. : : 435,304 11 2 
Surrenders fs ‘ ; ‘ : 2,319 7 6 
Annuities 2,871 2 9 
Commission . 2,674 12 II 
Expenses of management 7,637 10 II 
Income-tax 718 2 6 
Dividends to shareholders 1,385 17 It 
Bonuses by reduction of premiums 516 5 5 
Cash bonuses paid : 10 19 O 

53.438 10 1 
Amount of funds at the end of the year 1895 611,323 0 3 
£664,761 10 4 
BALANCE-SHEET. 
LIABILITIES. 
Shareholders’ capital paid up and additions to 31st December, 1895, 

434,664. os. gd.; interest thereon payable to shareholders for 

dividend, 1895, £1,308. 2s. 3a.; reserve fund (loans on personal 

security), 4705. 6s. g@.; assurance fund, £574,555. 10s. 6d. 

Total funds, as per first schedule . £611,323 0 3 
* Claims admitted but not yet paid (proof of title not yet ‘furnished), 

£6,037. 17s.; *claims announced but not ™ admitted ieee of 

death not yet furnished), £1,529: 6s. 7,567 3 0 
Unpaid annuities . : 48 3 6 

S accounts . 388 13 7 

on cash bonuses 237 14 5 

ee dividends . 125 10 9 

“ surrender values reserved . 1,013 19 O 

£620,704 4 6 


* No reassurances. 
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ASSETS. 
Mortgages on property within the United Kingdom. ‘ : 5 48,700 Oo 
Loans on the association’s policies : ‘ ‘ ; : 29,422 II 
Investments in— 
British Government securities . , : ‘ ‘ . : 4,703 14 
Indian and Colonial Government securities ‘ ‘ 3 : 60,404 15 
Railway and other debentures and debenture stocks ; ‘ is 246,513 13 
British railway preference stock ‘ ‘ ‘ ‘ ‘ 19,781 3 
Railway preference stock (British possessions) . . ; : ; 7,243 2 
Railway bonds (British possessions) . : 3 ; , ‘ . 3,401 5 
Railway bonds (United States) x : ; , Z ‘ 91,353 19 
Indian railway capital stock (guaranteed) : ‘ . 59,801 1 
East Indian railway annuity class B, £450 per annum . - 10,000 O 
House property (offices, 28 King Street) . : ‘ P : 2,966 13 
Loans on— 
Parochial rates , ; - s : . ‘ . : “ 750 O 
Reversions . : : ‘ . . ‘ , ‘ ‘ ‘ 28,650 Oo 
Life interests . F ; P , , : : : , , 17,750 0 
Personal security . ‘ : . . ‘ ‘ ‘ . 2,191 13 
Office furniture. ; ‘ ; ; : . ‘ ; . 500 oO 
Agents’ balances . ‘ ‘ . . ‘ . ‘ ; ‘ ‘ 1,242 0 
Outstanding premiums . : ; “ ‘ ; ‘ 11,877 8 
es interest (£6, 630 since paid) ‘ . ‘ : ‘ ‘ 6,714 9 
” rent . ° ° ° ° . ° 15 oO 
Cash :— 
In hand and on current account ; ; " , ; . , 4,221 12 
On deposit account . ; ; . : , : ’ ‘ P 2,500 O 
4 


£620,704 


AUDITORS’ REPORT. 





ro} oe) 


C0 OMMD AwWh OO N 


OnOnNnoRooO 


anion 





We the undersigned, auditors of the Westminster and General Life Assurance Associa- 
tion, beg to present the revenue account and balance-sheet hereunto annexed, which, 
on examination of the books and vouchers, we find to be correct. We have ascertained from 
the bankers of the association, that on the 31st December, 1895, the balances in favour of 
the association were accurately stated in the books of the office. We also certify that we 
ascertained by inspection of the mortgage deeds, bonds and certificates, that the following 
securities and property belonged to the association on 31st December, 1895, and were held 


in the names, or under the control, of the trustees, viz. :— 


48,700 . Advanced on mortgage of property within the United Kingdom. 
28,4627/11 Advanced on the association’s policies. 
9608/9 Half premiums advanced on credit policies. 


5,000 . British Government 22 per cent. stock. 

6,000 . Canada : per cent. inscribed stock. 
10,000 . 9» reduced. 

5,000 . Cape of Good’ ‘Hope Government : per cent. stock. 

9,000 . om consolidated stock. 


9,999 . New Zealand 4 per cent. —_—~ a stock. 

8,500 . New South Wales 5 per cent. bonds. 
10,000 . Tasmania 6 per cent. bonds. 

1,359 + India 34 percent. stock. 
12,000 . Midland Railway 3 per cent. debenture stock. 
12,000 . Great Northern Railway 3 per cent. debenture stock. 
16,000 . London and North Western Railway 3 per cent. debenture stock. 
16,000 . London and South Western Railway 3 __,, 


” 


12,000 . London, Brighton and South Coast Railway 4 per cent. debenture stock. 
5,009 . Great Indian Peninsula Railway 4 per cent. debenture stock. 
10,coo0 . Oude and Rohilkund Railway 4 ee 
2,000 . Eastern Bengal Railway 4 per cent. debenture stock. 
8,500 . Metropolitan District Railway 4 per cent. perpetual debenture stock. 
4,102 . Metropolitan Railway 4 per cent. debenture stock. 


3,000 . Southern Mahratta Railway 4 per cent. debenture stock. 
6,000 . Canadian Pacific Railway 4 per cent. perpetual consolidated debenture stock. 
10,000 . North Eastern Railway 4} per cent, debenture stock. 
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430,000 . London, Chatham and Dover Railway 4} per cent. arbitration debenture 
stock. 
4,000 . Metropolitan Railway 4} per cent. debenture stock. 
8,000 . South Indian Railway 44 per cent. perpetual debenture stock. 
4,000 . Ontario and Quebec Railway 5 per cent. permanent debenture stock, zsterest 


guaranteed by Canadian Pacific Railway Co. 
10,000 . Grand Trunk of Canada perpetual 5 per cent. debenture stock (dorrowed 
capital). 
6,890 . Metropolitan District Railway 6 per cent. perpetual debenture stock. 
8,000 . London and St. Katharine Docks Co. 4 per cent. debenture stock. 
10,000 . Arthur Guinness, Son & Co. (Limited) 5 per cent. debenture stock. 
5,000 . Watney & Co. (Limited) 5 per cent. mortgage debenture stock. 
9,255 - South Metropolitan Gas Co. 5 per cent. perpetual debenture stock. 
5,000 . Ind, Coope & Co. (Limited) 4$ per cent. perpetual debenture stock. 
1,000 . Brighton and Hove General Gas Co. 4 per cent. perpetual debenture stock. 
12,000 . East and West India Docks Co. 4 per cent. debenture stock. 
10,000 . Middle Class Dwellings Company (Limited) 43 per cent. mortgage 


debentures. 
10,000 . Metropolitan District Railway Extension (preference stock) 5 per cent. 
10,000 . London, Chatham & Dover Railway 44 per cent. arbitration preference 
stock. 
8,000 . Canadian Pacific Railway 4 per cent. preference stock. 


3,000 . Atlantic and North West Railway 5 per cent. first mortgage bonds, 
guaranteed by Canadian Pacific Railway Co. 
16,000 . St. Paul, Minneapolis and Manitoba Railway 4 per cent. first mortgage 
bonds, guaranteed by Great Northern Railway (of Minnesota). 
$25,000 . St. Paul, Minneapolis and Manitoba Railway 44 per cent. consolidated 
mortgage gold bonds. 
$50,000 . Baltimore & Ohio Railroad 44 per cent. first mortgage terminal gold bonds. 
$80,000 . Baltimore and Ohio South Western Railroad 4} per cent. first consolidated 
mortgage gold bonds, guaranteed by Baltimore and Ohio Railroad Co. 
$50,000 . Chicago, St. Louis anc New Orleans Railroad 5 per cent. gold bonds, 
interest guaranteed by Illinois Central Railroad Co. 
$55,000 . Cleveland and Pittsburgh Railroad 4} per cent. general mortgage gold 
bonds, guaranteed by Pennsylvania Railroad Co. 
$60,000 . Illinois Central Railroad 4 per cent. gold bonds Cairo bridge. 
$50,000 . The Pittsburgh, Cincinnati, Chicago and St. Louis Railway 4} per cent. 
consolidated mortgage gold bonds, guaranteed by Pennsylvania Co. 
45,000 . Madras Railway—s per cent. 
15,000 . Great Indian Peninsula Railway—s5 per cent. Capital stock 
16,215 . Bombay, Baroda and Central India Railway—5 per cent. (guaranteed). 
11,660 . Southern Mahratta Railway, 34 per cent. 
450 p.a. . Annuity (class B.) East Indian Railway. 
750 . Loan on parochial rates. 
17,750 . Loans on life interests. 
2,191'°/, Loans on personal security. 
28,650 . Loans on reversions. 
2,966'3/- Value of premises, 28 King Street, Covent Garden. 


Wo. E. CHAMBERS, 
HENRY PERCY HORNE, Audi 
R. W. Brown, uditors. 
F. L. SOPER, 
12th February, 1896. 


> 
—_— 





PALATINE INSURANCE CompANY.—The staff of the home department 
recently assembled at the Louvre Restaurant, Manchester, to bid farewell to 
Mr. W. Herd, who for the past twenty-two years has been connected with the 
head office of the Palatine (and Mutual). The chair was occupied by Mr. 
Berston. Mr. Hadfield expressed the esteem in which Mr. Herd was held, 
and presented him with an address and silver tankard on behalf of his fellow- 
workers. 
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PERSONAL, ETc. 


ACCIDENT INSURANCE CoMPANY.—Mr. Charles Fox, chartered accoun- 
tant, Old Jewry Chambers, has been elected an auditor in succession to the 
late Mr. William Young. 

Lion Fire INsuRANCE.—The directors have appointed Mr. William 
Alexander Chidley Coote to be resident secretary for Ireland, with offices at 
12 Trinity Street, Dublin. 

MARINE AND GENERAL.—Mr. George S. Mackenzie (Gray Dawes & Co.) 
has been elected a director to fill the vacancy created by the death of the 
Right Hon. Hugh C. E. Childers, F.R.S. 


BREWERS AND GENERAL FIRE INSURANCE AND GUARANTEE CORPORA- 
TION.—In succession to his brother, Mr. Albert Ernest Connell Coote has 
been appointed resident secretary in Dublin for this company. 

THE Late Mr. J. BRooMHALL.—The death recently occurred of Mr. 
John Broomhall, who was for. over thirty years a director of the United 
Kingdom Temperance and General Provident Institution, and latterly one of 
its trustees. 


CoLoniAL Mutua. Lire.—The directors are promoting their resident 
secretary at Hull, Mr. Charles Henry Greaves, to fill the position of resident 
secretary at Bradford. The Bradford office will in future undertake the 
charge of both districts, viz., Bradford and Hull. 

Mutua. LIFE INSURANCE COMPANY OF NEw YorK.—The fifty-third 
annual report of the Mutual Life Insurance Company of New York shows that 
the funds now amount to £45,276,564, being an increase of £3,386,355 
during the year. The interest earned on the mean funds has been at the rate 
of £4. 19s. 6d. per cent. per annum, excluding an increase in the value of 
investments to the extent of £270,263. The premiums received are 
47:5°5,378, being an increase of £396,962. The new premiums amount to 
42,083,783. The new policies issued and paid for in 1895 were 56,059, 
insuring £30,296,934. ‘This excludes all policies issued in 1895 that were 
not paid for in the account of that year. The total policies in force are 
314,024, insuring £184,614,878. The surplus over all liabilities now exceeds 
five-and-a-half millions sterling, having increased by more than one million 


during the past year. 
—_—_—__ > ———$—$__—_—. 


IMPORTANT BANKING AMALGAMATION.—At the moment of going to press 
we are informed that the private banking firms of Messrs. Barclay and Co., 
Messrs. Gurney and Co., of Norwich, and Messrs. J. Backhouse and Co., of 
Darlington, have agreed to an amalgamation of their businesses as a limited 
company under the Joint Stock Companies Acts. The private character of 
the management will be retained, and the whole of the capital and reserves 
will be subscribed by the existing partners. It is not expected that the 
company will be registered during the current half-year. The title of the 
bank, it is understood, will be ‘‘ Barclays Limited.” The total capital of the 
new bank will be about £2,250,000, and according to recent balance-sheets 
of the respective banks, a total of deposits is shown of something like 
eighteen millions. 





